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Executive Summary:  

Cotton production will continue its downward trend as cotton crop remains unattractive in Thailand.  

MY2009/10 raw cotton imports increased significantly as spinners replenished their inventories.  

However, MY2009/10 cotton consumption declined by 2.5 percent as spinners had large beginning 

stocks of cotton yarn due to the economic downturn in 2009. 

   

In MY2010/11, raw cotton imports will likely decline by 12.0 percent due to a continued reduction in 

cotton yarn production and U.S. cotton imports will continue to decline to 495,000 bales, down 25 

percent from 655,908 bales in the previous year..  This reduction reflects spinners’ liquidity concerns 

caused by prevailing high world cotton prices and a slowdown in economic activity in 2011.  Presently, 

some spinners have reduced their production capacity by 20-30 percent due to low inventories of raw 

cotton.  Additionally, around half of the weavers have reduced their production capacity due to a tight 

supply of cotton yarn and a slowdown in enquiries. Also, textile manufacturers will likely continue to 

focus on synthetic fiber due to concerns over high cotton prices. 

   

Cotton imports are forecast to slowly recover in MY2011/12, up 3.0 percent to 1.8 million bales, in 

anticipation of a recovery in textile industry and a return to stable cotton prices. Spinners are expected to 

build up their cotton yarn inventories as cotton prices will likely ease in late 2011 due to acreage 

expansion in response to high prices.  However, U.S. cotton market share will likely continue to decline 

to a historical level of 29 percent in anticipation of a sustained recovery of Australian cotton supplies. 

  

  

  

  

Commodities: 

 
 

  

Section 1: Situation and Outlook for Upland and Value-Added Cotton 

 

1.  Production 

 

MY2011/12 cotton production will continue its downward trend due to unattractive returns compared to 

alternative crops, particularly those for corn and tapioca.  In MY2011/12 cultivation is forecast to 

decline to approximately 9,300 rai (1,500 hectares) with anticipated seed cotton production of around 

2,000 tons.  The government still bans transgenic plants, an alternative that could increase returns.  In 

addition, unlike corn and tapioca, the government does not offer price insurance scheme to cotton 

farmers.  

Cotton 



       

  

2. Consumption and Marketing 

 

MY2009/10 cotton consumption declined by 2.5 percent as spinners still had large beginning stocks of 

cotton yarn due to the economic downturn in 2009.  The 

economic recovery that began in the last quarter of 2009 

helped spinners deplete their carry-over stocks of yarn due to 

strong demand from weavers.  Production capacity of the 

weaving industry increased to around 50-55 percent, up 10-

20 percent from the previous year with a 7.3 percent increase 

in cotton fabric production.  In addition, imports of cotton 

yarn nearly doubled from the previous year (Table 8) as 

weavers secured supplies of yarn to fulfill fabric contracts for 

domestic and export market garment manufacturers.  Also, imports of fabric increased significantly 

(Table 11) due to tight domestic supplies of cotton fabric which drove cotton yarn prices up. Moreover, 

textile manufacturers shifted their focus to man-made fiber due to unusual high cotton prices.  In 2009, 

the market share of man-made fiber increased to 56.0 percent of total fiber consumption, as compared to 

55 percent in the previous year.  Textile manufacturers increased polyester proportion in the polyester 

cotton blends from 65:35 to 80:20 for T/C (Tetron Cotton) and from 40:60 to 50:50 for CVC (Chief 

Value of Cotton).               

   

MY2010/11 cotton consumption will likely continue to decline by 3.0 percent.  Despite an increase in 

cotton yarn production by 23.0 percent in the first half of MY2010/11, some spinners have currently 



reduced their production capacity by 20-30 percent due to low inventories of raw cotton.  In addition, 

Thai economic growth is forecast to be 3-5 percent in 2011, a significant slowdown from the strong 

performance of 7.8 percent in 2010.  Presently, around half of the weavers have reduced their 

production capacity due to tight supplies of cotton yarn and a slowdown in enquiries, and are expected 

to run down their inventories while cotton prices remain at record highs.  Moreover, textile 

manufacturers will likely continue to focus on synthetic fiber, as weaving costs on cotton fiber has 

tripled from the previous year, as compared to those on synthetic fiber which increased approximately 

by 50 percent. 

      

MY2011/12 cotton consumption is forecast to slowly recover to around 1.8 million bales, up 

approximately 3.0 percent from the previous year, in anticipation of recovering textile industry and 

stable cotton prices.  Spinners are expected to build up their cotton yarn inventory when cotton fiber 

prices stabilize.  In addition, imports demand for cotton yarn and fabric will likely slow down in 

anticipation of larger domestic supplies. 

   

3. Trade 

 

Despite a reduction in MY2009/10 raw cotton consumption, cotton imports increased significantly to 

1.8 million bales, up 12.7 percent from the previous year as spinners replenished their inventories.  

Also, the upward price pressure on world cotton prices was partly offset by the strengthening of the 

Thai baht to 32-33 baht/$, as compared to an average of 35 baht/$ in the previous year.  Imports of 

Australian cotton increased considerably by 71 percent due to production recovery. This came at the 

expense of U.S. cotton, which declined by 2.4 percent to 655,908 bales and overall U.S. market share 

fell to 36 percent, as compared to 42 percent in the previous year.  However, the value of U.S. cotton 

imports increased by 12.4 percent due to high world cotton prices which were approximately 10.0 

percent higher than the previous year’s level driven by strong import demand from China.  

    

MY2010/11 raw cotton imports are revised down to 1.6 million bales, down 12.0 percent from the 

previous year.  The reduction reflects the spinners’ liquidity concerns due to prevailing high world 

cotton prices.  Presently, world cotton prices increased to the record highs of nearly $2.0/lb in early 

March 2011, up around three times from the same period in the previous year’s level of $0.6/lb. Some 

Thai spinners who have limited stocks of raw cotton have had to reduce their production capacity by 20-

30 percent.  They currently limit their cotton purchase and are waiting until world cotton prices   level-

off.  The U.S. cotton imports will likely decline significantly to 495,000 bales, down 25 percent from 

655,908 bales in the previous year.  In addition, U.S. cotton market share is expected to decline from 36 

percent to 31 percent due to strong recoveries of cotton supplies of its major competitors, particularly 

from Australia. 

   



    

MY2011/12 raw cotton imports are forecast to increase by 5.0 percent in anticipation of a sustained 

global and domestic economic recovery.  In addition, spinners are expected to build up their cotton 

stocks as they will likely run down their inventory in the previous year when world cotton prices are at 

record high.   In MY2011/12, world cotton prices will likely ease as larger supplies of cotton are 

expected due to acreage expansion of major suppliers driven by high cotton prices.  U.S. cotton imports 

are forecast to increase to 520,000 bales, up 5.2 percent from the previous year.  However, its market 

share will likely continue to decline to a historical level of 29 percent in anticipation of a sustained 

recovery of Australian cotton supplies. 

   

Despite heavy import demand for cotton, Thailand exports cotton in the form of comber waste, a by-

product of spinning medium count yarn (#30’s - #40’s).  Exports of raw cotton from comber waste will 

likely be insignificant at 2,000 bales due to a reduction in cotton yarn production in MY2010/11.  

Exports of raw cotton are forecast to pick up to 5,000 bales in MY2011/12 in anticipation of a slow 

recovery in cotton yarn production.  

    

4. Stocks 

 

MY2010/11 raw cotton stocks are expected to be at low levels of 191,000 bales as spinners will likely 

limit their cotton purchase while world cotton prices are at record high.  Despite anticipated less cotton 

price volatility in MY2011/12, raw cotton stock is forecast to increase slightly to 215,000 bales but 

remains at low levels as spinners will likely build up cotton yarn inventory.  

             

Section 2: Statistical Tables 

Table 1: Thailand’s Production, Supply and Demand for Raw Cotton 

Cotton                         
Thailand                                           2009/2010 2010/2011 2011/2012 

  

Market Year Begin: Aug 
2009 

Market Year Begin: Aug 
2010 

Market Year Begin: Aug 
2011 

USDA 
Official 

New 
Post 

USDA 
Official 

New 
Post USDA Official New Post 

Area Planted                   0 2 0 2   2 

Area Harvested                 2 2 2 2   2 

Beginning Stocks               288 288 292 314   191 



Production                     4 4 4 4   4 

Imports                        1,806 1,809 1,625 1,600   1,800 

MY Imports from U.S.           0 656 0 495   520 

Total Supply                   2,098 2,101 1,921 1,918   1,995 

Exports                        6 7 10 2   5 

Use                            1,775 1,755 1,600 1,700   1,750 

Loss                           25 25 25 25   25 

Total Dom. Cons.               1,800 1,780 1,625 1,725   1,775 

Ending Stocks                  292 314 286 191   215 

Total Distribution             2,098 2,101 1,921 1,918   1,995 

Stock to Use %                 16 18 18 11   12 

Yield                          435. 435. 435. 435.   435. 

  

 

 



 

 

 

 

 



 

 

 

 



 

 

 

  



 

 

 

 



 

 

 

 

End of Report 

  

  

  

  

  

  

  

           



  

  

 


