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Report Highlights:

Post forecasts MY 2016/17 orange production at 6.2 million MT, down 10 percent from the prev
year, due to continued citrus greening disease issues and unfavezatiler in Southern China.
Chinese tangerine/mandarin crops have also been negatively impacted by citrus greening issue
severe weather with total MY 2016/17 production expected to decrease by five percent to 19.3
MT. Citrus imports are expesd to continue to grow driven by consumer demand (especialfitiarl
cities) for highquality and counteseasonal fruit.



Executive Summary:

Overall MY 2016/17 citrus production is expected to fall as citrus greening disease issues and
unfavorable growing weather have negatively impacted créfisnajor citrus fruit prices have been
rising due to the decreased producti@itrus imports are expected to grow due to the smaller crog
strong demand for highuality and counteseasonalfruit.

Commodities:

Oranges, Fresh

Orange Juice
Tangerines/Mandarins, Fresh
Grapefruit, Fresh

Lemons, Fresh

Oranges
Production

Orange production is forecast at 6.2 million metric %) in marketing year (MY) 2016/17
(NovemberOctober), down 10 percent from the previous year. Orange production in Jiangxi, the top
orange producing province in China, continues to be negatively impacted by citrus greening. Several
industry contacts port that the relatively warmer Southern Jiangxi region has been hit particularly hard
by the disease and is also experiencing a natuwalyc ur r i ng s mal |l er crop yeal
large crop. In general, due to how the citrus greening disesgeesd, warmer regions are impacted

much more severely than cooler regions. Citrus greening issues in other \wtmmaés orange

producing areas (i.e. Guangxi and Hunan provinces) and excessive rain during the April blooming
season in Southern China awtaole have also contributed to the lower MY2016/17 natitenag!

production estimate. MY 2015/16 orange production has been slightly revised down to 6.9 million MT,
based on recently released government data.
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f)rande 6réha and pacl@nplt in Jiangxi province



While millions of greening diseasgpfected orange trees have been removed in Jiangxi province, farmer
contacts confirm that the regionds planted acre
have kept pace witthe necessary tree removal. Industry contacts also report that planted acreage in
Sichuan, Chongqing and other cooler provinces continues to slowly expand due to some moving of
operations to get away from greening problems in warmer regions. As aPestlforecasts a slight

increase in overall planted area in MY2016/17.

Orange Production Regions
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Source: ATO Guangzhou using 20&bina Ministry of Agriculture data, blank map frduttp://www.d
maps.com/carte.php?num_car=11570&lang=en
Legend:

Province accounts for 1@0% of orange production (Jiangxi, Guangxi, Chongging, Sichuan)
Province accounts for-50% percent of mnge production (Hubei, Hunan)

Input costs are becoming a more significant challenge for the Chinese orange industry. According to
packing house contacts in Jiangxi, 2003 labor costs were at 20 Chinese yuan (RMB)/day and are now at
RMB 120 ($17.40)/day Industry contacts also report that investment-thefield, processing, storage

and distribution infrastructure is badly needed to increase efficiencies. However, with steadily
increasing consumer demand for high quality fresh oranges, private isgestment in the citrus

industry is now rapidly expanding and responding to these challenges. Additionally, large trading
companies and packing houses are increasingly opting to work more closely with farmer cooperatives
(as opposed to individual farngrto ensure consistent fruit sourcing and quality.


http://www.d-maps.com/carte.php?num_car=11570&lang=en
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Prices

Local distributors report navel orange prices in the Southern Jiangxi orchards are currently at RMB 6.8
($1) per kilogram and even hit a record RMB 7.2 in November 2016. These prices aee 29 ov

percent from the same time the previous year, and according to industry sources this is primarily due to
the reduced production in the province and increasing input costs.

Consumption

Orange consumption in MY 2016/17 is expected to fall as atrefstie smaller crop ahhigher prices.
However, longterm consumer demand in China for higlnality oranges is robust throughout the year

and continues to steadily expand. Furthermore, according to a key industry contéut,dooie
Chineseconsumelsave yet to even taste a famous AGannan
Accordingly, as improved logistics and distribution infrastructure connect orange suppliers with more

and more people, it is expected that steady growth in consumer dentlacwhtinue for several years

to come.

Trade
Imports
China's Orange Imports
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Source: Chinese Customs data

Post forecasts Chinads MY 2016/ 17 orange i mport
previous year, due to the anticipdtdecrease in domestic production and growing strong demand for



high-quality imported oranges, including counssrasonal oranges produced in Southern Hemisphere
countries. Final MY 2015/16 imports reached 220,000 MT, up over 50 percent compared to the
previous year. In MY 2015/16, South Africa continued to be the top supplier to China with a 37 percent
market share while the United States was in second with a 28 percent market share.

Exports

Chinabds orange exports af(6él7, down @er d0spercerat fromdhe , 0 0 0O N
previous year, as a result of the forecasted decrease in supply. Southeast Asia remains the largest expot
market for Chinese oranges.

Oranges, Fresh 2014/2015 2015/2016 2016/2017

Market Begin Year Nov 2014 Nov 2015 Nov 2016

China USDA Official New Post USDA Official New Post USDA Official New Post
Area Planted 780000 780000 790000 780000 0 790000
Area Harvested 0 0 0 0 0 0
Bearing Trees 0 0 0 0 0 0
Non-Bearing Trees 0 0 0 0 0 0
Total No. Of Trees 0 0 0 0 0 0
Production 6900 6600 7000 6900 0 6200
Imports 146 146 220 220 0 300
Total Supply 7046 6746 7220 7120 0 6500
Exports 53 53 75 74 0 50
Fresh Dom. Consumption 6343 6043 6545 6446 0 5900
For Processing 650 650 600 600 0 550
Total Distribution 7046 6746 7220 7120 0 6500
(HECTARES) ,(1000 TREES) ,(1000 MT)

Orange Juice
Production

Post anticipates orange juice production in MY 2016/17 (OctSketember) at 42,000 MT, down over
eight percent from the previous year, due to the anticipategl orange production and industry reports
of continued weak consumer demand for juice beverages.

Consumption

Post forecasts MY 2016/17 orange juice domestic consumption down 12 percent (compared to the
previous year) at 73,000 MT as industry repodssumption of juice from concentrate has diminished
significantly and overall consumer demand for juice beverages has lost momentum since 2014.
However, several key industry contacts agree that although demand for juice from concentrate is falling,
the market for 100 percent fresh orange juice is actually growing and has good potentidién tities

as coldchain infrastructure, marketing efforts and disposable incomes expand.

Trade

Imports

As a result of the expected drop in overall consumptiost recasts orange juice imports in MY
2016/17 at roughly 33,000 MT, a drop of 18 percent compared to the previous year.

Exports



Post forecasts MY 2016/17 orange juice exports down 18 percent (compared to the previous year) at
2,300 MT due to therdicipated lower production.

Orange Juice 2014/2015 2015/2016 2016/2017

Market Begin Year Oct 2014 Oct 2015 Oct 2016

China USDA Official New Post USDA Official New Post USDA Official New Post
Deliv. To Processors 650000 650000 600000 600000 0 5500®
Beginning Stocks 3000 3000 0 0 0 0
Production 50000 50000 46000 46000 0 42000
Imports 50000 49299 48000 40156 0 33000
Total Supply 103000 102299 94000 86156 0 75000
Exports 3100 3163 3300 2801 0 2300
Domestic Consumption 99900 99136 90700 83355 0 72700
Ending Stocks 0 0 0 0 0 0
Total Distribution 103000 102299 94000 86156 0 75000
(MT)

Mandarins/Tangerines
Production

Chinads mandarins/ tangerines pr o20L64%(Octobeil i s f or e
September), dowroughly five percent from the previous year due to the persistent citrus greening

disease issues and unfavorable weather. Several industry contacts suggest greening disease issues wer
particularly severe for mandarins in Guangdong (especially fehbatest varieties) and for tangerines

in Guangxi. Trade contacts also report that the Nanfeng mandarin crop in Northern Jiangxi has dropped
this year due to a naturally occurring smaller crop year (following lasfsypamper harvest) and

excessive rain durg the blooming season in March/April addringthe harvest in November.

However, multiple growing regions in Hubei, Hunan, and Sichuan have reportedly had slight increases

in production which will offset part of the production drops in Guangdong, Guand Jiangxi. MY

2015/16 production has been slightly revised up to 20.2 million MT, based on recently released
government data.

Industry contacts report planted acreages for mandarins and tangerines have remained relatively
unchanged over the pasB years, and Post estimates MY 2016/17 planted area at 820,000 hectares, the
same as the previous year.

Mandarin Production Regions
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Legend:

Province accounts for 20% or more of total production (Guangdong)
- Province accounts for 120% of total production (Jiangxi, Hubei, Hunan)
Province accounts for-50% of total production (Zhejiay, Fujian)

Mandarin packing house in Nanfeng, Jiangxi province

Tangerine Production Regions



Source: ATO Guangzhou using 2015 China Ministry of Agriculture data
Legend:

- Province accounts for 20% or morkteotal production (Guangxi)
- Province accounts for 120% of total production (Hubei, Hunan, Sichuan)
Province accounts for-50% of total production (Zhejiang, Fujian, Guangdong)

Prices

Industry contacts report that eanariety mandarin prices in Jiangxi orchards were redfititigh at

between 412 RMB ($.58%1.7) per kilogram, while later harvest variety prices are currently as low as
RMB 2.2 per kilogram ($0.32). Contacts believe ragigrices may go even lower in the near future as

too much rain during the harvest season has impacted crop quality and much of the fruit cannot be stored
for an extended period of time.

Consumption

Post forecasts MY 2016/17 domestic consumption abjest 18 million MT, down four percent from
the previous year, due to the reduced production. Despite the anticipated slight decrease in
consumption, demand for higfuality imported mandarins continues to grow (especially irtigrity
markets).

Cormsumption for processing (i.e. canned mandarin production) in MY 2016/17 is forecast at 610,000

MT, down eight percent from the previous year, due to the reduced fresh mandarin crop.

Trade
Imports



