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Report Highlights: 

The Government of India has revised the monsoon forecast from below normal to deficit.  Planting in 

northern India, albeit slow, continues as prices firm up due to low market yard arrivals. FAS Mumbai 

revised the Post MY2014/15 production estimate to 29.6 million 480 lb. bales. The MY 2014/15 export 

estimate has been revised to 4 million 480 lb. bales, to reflect expected sales and shipments through the 

end of the marketing year.   
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General Information:  

  

Cotton 2013/2014 2014/2015  2015/2016  

Market Begin 

Year 
Aug 2013  Aug 2014  Aug 2015  

India 
USDA 

Official  

New 

post  

USDA 

Official  

New 

post  

USDA 

Official  

New 

post  

Area Planted  0 0 0 0 0 0 

Area Harvested  11,700 11,960 12,700 12,900 12,000 12,000 

Beginning Stocks  12,045 12,045 11,615 11,120 14,315 13,320 

Production  31,000 31,000 30,000 29,600 29,500 29,300 

Imports  675 675 1,100 1,100 900 800 

MY Imports from 

U.S.  

0 0 0 0 0 0 

Total Supply  43,720 43,720 42,715 41,820 44,715 43,420 

Exports  9,255 9,261 3,900 4,000 5,000 4,700 

Use  23,350 23,339 24,500 24,500 25,750 25,000 

Loss  0 0 0 0 0 0 

Total Dom. Cons.  22,850 23,339 24,500 24,500 25,750 24,500 

Ending Stocks  11,615 11,120 14,315 13,320 13,965 13,720 

Total Distribution  43,720 43,720 42,715 41,820 44,715 43,420 

                  

1000 HA, 1000 480 lb. Bales, PERCENT, KG/HA  

  

Monsoon Delayed and Deficit Expected 

On June 2, 2015, the Government of India revised the monsoon forecast from below normal to deficit. 

The forecast probability of a deficit (below 90 percent rainfall of the long period average) southwest 

monsoon (June to September) is 66 percent.   

  

MY2015/16 Assessment of Northern India Kharif Cotton Planting: Sowing is Slower 

MY 2015/16 harvested area remains unchanged from USDA’s official forecast, but production is 

forecast marginally lower on reduced yields stemming from delayed sowing, weather, and price 

realization vis-à-vis other crops. Cotton planting in the north has reached 0.88 million hectares. 

 Planting in northern states of Punjab and Haryana is slower by 19 percent and 6 percent respectively, 

compared to last year. Low price realization coupled with higher labor costs has prompted farmers to 

shift away from cotton planting to paddy and pulses (green gram) in Punjab and pigeon pea in Haryana. 

In the central states of Gujarat and Maharashtra, sowing has commenced. but is limited to fields with 

assured irrigation  

  

MY 2014/15 Estimated Production Lowered  

FAS Mumbai lowered the MY 2014/15 crop estimate 400,000 480 lb. bales to 29.6 million 480 lb. bales 

(38 million 170 kg bales /6.4 mmt). Limited holding capacity and subdued prices provide little incentive 

for farmers to store cotton before the onset of the new planting season in the central and southern 

http://www.imd.gov.in/section/nhac/dynamic/eng_lrf2.pdf


zones.  As such, with little incentive to bring any existing cotton to market and the slow pace of market 

arrivals, Post revised the crop lower. 

  

Harvested Area Revised Upwards for MY 2013/14 and MY 2014/15 

Post revised the harvested area for MY 2013/14 and MY 2014/15 based on the official Cotton Advisory 

Board (CAB) estimates to 11.96 million hectares and 12.9 million hectares; respectively. With area 

revisions, the post production estimates for yields are lowered.  For example, the MY 2014/15 yield is 

now close to 500 kg per hectare which would be the lowest in the past five years. MY 2015/16 yields 

are expected to be much higher at 532 kg per hectare. 

  

Cotton Arrivals and Stock Procurement and Sales  

On May 30, 2015, MY 2014/15 all India cotton arrivals, as reported by the Cotton Corporation of India 

(CCI) reached  27.5 million 480 lb. bales (35.3 million 170 kg bales/5.9 mmt).  The pace of arrivals has 

slowed by 5 percent compared to last year. CCI procurement under MSP remains at a standstill at 6.8 

million 480 lb. bales (8.7 million 170 kg bales/1.5 mmt).  CCI sales reported as of May 30 have reached 

1 million 480 lb. bales (1.3 million 170 kg bales/221,000 mt). 

  

Consumption 

The Post MY 2015/16 consumption is estimated at 25 million 480 lb. bales. While consumption is 

expected to be higher than last year on account of strong economic growth and preference for cotton 

over man-made fibers, post expects the average monthly consumption to be just over around 2 million 

480 lb. bales (2.6 million 170 kg bales). The average per month mill consumption rate in MY 2014/15 is 

1.96 million 480 lb. bales (2.52 million 170 kg bales). The Post estimate for MY 2014/15 remains 

unchanged from the USDA official estimate at 24.5 million 480 lb. bales.   

  

Trade 

Post forecasts exports in MY 2015/16 to be 4.7 million 480 lb. bales, 300,000 480 lb. bales lower than 

USDA official estimates. With Indian prices expected to remain on par with Cotlook Index, Post 

forecasts that global demand preference will be for machine picked cotton with higher quality 

parameters over Indian-origin cotton. Imports are expected to remain limited to ELS cotton 

requirements and some late season coverage from West Africa countries. 

  

The MY 2014/15 export estimate is revised to 4 million 480 lb. bales (5.1 million 170 kg bales) and 

reflects anticipated trade volumes through the remainder of the marketing year. Bangladesh remains the 

major export market for Indian cotton. Other export destinations include Vietnam, China, and Pakistan. 

Trade sources indicate that mills in southern India cover their usage needs for only 4-6 weeks as raw 

cotton and cotton yarn prices are not supporting exports.  

  

The FAS Mumbai 2014/15 import estimate remains unchanged.  Demand for imported cotton has 

picked up as Indian arrivals have slowed down.  A large percentage of competitively priced new crop 

cotton from West Africa (Mali, Cote d Ivoire, and Burkina Faso) is being imported to cover mill 

demand, (50 percent of total shipments in May). Imports of higher quality upland and ELS from the 

United States also remain steady (30 percent of total shipments received in May).   

 

Indian ex-gin prices have firmed up and are on par with Cotlook Index.  Consequently domestic buying 



from mills has been limited in the last month as international cotton provides a cheaper option.   

 



 



 



 



 
  

  

  

                     

  

 


