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Report Highlights:

The Turkish MY 2010 wheat production forecast has been revised to 17 MMT from 18.5 MMT.
2010paddyrice productionis forecastedt 750,000MT andlentil productionis forecastedt 510,000
MT. MY2010cornimportsareexpectedo reach450,000MT andexportsareforecastedo reach
350,000MT.



Post: Commodities:

Ankara Wheat

Barley
Corn

Rice, Milled

Executive Summary:

Turkeybdés wheat harvest i s al mo sDuetdlowyieldshnghe
Cukurova and Amik regions; yellow rust problems in the South East; and heavy rainfall probler
Central Anatolia and the Thrace @, post revised its wheat production forecast to 17 MMT fron
18.5 MMT for MY 2010. Turkey is expected to import a total of 3 MMT of wheat in MY 2010.

Firstandsecondcrop cornplantinghasfinishedin Turkey. Thefirst harveswill starton August15
andif weatherconditionsarefavorable,cornproductionis forecastedo reachrd MMT in MY

2010. MY2010 cornimportsareexpectedo reach450,000MT andexportsareforecastedo reach
350,000MT.

Paddyrice productionis forecastedt 750,000MT for MY 2010andlentil productionis forecastedt
510,000MT.

PRODUCTION

Wheat

Rainfallin 2009washigherthanin 2008acrosamostof the country. Averagerainfall in Turkeyfrom
October2009throughJune2010was692.4mm. Duringthe sameperiodof the previousyear,rainfall
was599.8mm.

Theareaswith the greatestncreasen rainfall werethe Marmara,EastAnatoliaandSoutheasAnatolie
regions.Heavyrainfall createdyield problemsn the CukurovaandHatayregions.

Table 1: Rainfall levels

| Turkey: Recent Rainfall Levels




. Oct 2009 - June 2010 Oct 2008 -June 2009 Normal
Region

(mm) (mm) (mm)
IMarmara 798.8 596.9 575.4
Aegean 744.9 738.9 588
IMediterranean 892.7 792.7 733.9
Central Anatolia 433.8 418.7 357.2
Black Sea 767.8 677.2 692.3
East Anatolia 643.9 525.4 542.6
South East Anatolia 544 .4 402.0 533.4
Turkey Total 692.4 599.8 576.1

Turkeyhasseerabout15-20% wheatlossin the MY 2010harvesexceptin Ankaraandsomepartsof
theKonyaregion. Theselossesveremostlydueto yellow rust, particularlyin the SoutheastAmik
valley, Aegearnregionandsomepartsof CentralAnatolia. Heavyrainfall alsodamagedvheatrootsin
the Thrace,Cukurova,andBlack searegionsandpartof CentralAnatolia.

Thewheatharveststartedon May 10, 2010in the Cukurovaregion(Adana,Mersin).For this area,
yieldswerelow in MY 2010(350-450MT/da) comparedo MY 2009(550MT/da). Thedecreasevas
mostlydueto heavyrainfall in MarchandApril. Hilly areasshowedslightly betteryields. In the
Amik valley (Hatayregion)heavyrainsalsocausediamagewhich is expectedo resultin losseof at
least30%. Yellow rustwasobsevedin boththe CukurovaandAmik valleyin thevery earlypartof
the seasonhoweverfarmerswereableto preventfurtherdamagewvith chemicaltreatmentgfungicides,
etc.). Damagerom the Sunnibugwaslimited. White wheatis themainvarietyin the region. It is
popularwith high quality flour producers.Dueto the high quality of harvestedvheatfrom these
regions pricesincreasedo 560 TL/MT on July 16,2010from 520 TL/MT on May 28,2010and460
TL/MT onMay 01,2010

In thedrier areasand someirrigatedlandin SouthEastof Turkey,the wheatharveststartedon May 15,
2010. Yellow rustwasa big problemin theseareasdueto thelack of chemicalspraysandthedry
conditions,especiallyon the bordersof Syriaandlrag. MY 2010lossesvere20-25%in theseregions.

Durumwheatin the Karamarregionwasdamagedy strongwind andheavyrainfall in early July
2010,causingboth quality andquantityproblems.

TheKonyaregionwasexpectinghigh yield beforeharvesin MY 2010. Heavyrainfall, just beforeanc
duringharvestime, decreasetheatyield andquality. Yellow rustproblemis not observed
predominanthbut thereweresomelocationswhereyellow rustproblemobservedYellow rust
problemobservednly in Gerekwheatvarietyin Konya.Proteincontentof wheatis low. In MY 2009
Konyaregionhashighwheatyield butlow quality. In MY 2010,yield is low comparego M 2009but



closeto long termaveragdevel. In thefirst forecastKonyaregionis expectedo reachto 3 MMT
recod highlevel of productionbut laterainfall, increasednousepopulation hail damageandyellow
rustproblemdecreasegield to 2.5 MMT anddecrease@vheatquality. Proteincontentof first harvest
wasaroundl3-15% but laterainfall decreasethe quality andproteincontentreducedo 11-12%in
Konyaregion.Irrigatedlandyield is 4-6 MT/ha, Dry landyield is 2.53.5 MT/haandthe diseaser
similar kind of problemoccurredareahad1-1.5MT/hayield in MY 2010.

Dueto yellow rustproblemin Samsurregon, northcentralAnatolia,yield is decreasetb 2.5MT/ha
from 4 MT/ha. Thereis 22,500hawheatareain Samsurregion.Iln anormalseasorproductionreaches
to 100,000MT butin MY 2010it is decreasetb 65,000MT.

Polatliregionaverageyield in non-irrigatedlandis 3.5MT/ha. This regionis oneof the highestquality
wheatproducerarea Highestquality productspricereachedo 670 TL/MT in MY 2010.Polatliregion
hasapproximatelyl20,000haareaandwheatproductshastraditionallyhigh proteincontent,as
averagel3%andlessinsectdamagebelow 1%.

Thraceregionalsohavelate andexcesgainfall. Rootdamageas very commonproblem.Yield is
droppedl5-20%.

Durumwheatproductionin SouthEastAnatoliawasnot effectedby yellow rust. Theyield andquality
wascloseto shorttermaveragdevel. Durumwheatproductionin SouthEastAnatoliawas1.2 MMT.
CentralAnatoliadurumwheatareadecreasedyield is closeto MY 2009level andquantityis better
thanMY 2009level. Durumwheatproductionin CentralAnatoliais 1.1 MMT. Total durumwhea
productionin MY 2010is 2.7 MMT.

Table 2: Wheat production by region

Turkey: Wheat production in MY 2010
MY 2010 Short term . Harvested
. . average Harvest Production
Region average yield . . Area
(MT/ha) yield time (MT) (ha)
(MT/ha)
Cukurova May 10-
region (Adana- 3.5-4.5 4.5-5.5 Y 1,300,000 300,000
| . June 10
Mersin)
Amik region 3 5-5.5 May 25- 300,000 100,000
June 25
GAP region 2 3-3.5 May 15- 2,000,000 1,000,000
June 25
Central June 25-
Anatolian 2-2.5 1.5-2 6,000,000 3,000,000
) July 25
Iregion




Polatli region 2.8-3 3.5 June 15- 350,000 120,000

July 20
. May 25-

Aegean region 2-2.5 3 June 25 1,500,000 650,000

Soke region 4.5 4 May 20- 50,000 8,000
June 10

Thrace region 4 4.5-5 June 15- 2,500,000 600,000
Julyl5

Other regions 1.35 1.50 3,000,000 2,222,000

Total 2.12 2.35 17,000,000 | 8,000,000

T u r k whgaiharvests almostfinishedexceptin the high altitudeareas.Dueto low yieldsin the
CukurovaandAmik regions;yellow rustproblemsn the SouthEast;andheavyrainfall problemsn
CentralAnatoliaandthe Thraceregion,postrevisedits wheatproductionforecasto 17 MMT from
18.5MMT for MY 201C

Table 3: Wheat yields by region

Turkey: Wheat yield evaluation
Region Yield Chemical Disease Harvest time
Usage
Yield is low in Heavy chemical |Yellow rust has not been Harvest started
bowl part of usage against observed in May 10,2010
Cukurova valley, high in rust and other and has
|region the rest of the diseases High quality compared to [finished
valley Low sunni pest MY 2009
damage
South Yield is low Chemicals used [Yellow rust partially Harvest not
Central locally observed finished yet
Anatolia
North Yield is average |Little chemical Yellow rust observed in Harvest not
usage some local areas. finished yet
Central . .
Anatolia Especially obser\{ed in
the early plantation
Amik valley |Yield is low due [Chemical usage |Yellow rust and fusarium |Harvest
(Hatay to heavy rain is limited type disease observed completed
|region)
Yield is low Chemical usage [Due to wet season some Harvest has
than average, is limited diseases related to wet not finished
Thrace Heavy rain conditions locally
[region created root observed.
damage No big yellow rust
damage reported




Yield is low Chemical usage [Yellow rust observed in
South East was very the Syria and_ Iraq _
. limited border. Less in the inner Harvest
Anatolia
lreqion part of South East completed
g Anatolia (%620-25 lost is
expected)

Therehavebeentwo waysto importwheatunderthe currentimport processingegime.Thefirst way
IS to showa certainamountof exportcommitment. For example processedvheatexporterdike flour
mills or pastafactoriesapplyto the Undersecretargf ForeignTradewith commitmentgo exporta
certainamountof their finishedproductandaregranteda licenseto import a correspondinggmountof
duty-freewheat.Whenthesecompaniesulfill theirexportcommitmentgheirlicenseis closed. The
secondway is to exportwheatfirst andthenapplyfor animportlicense. Everyyearthis programis
temporarilyhaltedduringthe domesticharvestseasor{May 1-Septmbed.5) in orderto protectthe
domesticmarket.

Dueto the effectson the domestiovheatmarket andaccusationsf cheatingundertheinwardprocess
licensingsystem Agriculture Minister Ekerannounceahangego the systemon Junel, 2010. In MY
2010,underthe newsystemwheatcannotbeimportedunderthis regimeuntil aftercompaniehave:
alreadyexportedtheir product. Thiswill bein effectuntil May 1, 2011
TMO hasl.5MMT of low andmediumquality wheatstocksfrom MY 2009andwill sellthesestocks
to domesticprocessorsatlow prices. It is expectedhat Turkeywill import1 MMT of high quality
wheat.Therewill be2 MMT of wheatimportsundertheinwardprocessegimein MY 2010.Turkeyis
expectedo importatotal of 3 MMT of wheatin MY 2010
TurkishGrainBoardannouncedhardredwheatinterventionpriceat 550 TL/MT in MY 2010which
was500TL/MT in MY 2009.Wheatpremiumis increasedo 50 TL/MT in MY 2010from 45 TL/MT
in MY 2009

TurkishGrainBoardis notvery activein MY 2010wheatmarketunlike MY 2009.Wheatpriceis high
in themarketfor thisreasorfarmerspreferto sell it to thetradersnsteadof TMO.

Table 4: TMO durum wheatintervention price

TURKEY: TMO GRAIN INTERVENTION PRICE
MY 2009 TMO INTERVENTION PRICE (TL/MT) SALE PRICE (TL/MT)
JUNE-
TYPES OF WHEAT JULY- SEPTEMBER OCTOBER NOVEMBER OCTOBER NOVEMBER
AUGUST
DURUM WHEAT
DURUM
WHEAT FOR PASTA 525 535 545 555 600 610
MY 2009 LOW QUALITY
DURUM WHEAT 450 460 470 480 515 525
FOR PASTA




MY 2010 TMO INTERVENTION PRICE (TL/MT) SALE PRICE (TL/MT)
JUNE-
TYPES OF WHEAT JULY- SEPTEMBER |OCTOBER [NOVEMBER [NOVEMBER |DECEMBER
AUGUST
DURUM DURUM WHEAT 575 585 595 605 675 685
WHEAT FOR PASTA
MY 2010 LOW QUALITY
DURUM WHEAT 470 480 490 500 550 560
FOR PASTA
Table 5: TMO milling wheatintervention price
TURKEY: TMO GRAIN INTERVENTION PRICE
MY 2009 TMO INTERVENTION PRICE (TL/MT) SALE PRICE (TL/MT)
JUNE-
TYPES OF WHEAT JULY- SEPTEMBER |OCTOBER [NOVEMBER | OCTOBER  |NOVEMBER
AUGUST
ANATOLIAN
HARD WHITE 500 510 520 530 575 585
WHEAT
ANATOLIAN
MILLING HARD RED 500 510 520 530 575 585
WHEAT WHEAT
MY 2009 WHITE SEMI
HARD 475 485 495 505 545 555
RED SEMI HARD 475 485 495 505 545 555
OTHER RED AND
WHITE WHEAT 450 460 470 480 515 525
FEED WHEAT 420 430 440 450 490 500
MY 2010 TMO INTERVENTION PRICE (TL/MT) SALE PRICE (TL/MT)
JUNE-
TYPES OF WHEAT JULY- SEPTEMBER |OCTOBER [NOVEMBER [NOVEMBER |DECEMBER
AUGUST
ANATOLIAN
HARD WHITE 550 560 570 580 645 655
WHEAT
ANATOLIAN
MILLING HARD RED 550 560 570 580 645 655
WHEAT WHEAT
MY 2010
WHITE SEMI
HARD 520 530 540 550 610 620
RED SEMI HARD 520 530 540 550 610 620
OTHER RED AND
WHITE WHEAT 490 500 510 520 575 585
FEED WHEAT 440 450 460 470 515 525
Table 6: TMO other grains intervention price
TURKEY : TMO GRAIN INTERVENTION PRICE
TYPES OF GRAIN MY 2009 TMO INTERVENTION PRICE (TL/MT) SALE PRICE (TL/MT)
MY 2009 J"X\L'JEG‘fJ%LTY SEPTEMBER |[OCTOBER [NOVEMBER OCTOBER NOVEMBER
BARLEY RYE, TRITICALE 375 385 395 405 440 450
OATS
MINIMUM PRICE (BARLEY
RYE, OATS. TRITICALE) 330 340 350 360 390 400
TYPES OF GRAIN JUNEl\gE L2Y010 TMO INTERVENTION PRICE (TL/MT) SALE PRICE (TL/MT)
MY 2010 AU C;UST ) SEPTEMBER |OCTOBER [NOVEMBER [NOVEMBER |DECEMBER
BARLEY RYE, TRITICALE 415 425 435 445 485 495

OATS




MINIMUM PRICE (BARLEY

RYE, OATS, TRITICALE) 350 360 370 380 410 420

TMO startedo procurewheatfrom farmerson June02,2010. In thefirst 55 daysof procuremerit
TMO procured845,660MT. In thesameperiodof MY 2009TMO procuredl,996,388VT. Dueto
thehigh pricesatthe market,farmerspreferredto sell wheatto tradersinsteadof TMO.

Table 7: Anatolian durum wheat market price

ANATOLIAN DURUM WHEAT (USD/MT

JUN JUL AU SE ocC NO DE JA FE MA AP MA
E Y G P T V C N B R |R Y

200 216 220 235 238 240 258 259 261 272 277 283 291
6

200 336 349 341 377 441 488 503 516 554 545 564 616
7

200 632 660 612 580 466 382 407 367 355 341 339 324
(<]

200 328 288 301 299 290 293 275 281 348 312 311 305
9

201 330 370

0

SourceKONYA CME

Table 8: Anatolian milling wheat market price

ANATOLIAN MILLING WHEAT (USD/MT)

JUN JUL AU SE ocC NO DE JA FE MA  |AP MA
E Y G P T V C N B R IR Y

200

6 253 245 257 |272 275 286  [293 |304 (324 331 330 309
200

7 338 360 350 |387 1415 427 [433 |446  |478 492 490 485
200

8 466 479 480 (450 |375 343 [352 |335 [324 315 314 321
200

9 330 339 326 (317 |341 323 [330 |369 (364 352 349 334
201

0 340 399

Source KONYA CME

TMO heldeightexporttenderan MY 2009. Dueto a high interestof farmersto sell their productsto
TMO in MY 2009,TMO procuredrecordamountsof grainfrom farmersthatyear. In orderto
decreasstocklevelsTMO exportedgrainstocksat world pricelevels.




Table 9: TMO export tender resultsin MY 200¢<

TMO export tender results in MY 2009
Products Red Milling Wheat hite Milling Wheat Durum Wheat \White feed barley
_ Ave!'age ' Ave!'age ' Average _ Average
Date of Quantity price Quantity price Quantity price Quantity rice
Tender (MT) ($ Us/ (MT) ($ Us/ (MT) ($ Us/ (MT) s E)JS/MT)
MT) MT) MT)

04.20.2010 20,000 173 50,000 162.83 5,000 215.13 45,000 151.50
03.30.2010 25,000 161.51 25,000 155.38 75,000 185.30 160,000 152.4
02.25.2010 150,000 154.90 - - 150,000 169.53 100,000 148.67
01.21.2010 125,000 161.17 75,000 166.40 50,000 183.97 125,000 146.91
12.17.2009 50,000 167.3 100,000 179.9 50,000 174.5 - -
11.12.2009 100,000 164 75,000 160 25,000 224 100,000 147
10.15.2009 25,000 135 25,000 163 25,000 255 100,000 140
09.10.2009 40,000 147 40,000 155 - - 155,000 124
Total/Average 515,000 155.87 340,000 163.33 375,000 198.66 740,000 143.16
SourceTMO

Corn

Firstandseconccrop plantationhasfinishedin Turkey. Thefirst harveswill starton August15 andif
weatherconditionsarefavorable total cornproductionis forecastedo reachd MMT in MY 2010.

Firstcropplantingin the Cukurovaregion,beginnng in theendof Februaryandendingin April 2010,
andwasonemonthlatedueto heavyrainfall. Seconccropcornplantingendedn June2010. First
cropplantationareain theregionremainedhe sameasMY 2009but seconccropplantingarea
decreasetiecausdarmersin the KaratasandCeyharregionsplantedcotton,sesameeedandsoybean
insteadof secondcropcorn. The Cukurovafirst cropcornharvestwill beginaroundAugust15 and
yieldsareexpectedo reachl3 MT/ha. No diseasavasobservedn theearlypartof the seasorateron
first cropcornsawfusariumtype of diseaseutbreaksFor secondcropcorn, plantingareaincreasedn
theKozanandlmamogluareasof the Cukurovaregion.

In the SouthEast first cropcornareaincreasedn the Diyarbakirregion.Harvestingwill startattheencd
of August. Plantsizeanddevelopments very good.Secondcropplantingareain Sanliurfadecreased
10%, howeverbecaus®f improvedfarmingtechniquesandhigh quality seedusagecornproduction
from Southeasof Turkeywill bethesamein MY 2010asMY 2009.

TheKonyaregionenteredasanewareafor cornproductionparticularlyin irrigatedlands.The Sakarya
andSamsurregionssawcontinuecdhigh levelsof cornplantationin MY 2010andcornareaincreased
in the Aydin region.

Cornyield increasesn the past5 yearsweresignificant. Firstcropcornaverageyield increasedrom
7.50MT/hain 2004to 13MT/hain MY 2009,mainly dueto high quality hybrid seeduse. Previously,
first cropcornyieldswerel.1MT-1.4MT/haandsecondcropcornyieldswere6.5MT-9 MT/ha.



Theplantedandharvesteadornareaof Turkeyseemedo decreasén our report,howeverthiswasa.
resultof adjustmentso reflectyield increaseswhich resultedn usreadjusing plantedareaestimates
downward.

In MY 2011andmy 2012,cornplantationis forecastedo increasedramaticallydueto largeirrigation
projectsin the GAP, KonyaandCukurovaregions.High governmensubsidiegor cottonproduction
aretheonly factor thatmaybring downexpecteccornplantationin MY 2011andMY 2012.

Barley

2009Barleyproductionis estimatecht 6.5 MMT. Thebarleyharvesthasalmostfinishedin Turkey,
andproductionis forecastect5.9 MMT in 2010.CentralAnatoliahasseena 10%loweryield in MY
2010comparedo MY 2009.Productionsuffereddueto heavyrainin someregionsandhigh
temperatures others. Overallbarleyproductionis slightly lower this yearthanMY 2009.

Barleyproductionin SouthEastTurkeydecrasedl0-15%in MY 2010. Rustproblemsgarlyfreezing
andhigh temperaturetateron damagedjields.

The Gaziantepegionsawhigh yieldscomparedo otherpartsof SoutheasTurkey. The averageyield
wasaround4MT/ha. Thebarleyharvestn the Kahrananmarasegionwasalsocloseto therecent
averagdevels,at3.5MT/ha. Sanliurfa,Mardin,andDiyarbakirlost 10% of barleyoutputdueto bacl
weatherconditionsandrustproblems.

In CentralAnatolia,the Yozgat,CorumandKonyaregionhasseenower yieldsthanin MY 2010
comparedo MY 2009. Bothyieldsandquality wentdownin MY 2010. Both rustandmousedamage
wereobservedn centralAnatolia. Yieldsin theKonyaregionwere3 MT-4 MT hain MY 2009and
just2 MT-3 T in MY 2010. Thedecreas wasdueto alack of rainin April andheavyrainfall in June.

Barleyproductionin MY 2009washigherthanthelongtermaverageln MY 2010,Barleyproduction
is lowerthanMY 2009but still slightly higherthanthelongtermaveragdevel.

Thehawesthasnot yetfinishedin the SivasandKayseriregion,but yields arereportedlycloseto the:
longtermaverage.

Rice

Riceplantingstartedn the middle of May 2010andfinishedby the endof thesamemonth. TheMY
2010plantationareaincreased.0%dueto favorableweatherconditionsandincreasedvaterlevelsin
severaldams. Paddyrice productionis forecastedt 750,000MT in MY 2010. Milled rice production
is forecastedt450,000MT in MY 2010. Riceyield will dependonrainfall attheend of Augustand
earlySeptemberIn MY 2009the Gonenregionlost someof its Baldovariety productionbutin MY



2010productionlevelsareexpectedo returnto aroundlong termaveragdevels.

Themajorrice producingprovincesareEdirne,SamsunBalikesir, CanakkaleCorum,Cankiri,
KastamonugSinopandAdanaandthe mostproductiveregionis Thrace which containsl10-15% of

T u r k tetglGce plantationarea. Theaverageyield in Thraceis 8 MT/ha. Harvestingwill startatthe
endof September.

Riceblastandzinc deficiencyproblemswereobservedn Edirne, TekirdagandSamsunMARA
bannedaerialagriculturalchemicalsprayingin 2004,howeverbecaus®f severegproblemsthe Ministry
allowedsprayingin Thracein July 2010.

Lentils and Pulses

TheTurkishMY 2010lentil harvestiinishedattheendof June. Lentil productionwill be higherthar
MY 2009andMY 2008butlowerthanMY 2007. The mostimportantfactordetermininggheamount
of lentils harvesteds April andMay rainfall. Lentil productionin MY 2009is estimatecdat 280,000
MT. Becausef highlevelof rainfall in April andMay, lentil productionis forecastect510,000MT
for MY 2010.

Redlentil plantingreplacedarleyplantingin the Siverek,ViransehirandNusaybinregionshowever
plantingof redlentils in the DiyarbakirandUrfa regionsdid notchangen MY 2010comparedo MY
2009. Theaverageyield in the southeastregionis 1.4 MT/ha.

AlthoughU.S.tradershavenot madesignificantinroadsinto the Turkish marketfor greenlentils, thisis
anareaof potentialfor U.S. exporters.

The Chickpeaharvestwvaslower thanexpectedshowingyields40%lowerthanMY 2009. Therefore,
thisis anotherareaof potentialincreasedalesfor U.S. exporters;.

TRADE
Wheat

RussiaKazakhstanUkraineandLithuaniaarethe mainhigh proteinwheatsuppliers Turkeyusually
blendsdomestiovheatwith high proteinimportedwheatto produceits wheatflour. In orderto compet:
in internationakradeTurkeyhasaninward processegime. Wheatflour producersanimportlow anc
mediumquality wheatfor noodletypewheatflour from RussiaKazakhstarataverylow pricesuchas
170USD/MT dutyfreeandprocesst in Turkey

In May 2010,Russiaexportedl98,740MT, Kazakhstarexpated 14,448MT andSpainexported7,384
MT (durumwheat)of wheatto Turkey.R u s sshaaedf she Turkishwheatimport marketis usually



65%t0 85%. Thetotal wheatimport estimatas 2.92MMT.

The TurkishGrainBoard(TMO) continuedto exportwheatand barleyin FebruaryMarch, April anc
May 2010.Turkeymainly exportedwheatto Italy, Egypt,IsraelandTunisiabut notto Syriaand
Bangladeslin March2010.Postrevisedits wheatexportestimateto 1.32MMT. TMO stoppedexport
tenderan May in order to preparesilosfor the newharvestandmainly exportedow quality wheat. In
MY 2010,TMO will continueto exportlow quality wheat.

Table 10: Turkish wheatforeign trade

TURKEY: WHEAT FOREIGN TRADE
MONTH IMPORT MY IMP(ZJ(?OL AR EXPORT MY EXPORT MY

2008 (MT) (MT) 2008 (MT) 2009 (MT)
June 224,741 172,901 0 10
July 131,565 95,529 0 29,165
August 251,868 284,780 1,900 13,178
September 375,753 267,215 0 3,243
October 415,633 409,340 4,031 12,277
November 266,728 229,368 2,072 56,400
December 299,517 289,393 1 187,113
January 236,786 187,218 20 92,242
February 346,488 130,891 16 201,902
IMarch 392,171 375,045 61 192,393
April 357,526 252,511 21 326,908
IMay 307,080 225,663 0 211,029
|MY TOTAL 3,605,856 2,919,854 8,122 1,325,862

Turkeyimported125,320MT of wheatin June,2010.1ts mainsuppliersvereRussia(92,207MT), and
Kazakhstar(25,727MT) in June2010.Turkeyexportedl09,655MT of wheatin June2010.Themair
exportmarketsfor TurkishwheatwereYemen(30,081MT), Italy (25,950MT) andEgypt(20,415MT)
in June2010.

HungaryandLithuanialost mostof their sharesn the TurkishwheatmarketandSpaingainedalarge:
portionin May 2010with exportsof durumwheat.RussiaandKazakhstarkepttheir strongpositionin
themarketin MY 2009.

Table 11: Major wheatsupplier of Turkey

Turkey: Quantity of wheat impor ted
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Russia 886,393 2,003,918 2,181,265
Kazakhstan 1,032,444 219,298 431,906
Ukraine 59,828 154,432 108,802
Hungary 142,248 143,951 18,458
Moldova 446 55,399 40,049




U.S. 45,537 46,821 0
Others 360,875 985,522 139,375
Total 2,527,771 3,609,341 2,919,855

Wheatexportto Bangladeshumpedin FebruaryMarchandApril 2010andreachedo 190,135MT in
thelastsix monthsstartingfrom October,2009.TMO exportstrategyincreasedvheatexportsin MY
2009.In May, 2010,Major wheatexportmarketswereEgypt(70,780),Italy (52,334MT) andlsrael
(35,400MT).

Table 12: Major Turkish wheatexport markets

Turkey: Quantity of wheat exported

Country MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)

Syria 0 0 325,122
Italy 9,326 0 225,366
Egypt 0 0 145,034
Lebanon 0 0 38,967
Iraq 235 0 1,941
Georgia 0 3,108 0
Switzerland 3 4,424 2
Others 8,717 591 589,428
Total 18,281 8,123 1,325,860

Dueto thelack of high quality domestiovheatproductionandcontinueddemandrom Turkishwheat
flour andpastaexportersTurkeywill needto import high quality wheat.The Black Seawheatimport
priceincrease®0%in MY 2010andthe Russianl4.5%proteinwheatpricewasup 240%and13.5%
proteinwheatpricereacheds210in July 2010. Dueto thefact thatadditional GSM-102 creditprogarr
fundswereannouncecarlyin August,U.S.wheatcanbe competitivein the Turkishwheatmarketin
MY 2010.

Wheat Flour

Turkeywasableto exportwheatflour to the Philippines,Indonesiaandotherasiancountriesat alow
pricedueto low freight costson shipsbringing productsto theregion. In addition,wheatflour
consumedn Asiancountriesgoesprimarily towardsnoodleproductionwhich canbe producedrom
cheaperlower quality flour. Turkeycanimportlow quality wheatfrom Russiafor 130$/MT with nc
importduty, andprocesst into wheatflour for exportat240US$/MT. Forthehigh quality wheat
demandedby marketsuchaslraq, Turkeyimports14-15% proteinwheatfrom Russiaduty

free, processegt andexportswheatflour for 350 US$/MT .

IndonesiaandPhilippinesfiled antrdumpinginvestigationsagainstrurkishwheatflour exports,
howeverTurkeynegotiatedagreementsvith both countriesbeforethefinal determinationsveremade



In May 2010,wheatflour exportswere153,476MT. Major exportmarketswverelraq (64,700MT in
April 2010and72,274MT in May 2010),Indonesia27,115MT in April 2010and31,376MT in May
2010)andPhilippines(3,305MT in April 2010and7,922MT in May 2010)

In June2010Turkeyexportedl64,782MT of wheatflour. Themainmarketswerelraq (93,998MT),
Indonesia35,519MT) andthePhilippines(4,788MT).

Table 13: Quantity of Turkish wheatflour exports

Turkey: Quantity of wheat flour exports

MONTH MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
June 75,630 102,002 176,736
July 131,013 107,338 167,952
August 118,713 130,138 140,478
September 92,422 138,073 154,753
October 61,629 151,091 194,313
November 66,435 86,329 126,878
December 95,015 82,984 175,064
January 111,714 91,302 131,747
February 92,919 109,721 145,332
IMarch 75,298 141,706 138,893
April 60,276 186,165 166,304
IMay 73,775 141,185 153,476
My TOTAL 1,054,839 1,468,034 1,871,926
*forecast

Dumpingclaimsof the Philippinesandindonesiaresultedn tradedisruptionsfor Turkishwheatflour
exportsto Philippinesandindonesia. Wheatflour exportsto Philippineswere20,105MT in February
2010;11,113MT in March2010;and3,305MT in April 2010. After anagreementvasreached,
exportsstartedo returnto normalandeventuallyreachedo 7,922MT in May 2010.Indonesigbegan
institutingartidumpingpenaltiesagainstTurkishflour on Novemberl7,2008anda similar patternwas
observed.Wheatflour exportsto Indonesiavere51,050MT in October2009;22,492MT in February
2010;andstartedto increaseagainin May, reaching31,376MT.

Figure 1. Wheat flour exports to Indonesia and Philippines by Turkey
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Pasta

Dueto thelow level of local durumwheatproductionin 2008,pastaexportsdecreaseth MY 2008but
increasedo recordlevelsin MY 2009. As aresult, Turkishpastaproductionreached®70,570MT in
MY 2009,dueto thehigh quality of local durumwheatin MY 2009. Many Turkish producersnvested
in their factoriesin 2009andoverallcapacityincreased.Turkeyis forecastto export300,000MT of
pastain MY 2010.Thequality of thedurumwheatharvestedn SouthEastTurkeyandCentral
Anatoliawasmostlynormalbut outputwas10-15%lowerthanMY 2009.Turkish Grain Boardhas
220,000MT of durumwheatstocksfrom MY 2009. Low costfreightto Asiais alsobenefitedpasta
manufacturers.

In theirrigatedland of SouthEastAnatoliaglutenquality wasreportedasa slight problemin MY 2010.
Althoughtheglutenlevelsin the cropwasaveragethe quality of the glutenwaslower thanin MY
20009.

Table 14: Pastaexports, quantity

Turkey: Quantity of pasta exportation
MONTH MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
June 12,342 15,748 16,783
July 15,174 16,705 23,305
August 16,746 16,782 21,998
September 15,001 12,210 19,087
October 13,864 13,034 21,123
November 20,536 10,283 19,642
December 16,723 9,957 25,488




January 15,257 12,180 25,168
February 16,279 10,492 21,377
IMarch 16,602 15,048 26,664
April 14,883 13,196 25,353
IMay 17,877 15,283 24,582
|MY TOTAL 191,285 160,918 270,570

Irag, Angola, TogoandBeninarethe mainmarketsfor Turkish pastaexports. Exportsto those
countriesncreasen 2009, mostsignificantlyto Togo. The Japanesenarketis veryimportantto
Turkish pastaproducersnot only becaus®f thevalueof exportsbhut alsobecauseheyconsiderthis the
mostprestigiousexportmarket. In June2010,Turkeyexported21,118MT of pasta. The mainmarket
for Turkeyarelraq(2,320MT), Togo(1,766MT) andJapan1,663MT).

Table 15: Major Turkish pastaexport markets

Turkey : Quantity of pasta exported by Turkey
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Irag 16,153 13,437 24,784
Togo 12,838 8,941 21,328
Angola 2,157 7,088 17,000
Benin 11,766 4,370 19,533
Japan 3,598 10,260 14,170
Others 145,061 116,822 173,755
Total 191,429 160,918 270,570

Table 16: Turkish pastaforeign trade

Turkey: Pasta Foreign Trade Data

YEAR IMPORTS  (MT) IMPORTS  ($) EXPORTS (MT) EXPORTS ($)
IMY 2006 1,106 2,830,022 176,808 83,317,095
MY 2007 1,345 3,643,850 191,285 155,178,315
[MY 2008 1,520 4,149,741 160,918 149,970,388
MY 2009 1,941 5,107,073 270,570 175,682,310
Semolina

Semolinaexportsfollowed the samepatternaspastaexportsin MY 2009. Dueto thelow level of
productionin MY 2008,semolinaexportsdroppedo 45,676in MY 2008butreache®6,694MT in

MY 2009.

Table 17: Quantity of semolinaexportation

Turkey : Quantity of semolina exportation

MONTH MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
June 3,874 5,788 4,931
July 3,583 7,835 7,368
August 4,139 3,843 6,022




September 5,142 2,980 8,902
October 6,399 3,169 5,885
November 11,511 3,051 6,362
December 7,691 1,939 8,037
January 7,418 2,223 10,216
February 6,217 3,157 8,654
IMarch 4,521 2,227 8,656
April 7,252 3,342 13,966
IMay 7,408 6,120 7,643
|MY TOTAL 75,154 45,676 96,694

Omanbecamea newmarketfor Turkishsemolinaexports,andthe Irag andSaudiArabiamarkets
strengthenedswell. In May 2010,T u r k majodsemolinaexportmarketwerelraq(1,763MT),

SaudiArabia(1,488MT) andSyria(1,291MT).

In June2010Turkeyexportedd,847MT of semolina. Themainexportmarketswerelraq (2,433MT),

Syria(1,689MT) andEgypt(1,409MT).

Table18: Major Turkish semolinaexport markets

Turkey: Quantity of semolina exports to select m arkets
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Oman 0 0 10,937
lrag 3,582 6,253 15,547
Saudi Arabia 3,139 7,833 13,135
Egypt 8,783 5,528 9,755
Syria 7,015 4,192 11,168
Others 52,636 21,870 46,647
Total 75,155 45,676 96,543

Theunit valueof wheatflour, pastandsemolinaexportsall decreaseth MY 2009.

Table 19: Turkish semolinaforeign trade

Turkey: Semolina Foreign Trade Data

YEAR IMPORTS  (MT) IMPORTS  ($) EXPORTS (MT) EXPORTS ($)
MY 2006 409 203,883 40,222 13,397,073
MY 2007 931 548,765 75,154 42,974,265
[MY 2008 13 25,341 45,676 28,845,909
[MY 2009 27 68,061 96,694 36,964,574
Barley

Dueto low wheatyield andalow andbadquality barleyharvestbarleypricesjumpedto 400 TL/MT
in July 2010.




Table 20: Barley price in Konya Commodity Exchange:

Barley (USD/MT)

JUN JUL AU SE ocC NO DE JA FE MA  [AP MA

E Y G P T V C N R |R Y
200
7 287 310 302 (342 |[381 407 1410 [397 (400 369 |375 428
200
ts] 417 427 434 |396 [327 302 310 |301 |288 270 | 268 270
200
9 217 220 225 (234 |245 230 (225 236 (236 231 236 229
201
0 232 266

Dueto high yieldsandhigh stocksat TMO, Turkeyexported754,848MT of barleyin MY

2009. Barleyexportswill continuein MY 2010butwill belessthanMY 2009.

Table 21: Turkish barley trade

TURKEY: BARLEY FOREIGN TRADE
MONTH IMPORT MY IMPZ)(?OL i EXPORT MY EXPORT MY

2008 (MT) (MT) 2008 (MT) 2009 (MT)
June 1,018 3,000 0 1,441
July 0 2,765 0 0
August 10,369 0 0 980
September 7,083 4,234 0 0.3
October 38,917 40 0.3 108,930
November 13,052 6,080 0 84,270
December 9,718 14,577 0 105,601
January 33,868 8,002 0 51,700
February 0 0 80 15,783
IMarch 8,134 13,255 0 136,491
April 11,421 10,517 0 128,235
[May 7,531 0 0 121,415
|MY TOTAL 141,111 62,470 80.3 754,848
*forecast

Turkeytraditionallyexportsbarleyto Middle Easterrcountries. Dueto two yearsof drought, Turkey
d i dexgottmuchbarleyin MY 2007andMY 2008. After abumpercropin MY 2009led to high
stocks,TMO openedseventenderdor grainexportsbetweenOctober2009andApril 2010ancdl
exported740,000MT of barley. TMO heldthelatestgrainexporttenderson April 20,2010. The:
averagepriceof barleyat T M O &eventendersvas143.168US/MT. Total TMO barleyexports
reached740,000MT andTMO still has556,076MT of barleystocks. Barleyexportswerenegligible:
in MY 2007andMY 2008reached’54,848MT in MY 2009.SaudiArabia(558,970MT) wasthe:
largestbarleyexportmarketin MY 2009.




In June2010,Turkeyexported22,100MT of barley. SaudiArabiawasT u r k @nly éxportmarket

for barleyin June2010.
Table 22: Major Turkish barley export markets

Turkey: Quantity of barley export
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Saudi Arabia 0 0 558,970
Syria 0 0 82,000
[Morocco 0 0 55,000
Libya 0 0 52,000
UK 245 0 0
Others 49 80 6,878
Total 294 80 754,848

Turkeyimported62,470MT of barleyin MY 2009. Themainsupplierof maltingbarleyto Turkeyis
France(56,716MT), andalsothe Ukrainewhensuppliesareavailable.

Table 23: Total Turkish barley foreign trade

Turkey: Barley Foreign Trade Data

YEAR IMPORTS  (MT)  |IMPORTS ($) [EXPORTS (MT) EXPORTS ($)
[MY 2006 47,455 11,200,918 374,985 71,509,098
[MY 2007 188,450 70,044,181 548 264,230
MY 2008 141,111 53,165,708 80 22,945
[MY 2009 62,470 14,719,215 754,848 110,268,676
Corn

Thecornpriceincreasedo 485TL/MT in July2010. Theharvestseasorhasnot startedyet, but prices
areexpectedo decreasen Septembe010

Table 24: Corn price in Adana Commodity Exchange

Corn (USD/MT)

SE ocC NO DE JA FE MA AP MA JUN JUL AU
P T \ C N B R R Y E Y G
200
7 328 351 343 332 332 [342 302 369 409 404 448 444
200
ts] 404 [236 238 239 |250 |264 261 286 290 297 329 308
200
9 278 284 279 276 [298 |307 290 303 295 290 323

Not only cornimportsbut alsocornexportsof Turkeyincreasediramaticallyin the periodof
SeptembeR0093May 2010. Dueto high productionlevelsin MY 2009,cornexportsincreasedo




270,785MT in thefirst ninemonthsof MY 2009,andareexpectedo reach400,000MT by the endof
MY 2009. Cornimportsalsoincreasedn MY 2009,especiallyin Decembe2009andMarch2010.

BiotechregulationantroducedandOctober2009andamendedeveraktimessincethenhaveaffected
importsof manyproductsjncluding corn. Accordingto amendmentso the October2009regulation,

transgenicorncouldonly beimporteduntil March1, 2010. On April 28,2010the Ministry of
Agricultureamendedhe OctoberBiotechnologyregulationagain,giving authorityto a Sciertific
Committeeto makedecisionson biotechproducts. The ScientificC o mmi tdecesienbnghecorr
eventswaspublishedon May 26,2010. Accordingto thedecisionall EU approvedcorneventswere:
allowedto beimportedfor certainusesgexceptthe T25 event. Theimplementatiordirectiveof the:
ScientificC o mmi tdecesienassentto portsin Junel, 2010. Basedon this directive,transgenic
cornexceptT25 canbeimportedto Turkeyagainprovidedthatit is labeledproperly. A BiosafetyLaw
waspublishedn the Official GazettgNo: 27533)andwill beimplementedn SeptembeR6,

2010. Thedetailsof theimplementatiorof this law andhow it will affectcornimportsarenot yet

clear.

MY2010 cornimportsareexpectedo reachat450,000MT and exportsareforecastedo reach350,000

MT.
Table 25: Corn foreign trade of Turkey
TURKEY: CORN FOREIGN TRADE
MONTH IMPORT MY IMP(ZD(?OL MY EXPORT MY EXPORT MY
2008  (MT) (MT) 2008 (MT) 2009 (MT)

September 420 6,876 277 111,499
October 1,730 4,403 2,026 90,915
November 2,682 9,588 3,069 63,822
December 19,508 72,197 3,868 1,178
January 23,026 27,469 2,299 930
February 16,930 36,754 622 1,248
IMarch 42,777 109,591 1,828 654
April 82,016 64,303 640 480
IMay 105,943 32,428 990 59
June 32,430 83,514 732 831
July 42,616 48,697
August 46,278 2,209
IMY TOTAL 403,872 450,000* 67,258 350,000*
*Forecast

Ukraine,RomaniaRussiaandHungarywill beT u r k mamaéansuppliersin thefinal monthsof MY
2009. Theimportpriceof RussiarcornwasCIF 210USD in July 2010.Turkeyimportscornduty free
underaninwardprocessingegime,or with a customsduty of 130%for cornoutsideof theinwarc
processingegime.



In June2010,Turkeyimported83,514MT of corn. Major supplierwereHungary(33,298MT), Russia
(19,533MT) andRomania(18,406MT).

Table 26: Major corn suppliersto Turkey (SeptemberMay)

Turkey: Quantity of corn imported during September -May
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Ukraine 60,059 89,630 122,992
Romania 746 39,530 58,974
Russia 0 91,532 35,449
U.S. 459,188 22,963 3,469
Argentina 72,450 4,367 12,448
Others 39196 47,010 130,279
Total 631,639 295,032 363,611

Syriaimportedalargeamountof cornfrom Turkeyin MY 2009. Italy andGermanytraditionally
importonly asmallamountof cornfrom Turkey.

Table 27: Major Turkish corn export markets (SeptemberMay)

Turkey: Quantity of corn exported during September -May
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Syria 0 90 231,800
Italy 2,375 4,866 4,924
Germany 41 581 1,364
Spain 475 1,345 912
France 301 2,144 540
Others 6,285 4,276 31,246
Total 9,477 13,302 270,786

Dueto externalpolitics it is very difficult to forecastcornimportsin MY 2009andMY 2010. The
local cornpriceis very high. The TMO cornpriceis US$386/MT. Thelocal marketpricewasUS$
313/MT in the AdanaCME on Februaryl9, 2010andincreasedo 323US$/MT in July 26, 2010.
Thereis a big differencebetweerthe domesticallyproducedcornandimportedcorn price. Thecorr:
import priceis CIF US$210/MT.

Table 28: Total corn foreign trade

Turkey:  Corn Foreign Trade Data
YEAR IMPORTS  (MT) IMPORTS (%) EXPORTS (MT) EXPORTS (%)
IMY 2006 1,102,345 260,038,691 11,698 16,986,245
|MY 2007 1,160,472 384,201,503 12,061 16,786,187
|MY 2008 403,872 130,714,589 67,258 34,918,162
|MY 2009* 363,611 101,715,391 270,787 69,112,768

*Septembe2003May 2010




Table 29: DDGS importation of Turkey

Turkey: Quantity of DDGS imported
MONTH MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)

September 35,387 54,154 46,066
October 71,479 42,147 33,580
November 26,785 59,248 42,896
December 42,324 28,647 91,525
Sub total (Sep-Dec.) 175,975 184,196 214,067
January 38,024 16,358 44,691
February 36,537 33,860 9,675
IMarch 79,511 46,487 7,852
April 66,675 19,825 4,013
IMay 19,630 24,461 8,078
June 54,832 48,976 37,586
July 26,374 21,117

August 16,078 20,464

IMY TOTAL 513,636 415,744 288,376

Cornderivativeproductimportswerealsobannedoy the October2009biotechnology

Regulation. Whentheregulationwasbriefly withdrawnin Decembeg surgeof DDGSimportscaused
arecordmonthlyimporttotal of 214,067/MT wasreachedn anticipationof increasedvinter feed
requirementandtherisk of futurerestrictions. DDGS andCornGlutenFeed(CGF)importswere
bannedagainin Januarywhentheregulationwasbroughtbackinto force butthenwereallowedbackin
againin Junewhenthe scientificcommitteeapprovednostcornevents.

In June2010Turkeyimported37,586MT of DDGS. Themainsuppliersnverethe United States
(29,127MT) andRomania2,530MT).

Table 30: Major DDGS suppliers of Turkey

Turkey: Quantity of DDGS imported
Countries MY 2007 (MT) MY 2008 (MT) MY 2009* (MT)
U.S. 489,891 402,245 269,918
Canada 21,899 7,099 3,442
Ukraine 1,033 5,920 7,937
Russia 615 0 0
Others 0] 480 686
Total 513,636 415,744 291,441
*SeptembeiMay

The United Stateds themainsupplierof DDGSandCGFto Turkey. Thereareverylimited amounts
of DDGSandCGFcurrentlyleft in stocks.Soybeammeal,sunflowermeal,wheatbranandcorr,
replaceddDGSandCGFin compoundeedproductionin JanuaryandFebruary2010.



Sunfloweroil andsoybearcrusherccomplainthatnot only mealbut alsooil priceshavebeen
negativelyaffectedby DDGSimports.Theseoilseedcrushingcompanieshaveput pressuren the:
Ministry of AgricultureandRural Affairs (MARA) to block DDGSimportationalthoughit is clearthar:
Turkeyneeddo continueimportinghigh proteinfeedingredients. Thisis especiallyrelevantf Turkey
is to bring down high meatprices. Redcarcassneatpricesjumpedfrom 8 US$/kgin Septembef009
to 12 US$/kgin July 2010.

OnJuly1, 2010in responséo pressurdrom domestigoroducerandcrushersMARA sentanew
directiveto port orderingthemto scrutinizeimportsof DDGS andrun additionaltestson all incoming
shipmentdor itemslike antibioticresiduesin addition,MARA andthe Turkish Standardd$nstituteare:
now preparingavoluntarystandardor DDGSwhich will likely becomea mandatorystandardanc
seemto beanadditionalattemptto restrictDDGS andpossiblyalsoCGFimports. Thedraftis being
circulatedfor commentandit is expectedo comeinto force soondueto extensivepressurdérom

oilseedcrushers.

Table 31: Turkish imports of CGF

Turkey: Quantity of CGF imported
MONTH MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
September 68,861 44,341 37,529
October 76,830 38,054 35,472
November 59,495 70,309 11,837
December 80,276 10,251 48,181
Sub total (Sep-Dec.) 285,462 162,955 133,019
January 53,451 16,817 30,878
February 29,298 37,519 3,150
IMarch 82,891 41,826 6,545
April 85,037 7,808 12,525
IMay 26,086 22,928 6,650
June 66,041 48,305
July 37,797 42,276
August 13,814 27,664
MY TOTAL 679,877 408,098 192,767
Table 32: Major CGF suppliers of Turkey
Turkey: Quantity of CGF imported
Countries MY 2007 (MT) MY 2008 (MT) MY 2009* (MT)
Uu.S. 656,050 355,326 147,242
Ukraine 21,529 36,724 31,118
Others 2,298 16,048 14,407
Total 679,877 408,098 192,767
*SeptembeiMay

DDGSandCGF priceshavealmostreturnedo thelevel beforethe Octoberbiotechnologyregulation



waspublished Beforethe newantibiotictestrequirementsvereputin force,two largeimporters
clearedalmost100,000MT of DDGSandCGF. If antibiotictestswill notinterferewith imports,the
quantityof DDGSandCGFimportsareexpectedo reachupto 400,000MT in thefollowing three
months.

In June2010Turkeyimported8,614MT of CornGlutenFeed. Major suppliersvereUkraine(5,838
MT) andHungary(1,400MT).

Table 33: DDGS and CGF price

PRICE AFTER PRICE in Price in Price
PRICE BEFORE REGULATION DECEMBER February in July

PRODUCT REGULATION (NOVEMBER) 2009 2010 2010
DDGS 180 250 280 290 240
CGF 150 220 250 260 215

Rice

Turkishconsumergreferthe Calrose BaldoandOsmancikvarieties. Annualrice consumptions
approximately7 kg/person.U.S. Jupitervarietyrice salesweresuccessfuin MY 2009. In Turkish
cuisinericeis very importantfor makingpilaf, andalthoughthe Jupitervarietywaspreviouslynot
deemedhppropriatdor makingpilaf, apparentlyopinionshavechanged.Most peoplepreferthe
Osmancik{domesticvariety) over Calroseandnow in third placetheypreferthe Jupitervariety. The:
maindisadvantagef U.Srice in the pastwashigh prices,butif the United Statescontinuedo sell low
pricedhigh qualityricein MY 2010,U.S.rice salescaneasilyreach150,000MT.

Thepaddyrice priceincreasedeforeharvestandreachedo 1,274USD/MT in June2010. The Jupiter
riceimportpricewas1,460TL/MT in July 2010while thedomestiaice pricein the Mersir
CommodityMarketExchanggCME) was2340TL/MT.

Table 34: Paddyrice price

Paddy Rice (USD/MT)
SEP locT [|Nov  [pEC AN FEB [MAR | APR |MAY [JUNE JuLy |auG

2007 551 589 564 598 581 616 587 698 732 11,016 786 992
2008 910 535 584 621 576 618 633 677 730 684 724 604

2009 827 |767 |s848 |762 |701 |,012 1,021 |ho77 ho7ra 274
SourceBandirmaandEdirneCME

A few largeimportersin Turkeydominatetherice market. Riceimportsreache®16,585MT in the
first ninemonthsof MY 2010.TMO hasaduty freeimport quotawhich s valid until December
2010. TMO has20,000MT of Egyptianrice importsundercontractat a priceof US$723/MT aspar:.
of this quota;howevertradersdo not expectfurtherimportsfrom TMO.



Table 35: Turkish rice foreign trade

TURKEY: RICE FOREIGN TRADE
T IMPORT MY 'MP(ZJOROB MY EXPORT MY EXPORT MY

2008  (MT) (MT) 2008 (MT) 2009 (MT)

September 31,486 7,224 392 182

October 7,742 10,753 715 541

November 4,427 10,611 1,795 125

December 4,507 36,434 2,590 134

January 3,040 43,556 4,886 140

February 1,777 51,028 4,789 80

IMarch 9,468 71,977 899 114

April 13,427 49,498 3,568 58

IMay 39,202 35,504 2,556 2,612

Sub total

(September-May) 115,076 316,585 22,190 3,986

June 30,567 59,701 637 5,639

July 35,216 744

August 24,457 302

IMY TOTAL 205,315 400,000* 23,872 15,000*

*estimate

Turkeyis forecasto import400,000MT of ricein MY 2009. After MY 2008,Egyptianrice gaineda.
strongpositionin the Turkish markethoweverdueto the unavailabilityof Egyptianrice, combinedwith
successfumarketinganda low price of Calroserice, the United Stateshbecamel u r k tepriées
supplierin MY 2009.

The United StatesandRussiaareTurkey ongjorpaddyrice suppliers Egyptsuppliesmilled
rice. Turkeytendsto importpaddyrice insteadof milled rice.

Table 36: Riceimports

Turkey: Rice imports in MY 2009 (September, 2009 -May ,2010)
Countries Paddy rice Milled rice Brown rice Broken kernel
U.S. 89,314 2,848 0 0
Russia 60,158 500 0 0
Egypt 0 56,827 0 0
Others 37,151 68,550 1.309 0
Total 186,623 128,725 1,309 0

Mediumgrainpaddyrice is the mostdesiredype of rice. Longgrainriceis notvery popularin

Turkey. Long grainrice suppliersareVietnam, ThailandandotherAsiancountries.

Table 37: Typesof rice imports

Turkey: Types of Rice imports in MY

2009 (September, 2009

- May, 2010)

Countries

Paddy Rice

Milled rice




Round Medium Long Round Medium Long
U.S. 0 86,600 2,714 0 2,848 0
Russia 9,854 40,509 9,796 0 150 0
Egypt 0 0 0 3,504 52,824 449
Others 0 31,400 5,750 988 4,926 63,040
Total 9,854 158,509 18,260 4,492 60,748 63,489
Table 38: Major rice suppliers of Turkey in SeptemberMay

Turkey: Quantity of rice imported during September -May

Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Russia 4,331 5,919 60,658
Pakistan 4,564 15,541 14,722
Italy 54,432 4,910 22,240
U.S. 63,345 53,268 92,163
Egypt 122,963 51,898 56,827
Thailand 2,664 21,948 1,456
Others 9,254 56,293 68,519
Total 261,553 209,777 316,585

Theimportedvarietiesfrom the United Statesare JupiterandCarlos. Dueto priceandquality
advantagedmericanrice hada strongpositionin Turkishmarketin MY 2009. The GSM-102 creditis
alsoimportanttool to supportAmericanrice salesin Turkey.

Thereareallegationsof fraudin the Turkishrice market. Specifically,brandedice companieslaim
thatimportersandmillers mix Calro rice varietieswith local varietiesor brokenrice andsell it under
thenameof Calrose.

Theholy monthof Ramadamwill startin August2010. Monthly rice consumptiordoublesonemonth
beforeandduringRamadann Turkey. Turkishtradersmportedpaddyrice beforeJuly andplanto
mill it in time for Ramadarsales.

Russiabecamea newleadingrice supplierfor Turkeyin MY 2009. Despitequality problemspther
factorssuchaslogisticaladvantageghe availability of smallorders,andlower pricesgive Russiarrice
anadvantage Financialtoolsarecritical for tradersseekingo importlargeamountsof higherquality
riceto Turkey.

Table 39: Total rice foreign trade of Turkey

Turkey: Rice Foreign Trade Data
YEAR IMPORTS  (MT) IMPORTS  ($) EXPORTS (MT) EXPORTS ($)
IMY 2006 171,528 89,782,649 3,772 2,035,432
|MY 2007 261,552 178,112,943 2,910 3,094,761
|MY 2008 205,315 131,501,596 23,872 24,506,346
|MY 2009* 316,585 171,136,687 3,985 4,280,074

*Septembe2009-May 2010




Theimportduty for MY 2010,publishin the Official Gazetteon Decembe31, 2009,is 34%for
paddyrice and45%for rice.

Lentils and Pulses

T u r k lenilingportsdecreasetb 68,368MT in July-Decembe009from 167,319MT in thesame
periodof 2008,howeverdueto a heavydrought, Turkeyimportedrecordamountsof lentilsin MY
2008. In MY 2009,hightemperatureandinsufficientseedded to continuedow prodtction levels,sc
Turkeyis expectedo importatotal of 150,000MT of lentilsandexport110,000MT in MY 2009.

Table 40: Turkish lentil trade

TURKEY: LENTIL FOREIGN TRADE
MONTH IMPORT MY IMP?SOL g EXPORT MY EXPORT MY
2008 (MT) (MT) 2008 (MT) 2009 (MT)

June 9,856 3,622 1,242 14,953
July 9,025 2,083 2,275 11,181
August 15,403 2,300 2,541 4,298
September 21,091 15,080 2,133 4,159
October 68,188 15,693 6,867 7,747
November 43,756 29,860 14,768 15,923
January 28,881 41,400 15,653 13,314
February 16,176 23,201 12,052 11,109
IMarch 13,325 35,686 6,587 7,491
April 10,708 50,319 19,899 11,320
IMay 35,189 7,144 24,265 15,086
June 9,750 13,127

MY TOTAL 281,348 235,000* 121,409 165,000
*forecast

Themainlentil exporterto Turkeyis Canada.In MY 2008in the midstof adroughtacrosgheentire:
Black Searegion,Canadasupplied92%of T u r k ttgl i@rgil imports. The United Statesdoesnot
havea largeshareof the Turkishlentil market. Turkeyimportsmainly redlentils.

A temporaryinward processingegimefor lentil processerbeganin MY 2009for thefirst time after
two congecutiveyearsof drought. Thisregimewill endonMay 1, 2010. Tradershadproblems
importingandexportinglentilsin MY 2009,howevermprocessorenefitedfrom theinwardprocessing
regime.

Table 41: Major lentil supplier of Turkey in July-May

Turkey: Quantity of lentil imported during July -May
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Canada 34,230 226,463 206,687
Ethiopia 76 470 9,225




U.S 1,704 722 2,927
Russia 0 428 392

Others 12,327 12,138 7,156
Total 48,337 240,221 226,387

Turkeyexportslentils to Middle Easterrcountriesin yearswith sufficientdomestigoroduction. Iraqis

anewandemergingmarketfor Turkishlentil exports howeverTurkishexportsto Sudanare:

decreasing.

Table 42: Major Turkish lentil export markets (July-May)

Turkey: Quantity of lentil exported during July -May
Countries MY 2007 (MT) MY 2008 (MT) MY 2009 (MT)
Egypt 13,837 15,119 21,970
Irag 697 23,203 21,712
Saudi Arabia 5,660 7,546 8,828
Sudan 12,506 10,239 14,292
Others 97,166 45,523 49,779
Total 129,866 101,630 116,581

The average export price of Turkish lentils was 1410 $US/MT in MY 2009. Imported lentils are

processed and packed mainly in the city of Mersin and re-exported to the Middle East by boat from

Mersin or by

truck to Iraq.

Table 43: Total lentil foreign trade of Turkey

Turkey: Lentil Foreign Trade Data

YEAR IMPORTS  (MT) |IMPORTS ($) |EXPORTS (MT) EXPORTS ($)
IMY 2006 16,251 8,062,526 269,068 142,283,739
IMY 2007 48,337 35,761,225 129,866 119,381,821
IMY 2008 281,348 293,625,934 121,409 168,984,712
IMY 2009* 226,388 211,152,029 116,581 155,957,304
*July 2009May 2010
PSD Table for Wheat
Turkey
Wheat
2008 Revise 2009 Estima 2010 Revise UOM
d te d
USDA Post E;ci’rf]; USDA Post E;?rf; USDA Post Espt?ni;
Offici Estima t Offici Estima ¢ Offici Estima t
al te € al te N al te €
New New New
Y Bedin 06/200 06/200 06/200 06/200 06/201 06/201 MM/YY
9 8 8 9 9 0 0 Yy
Area 7,700 7,700 7,700 |7,800 | 7,800 7,800 |s,000 | 8,000 8,000 [F000
Harvested HA
299'””'”9 420 1,220 420 1,550 | 2,038 1,550 1,850 1,458 1,733 [F000
tocks MT
Productio 1680 [16.800 16,800 _ |18.00 18,000 _ [18450 _ |17,00 _|18.500 _ 17,000 _ |1000




n 0 0 0 MT
MY 3,468 | 3,606 3,468 |3,200 | 2,300 2,922 |3,500 | 2,500 3,500  [1000
Imports MT
Y 3,577 | 3,606 3,577 |3,200 |2,300 2,922 |3,500 | 2,500 3,500  |[1000
Imports MT
TV Imp 1000
e om s 20 10 20 0 0 0 0 0 0 e
Total 2068 151626 |20688 [?25% |22338 |22.922 [|?%3%  |22458 |22,233 [O0O
Supply 8 0 0 MT
MY 2,238 |2,288 2,238 |3,400 |3,380 4389 |3,200 | 3,000 4,000 [L000
Exports MT
TY 2,342 |2,288 2,342 |3,400 |3,380 4389 |3,200 | 3,000 a000 [HO00
Exports MT
Feed 1000
Consumpt 700 800 700 800 1,000 800 700 1,100 700 e
ion
FSI 16,20 16,60 17,00 1000
Consumpt 5 16,500 [16,200 5 16,500 16,000 o 16,500 (16,500 |-
ion
Total 16,90 17,40 17,70 1000
Consumpt 5 17,300 |16,900 5 17,500 |16,800 o 17,600 (17,200 |
ion
Ending 1,550 | 2,038 1,550  |1,850 | 1,458 1,733 [1,550 | 1,858 1,033  [f000
Stocks MT
Total 20,68 22,65 22,35 1000
Distributio i 21,626 |20,688 5 22,338 |[22,922 o 22,458 22,233 [T
Il
Yield 2. 2. 2.1818 2. 2. 2.3654 2. 2. 2125 |MT/HA
PSD Table for Barley
Turkey
Barley
2008 Revise 2009 Estima 2010 Revise UOM
d te d
USDA Post E;(i’;; USDA Post E;?;; USDA Post E;‘i’;;
Offici Estima te Offici Estima te Offici Estima te
al te New al te New al te New
Y Bedin 06/200  |06/200 06/200  |06/200 06/201  [MM/YY
9 8 8 9 9 0 Y

Area 3,400 | 3,400 3,400 |3,400 | 3,400 3,400 |3,350 3,350 |00
Harvested HA
Beginning 1000
o 612 341 341 797 176 526 647 633 s
Emd”“'c’ 5,700 | 5,600 5,700 |6,000 | 6,000 6,500  |6,000 5,900 ,\lﬁoo
MY 187 135 187 150 50 62 150 150 1000
Imports MT
TY 159 135 159 150 52 60 150 150 1000
Imports MT
TY Imp 1000
from US 0 0 0 0 0 0 0 0 MT
Total 6,499 | 6,076 6,228 6,947 | 6,226 7,088  |6,797 6,683  |000
Supply MT
MY 1000
Exports 2 0 2 800 20 755 400 400 T
= 1000
Exports 3 0 3 800 20 755 400 400 T
Feed 4,800 | 5,000 4,800 4,600 | 5,000 4,800 |4,800 4,800  [L000
Consumpt MT




ion
FSI 1000
Consumpt 900 900 900 900 900 900 900 900 e
ion
Total 1000
Consumpt  |5,700 | 5,900 5700 |5,500 | 5,900 5,700 |5,700 5700 |
ion
Ending 1000
o o 797 176 526 647 306 633 697 583 e
Total 1000
Distributio 6,499 | 6,076 6,228 6,947 |6,226 7,088  |6,797 6.683 |
Il
Yield 2. 2. 1.6765 2. 2. 1.9118 2. 1.7612  |MT/HA
PSD Table for Corn
Turkey
corn
2008 Revise 2009 Estima 2010 Revise UOM
d te d
USDA Post Egtci’ns,; USDA Post E;?;; USDA Post E;‘i’;;
Offici Estima te Offici Estima te Offici Estima te
al te New al te New al te New
Y Bedin 09/200 | 09/200 09/200 | 12/200 09/200 |09/200  |MMZYY
9 7 7 8 8 9 o Y

Area 1000
rvested 520 520 520 500 500 500 500 490 LA
Beginning 599 657 599 882 1,091 785 682 685 1000
Stocks MT
Emd““'o 4,150 | 4,150 4,150 |4,000 | 3,800 4,000 |3,900 4,000 ,\lﬁoo
MY 499 300 403 400 100 450 400 350 1000
Imports MT
TY 516 310 403 400 100 450 400 350 1000
Imports MT
TY Imp 1000
e om s 29 23 29 0 30 30 0 35 s
Total 5,248 | 5,107 5152 |5,282 | 4,991 5,235  |4,982 5,035  |[000
Supply MT
MY 66 16 67 400 10 350 300 300 1000
Exports MT
TY 176 16 176 300 10 350 300 270 1000
Exports MT
Feed 1000
Consumpt 3,400 | 3,100 3,400 |3,300 | 3,100 3,300  |3,300 3300 |-
ion
FS 1000
Consumpt 900 900 900 900 900 900 900 900 s
ion
Total 1000
Consumpt  |4,300 | 4,000 4,300 4,200 | 4,000 4,200 |4,200 4200 |-
ion
Ending 1000
ook 882 1,091 785 682 981 685 482 535 s
Total 1000
Distributio  |5,248 | 5,107 5152 |5,282 | 4,991 5,235  |4,982 5035 |-
n
Yield 8. 8. 7.9808 8. 8. 8. 8. 8.1633  [MT/HA




PSD Table for Rice
Turkey
Rice
2008 Revise 2009 Estima 2010 Revise UOM
d te d
USDA Post E;‘i’nsqta USDA Post E;?rf]ta USDA Post E;?ﬂi;
Offici Estima te Offici Estima te Offici Estima te
al te New al te New al te New
Market
\Vear 09/200 09/200 09/200 09/200 09/201 09/201 MM/YY
. 8 8 9 9 0 0 YY
Begin
Area 1000
Harvested 100 100 100 100 100 100 100 105 HA
Beginning 1000
Stocks 261 261 261 265 206 265 270 400 MT
Milled 1000
Productio 420 420 420 420 429 400 420 450 MT
n
Rough 1000
Productio 700 700 700 700 715 667 700 750 MT
n
Milling 1000
Rate 6,000 6,000 6,000 6,000 6,000 6,000 6,000 6,000
MT
(.9999)
MY 209 150 209 200 130 400 200 300 1000
Imports MT
Y 200 140 200 200 125 400 200 300 1000
Imports MT
TY Imp. 1000
from U.S. 0 65 54 0 55 120 0 130 MT
Total 890 831 890 885 765 1,065 890 1,150 1000
Supply MT
MY 1000
Exports 25 25 25 15 15 15 15 15 MT
TY 1000
Exports 25 25 25 15 15 15 15 15 MT
Total 1000
Consumpt 600 600 600 600 600 650 600 650 MT
ion
Ending 1000
Stocks 265 206 265 270 150 400 275 485 MT
Total 1000
Distributio 890 831 890 885 765 1,065 890 1,150 MT
n
vield 7. 7. 7. 7. 7. 6.67 7. 7.1429  |[MT/HA
(Rough)







