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Report Highlights: 

The MY 2015/16 production estimate is 28.5 million 480 lb. bales as deficit rains lead to stunted crop 

growth and lower yields. Planted area reached 11.6 million hectares and is expected to climb higher as 

late sowing continues in a few southern states. Trade data reflects completed marketing year 2014/15 

information. Cotton Corporation of India is expected to commence MSP procurement by the third week 

of October.  
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General Information:  
 

Cotton 2013/2014 2014/2015 2015/2016 

Market Begin 

Year 
Aug 2013 Aug 2014 May 2016 

India 
USDA 

Official 
New 

Post 
USDA 

Official 
New 

Post 
USDA 

Official 
New 

Post 

Area Planted  -     -     -     -     -     -    

Area Harvested  11,700   11,960   12,700   12,900   11,800   11,800  

Beginning 

Stocks 
 11,795   11,795   11,365   10,870   13,565   12,498  

Production  31,000   31,000   29,500   29,600   29,000   28,500  

Imports  675   675   1,200   1,226   950   800  

MY Imports 

from U.S. 
 -     -     -     -     -     -    

Total Supply  43,470   43,470   42,065   41,696   43,515   41,798  

Exports  9,255   9,261   4,000   4,198   4,900   4,700  

Use  23,350   23,339   24,500   25,000   25,700   25,300  

Loss  (500)  -     -     -     -     -    

Total Dom. 

Cons. 
 22,850   23,339   24,500   25,000   25,700   25,300  

Ending Stocks  11,365   10,870   13,565   12,498   12,915   11,798  

Total 

Distribution 
 43,470   43,470   42,065   41,696   43,515   41,798  

              
(1000 HA) ,1000 480 lb. Bales  

 

Planted Area Near Completion as Sowing Should Soon Draw to a Close 

Planted area reported as of October 1, 2015 has reached 11.64 million hectares compared to 12.65 

million hectares last year at the same time. The FAS Mumbai planted area forecast for MY 2015 is 11.8 

million hectares and in line with the USDA forecast.  

  

Production Lowered for Inclement Weather and Poorer Plant Growth 

FAS Mumbai’s production forecast is 500,000 480 lb. bales lower from the USDA forecast to 28.5 

million 480 lb. bales (36.5 million 170 kg bales/6.2 mmt). During recent field travel to Gujarat, plants 

exhibited signs of moisture stress, wilting and stunted growth.  Moreover, there was large variability in 

cotton plant development. Stunted growth should lead to a lower number of boll formations and reduced 

yields. The early sown cotton is at the flowering/boll development stage.  The first picking for the area 

is expected to be delayed by two weeks. 

  

According to the Indian Meteorological Department (IMD), rainfall during the southwest monsoon 

(June – September) was 14 percent below the long period average. 

  

Consumption – Thin Margins and Light Demand Foreshadow Lower Mill Usage 



The FAS Mumbai consumption estimate for MY 2015/16 is 25.3 million 480 lb. bales. While lower raw 

cotton prices are expected to push demand higher, mill demand remains weak and global exports remain 

subdued. Ex-gin prices are on par with the Cotlook A-Index (refer to figure 1a) and margins remain 

thin. Current Indian prices make Indian cotton less preferred to machine picked cotton in the global 

market. 

  

MY 2014/15 consumption has been revised to 25 million 480 lb. bales to reflect the updated figures 

published by the Textile Commissioner’s Office. 

  

Trade Volumes Reduced for Exports and Imports Due to Sluggish Demand 

The FAS Mumbai MY 2015/16 export estimate is 4.7 million 480 lb. bales (6 million 170 kg bales/1 

mmt) and reflects a decrease from the USDA official forecast due to expected sluggish demand. More 

than 70 percent of cotton exports were to Bangladesh. China and Vietnam were the other markets with 

seven percent export market share each during September. Trade sources expect exports to remain weak 

as prices remain subdued with large domestic and global carry-over stocks. 

  

The FAS Mumbai MY 2015/16 import estimate is 800,000 480 lb. bales (1 million 170 kg bales/ 

174,000 mt). Mills may scale back imports of cotton to extra-long staple varieties once new crop Indian 

cotton can provide coverage on the supply side.  That said, mills will continue to import for immediate 

requirements till new arrivals pick up.  Currently, it is cheaper to import cotton than to procure domestically 

due to high interest rates for cotton storage and warehousing. Imports of new crop from Pakistan and 

Australia, followed by cheaper African imports from Cameroon and Mali, and Pima imports from the 

United States constituted the bulk of September imports.  

  

Exports and imports for MY 2014/15 have been revised to reflect the final trade data (refer table 1a and 

2a) published by Ministry of Commerce and Industry, Government of India. 

  

Arrivals starting and Minimum Support Price (MSP) operations expected to follow 

Cotton Corporation of India is reporting new crop arrivals of 19,500 480 lb. bales (25,000 170 kg bales/ 

4,250 mt) daily across India. CCI continues holding almost 1.5 million 480 lb. bales (1.9 million 170 kg 

bales/323,000 mt) from its MY 2014/15 MSP procurement. Trade sources indicate that CCI will be 

present in the market since the beginning of the MY 2015/16 season, and the procurement under MSP 

could begin by the third week of October.  MSP operations are expected to begin in the southern states 

of Telangana and Andhra Pradesh due to low farm gate prices. 

  

In June 2015, the Government of India announced new MSP rates for MY 2015/16 (Oct/Sep) medium- 

and long-staple cotton. The support price for long-staple Shankar 6 variety (staple length - 27.5 to 29 

mm) was fixed at Rs. 4,050 (28.4 cents per pound), and bunny brahma variety (staple length - 29.5 to 

30.5 mm) at Rs. 4,100 per 100 kg (28.1 cents per pound). Details of the MSP order can be referred to on 

the website of Office of the Textile Commissioner. 

  

  

http://www.txcindia.gov.in/html/MSP%20Order%20dt%2024.8.2015%20English.pdf


  

 

 

  
 



  

 

 



 



 



 


