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Report Highlights:
The Brazilian orange crop for MY 2009/10 is estimated at 407 MBx, down 6 MBx from MY 2008/09, due to adverse
weather conditions and reduced investment in crop management. The Sao Paulo and western Minas Gerais commercial
areas should produce 310 MBx. Total FCOJ production (65 Brix equivalent) for MY 2009/10 is forecast at 1.24 mmt
(65 Brix), similar to the previous MY. FCOJ equivalent exports for MY 2008/09 are projected at 1.226 mmt (65 Brix),
a 6 percent decrease compared to the last crop.

Commodities:
Oranges, Fresh

Production:
Production
PS&D Tables
The following tables provide revised data for Sao Paulo and total Brazilian fresh orange
production, supply and demand (PS&D) for marketing years (MY) 2007/08, 2008/09 and MY
2009/10. (July-June)

General
The Agricultural Trade Office (ATO)/Sao Paulo estimates the MY 2009/10 (July-June)
Brazilian orange crop at 407 million 40.8 kg boxes (Mbx), down 6 MBx from the previous
season. The commercial area of the state of Sao Paulo and the western part of Minas
Gerais are expected to produce 310 Mbx, down 2 percent from both the previous figure and
the revised estimate for MY 2008/09 (315 Mbx). Note that this figure takes into account
only limited volumes of citrus other than the 4 major orange varieties used for processing
orange juice (Hamlin, Pera Rio, Natal and Valencia). Other growing regions should

contribute 97Mbx, similar to MY 2008/09 (98 Mbx) , according to updated information
provided by the Brazilian Geography and Statistics Institute (IBGE).
The projected decrease in production for MY 2009/10 in the Sao Paulo and Minas Gerais
commercial areas are mostly a consequence of adverse weather patterns during blossoming
and fruit development and below average crop management. The first and second
blossomings (September and October 2008) were affected by warm weather, which reduced
fruit setting. The late third blossoming in December 2008/January 2009 developed well and
should partially contribute to the total size of the crop.
The industry expects a late crushing season for the Sao Paulo orange juice processing
plants. Although crushing started in May (Hamlim variety), orange juice plants are likely to
fully operate only as of June/July with the harvest of the Pera variety. Moreover, as a
consequence of irregular blossomings, a good volume of fruits is likely to be harvested only
as of September/October with the picking of the second and third blossomings of Pera,
followed by Natal and Valencia varieties.
The Sao Paulo State Institute of Agricultural Economics (IEA) released the results of the
first orange crop survey (February 2009) for the 2008/09 crop (MY 2009/10). The IEA
2008/09 crop estimate covers production from 2008 blossoming which is harvested in
2009. This corresponds to USDA’S MY 2009/10 production estimate. The Sao Paulo crop,
including both commercial and non-commercial areas, is estimated at 352.57 MBx, down
2.1 MBx compared to MY 2008/09 (354.7 Mbx). Note that IEA takes into account the entire
state of Sao Paulo, while ATO estimates follow the citrus industry methodology with
production estimates limited to the commercial production area of the state plus the
western part of Minas Gerais. IEA also reports that the state of Sao Paulo orange tree
inventory is estimated at 221.2 million trees (191.9 million bearing and 39.7 million nonbearing trees).
Area, Tree Inventory and Yields
The MY 2009/10 Brazilian agricultural yield is estimated at 1.87 boxes/tree, a 1 percent
drop compared to MY 2008/09 (1.89 boxes/tree). The Sao Paulo commercial grove yield
for MY 2009/10 is projected at 1.87 boxes/tree, down 2 percent from revised MY 2008/09
yield (1.90 boxes/tree), due to adverse weather patterns during blossoming fruit
development, disease related problems and reduced investment in crop management.
Diseases
According to a recent survey conducted by Fundecitrus, approximately 0.868 percent of the
citrus trees of the commercial areas of the states of Sao Paulo and Minas Gerais show
greening symptoms, up 49 percent compared to 2008.
Producers’ Prices
The Orange Index price series, published by the University of Sao Paulo’s College of
Agriculture “Luiz de Queiroz” (ESALQ), for both the fresh domestic market and product
delivered to orange juice processing plants in the state of Sao Paulo follow. Both series
track orange prices since September 1994. Prices for the fresh market are for fruit on the

tree. Dollar based prices varied between US$ 2.49 – 6.99/box (spot prices – industry)
along the MY 2008/09 processing season.
The Center for Advanced Studies on Applied Economics (CEPEA) reports that contract
negotiation for MY 2009/10 has moved extremely slowly. According to CEPEA, 74 percent
of the citrus growers interviewed by the institution in April 2009 had not set fruit contracts
for the upcoming crop. Contracts that have been negotiated were set between US$ 2.90
and 4.50/box for MY 2009/10.
Citrus growers report that approximately 40 percent of the fruit for delivery to the industry
still has not been contracted. The late crushing season and the uncertainties with regard to
the international orange juice market as a consequence of the global financial crisis could
explain the delay in contract negotiation. In addition, the amount of fruit from processing
sourced at orange juice processors’ citrus groves has increased, thus reducing the need to
contract third party fruit.
Increased production costs and the low prices for fruits delivered to processors during the
off-season create more uncertainties among producers’ profitability to remain in business.
Indeed, prices paid by Sao Paulo industry in the spot market during March-mid June 2009
were the lowest since 2001.

Consumption:
Total Brazilian orange consumption for MY 2009/10 is estimated at 116 MBx, a 6 Mbx drop
from MY 2008/09. Domestic consumption estimates are taken as the difference between
production and the volume of oranges delivered to processors for FCOJ and NFC production
for exports. Note that these figures include actual domestic consumption plus losses from
natural drop, harvesting, transportation and packing. Fruit delivered to processors for “not
from concentrate (NFC)” orange production for the domestic market is also included in
these figures.
Trade:
The total fresh orange export estimate for MY 2009/10 remains unchanged from previous
forecast at 1 Mbx. The table below shows official fresh orange exports (NCM 0805.10.00)
by country of destination, for Calendar Year (CY) 2008 and MY (July-June) 2007/08, and
MY-to-date (July-May) 2008/09 (July-May), according to SECEX.

Production, Supply and Demand Data Statistics:
PS&D Table

Commodities:
Orange Juice

Production:
PS&D Tables
The following tables provide revised data for Sao Paulo and total Brazilian orange juice
production, supply and demand (PS&D) for marketing years (MY) 2007/08, 2008/09 and MY
2009/10. (July-June)

To reiterate, the tables include Not From Concentrate (NFC) production for exports
converted to Frozen Concentrate Orange Juice (FCOJ) 65 Brix equivalent using the following
conversion factor: 1 metric ton of FCOJ 65 Brix equals 5.6 metric tons of NFC 11.6 Brix.

General
ATO/Sao Paulo estimates total Brazilian FCOJ 65 Brix equivalent production for MY 2009/10
(July-June) at 1.24 million metric ton (mmt), relatively unchanged from the previous MY
(1.235 mmt), due to similar volume of fruit for processing.
The Sao Paulo industry is forecast to process 275 MBx of oranges for FCOJ and NFC
production, yielding 1.18 mmt of juice (1 mmt and 180,000 metric tons of FCOJ and NFC,
respectively). Other producing states are expected to deliver 15 MBx for processing.
Processing plants began operations in May, but the bulk of processing should start as of

July. The sector is highly concentrated with only four major processors: Cutrale, Citrosuco,
Citrovita, and Louis Dreyfus.
Total Brazilian FCOJ 65 Brix equivalent production for MY 2008/09 is estimated at 1.235
mmt, down 245,000 metric tons relative to previous MY. The Sao Paulo industry has
crushed 277 MBx of oranges for FCOJ and NFC production.
Note that orange juice figures include NFC production for exports converted to FCOJ 65 Brix
equivalent. There is no official estimate for NFC supply and demand in Brazil.

Consumption:
ATO/Sao Paulo’s estimates for FCOJ domestic consumption for MY 2009/09 and MY 2009/10
remain unchanged at 34,000 mt (65 Brix).
Trade:
Trade
Total Brazilian FCOJ exports for MY 2009/10 are projected at 1.22 mmt (65 Brix), down
75,000 metric tons relative to MY 2008/09 (1.295 mmt), due to reduced demand as a result
of the financial crisis. The Sao Paulo industry is expected to contribute 980,000 mt of FCOJ
(65 Brix) and 180,000 mt of NFC (converted to FCOJ equivalent), whereas other FCOJ
producing states are expected to export 60,000 mt. Major destinations include Europe and
the U.S. As reported by trade sources, current FCOJ export prices to Europe are reported
at US$ 1,000 per metric ton FOB (bulk).
The tables below show official FCOJ exports (NCM 2009.11.00, NCM 2009.12.00 and
2009.19.00) by country of destination for Calendar Year (CY) 2008 and MY 2007/08 and
2008/09 (July-May), according to SECEX. Note that the “Others” category includes both
FCOJ and NFC exports. Post considers the average monthly price by country of destination
for the “Others” category as a criterion to distinguish between FCOJ and NFC exports.

Stocks:
Total ending stocks for MY 2009/10 are estimated at 58,000 mt, 65 Brix, down 14,000 mt
relative to revised MY 2008/09 stocks. Actual stocks data is not available.
Author Defined:
Exchange Rate

