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The MY 2015/16 production estimate is 28.5 million 480 lb. bales as insect infestation in northern India 

raises yield concerns. Planted area reached 11.76 million hectares. The Cotton Corporation (CCI) of 

India began new crop MSP procurement in Telangana.  
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General Information:  

  

Cotton 2013/2014 2014/2015 2015/2016 

Market Begin 

Year 
Aug 2013 Aug 2014 May 2016 

India 
USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Planted  -     -     -     -     -     -    

Area Harvested  11,700   11,960   12,700   12,900   11,800   11,800  

Beginning 

Stocks 

 11,795   11,795   11,365   10,870   13,565   12,498  

Production  31,000   31,000   29,500   29,600   29,000   28,500  

Imports  675   675   1,200   1,226   950   800  

MY Imports 

from U.S. 

 -     -     -     -     -     -    

Total Supply  43,470   43,470   42,065   41,696   43,515   41,798  

Exports  9,255   9,261   4,000   4,198   4,900   4,700  

Use  23,350   23,339   24,500   25,000   25,700   25,300  

Loss  (500)  -     -     -     -     -    

Total Dom. 

Cons. 

 22,850   23,339   24,500   25,000   25,700   25,300  

Ending Stocks  11,365   10,870   13,565   12,498   12,915   11,798  

Total 

Distribution 

 43,470   43,470   42,065   41,696   43,515   41,798  

              

(1000 HA) ,1000 480 lb. Bales  

  

MY 2015/16 Planted Area Finalized  

Planted area reported as of October 21, 2015 reached 11.76 million hectares compared to 12.65 million 

hectares last year at the same time. The FAS Mumbai planted area forecast for MY 2015 is 11.8 million 

hectares and in line with the USDA forecast.  

  

Production Lowered Due to Pest Pressure 

FAS Mumbai’s production forecast is 500,000 480 lb. bales lower from the USDA forecast to 28.5 

million 480 lb. bales (36.5 million 170 kg bales/6.2 mmt). The forecast yield is 526 kg per hectare. In 

the northern state of Punjab, the white fly affected area is estimated at 112,000 hectares as per the 

Ministry of Agriculture and Farmers Welfare. Almost 2,800 hectares of standing crop has been 

ploughed by farmers due to heavy white fly incidence. White fly infestations have been reported in the 

state of Haryana, too. 

  

Cotton Advisory Board releases MY 2015/16 Estimates 

On November 3, 2015, the Cotton Advisory Board estimated MY 2015/16 production at 28.5 million 

480 lb. bales (36.5 million 170 kg bales/6.2 mmt). Exports have been estimated at 5.3 million 480 lb. 



bales (6.8 million 170 kg bales/1.15 mmt) while imports are expected to be 937,000 480 lb. bales (1.2 

million 170 kg bales/204,000 mt). Domestic consumption is estimated at 25.2 million 480 lb. bales 

(32.3 million 170 kg bales/5.5 mmt) compared to 24.8 million 480 lb. bales (31.76 million 170 kg 

bales/5.4 mmt) in MY 2014/15. 

  

Consumption 

The FAS Mumbai consumption forecast for MY 2015/16 is 25.3 million 480 lb. bales.  

While Indian ex-gin prices are lower than the Cotlook A Index making Indian cotton very competitive, 

mill demand remains sluggish. Trade sources indicate mill coverage is between 30 and 45 days. Low 

ex-gin prices coupled with a weakening Indian currency is sustaining cotton yarn exports with improved 

yarn margins in the past month. 

  

Trade  

The FAS Mumbai MY 2015/16 import forecast is 800,000 480 lb. bales (1 million 170 kg bales/ 

174,000 mt). Imports of new crop from Pakistan and Australia, followed by Pima imports from the 

United States constituted the October imports. Trade sources indicate that mills will continue to import 

for immediate requirements until new arrivals pick up.   

  

The FAS Mumbai MY 2015/16 export forecast is 4.7 million 480 lb. bales (6 million 170 kg bales/1 

mmt) and reflects a decrease from the USDA official forecast due to expected sluggish demand.  More 

than 80 percent of cotton exports were to Bangladesh, China and Pakistan. Vietnam and Indonesia were 

the other markets with nine percent and three percent export market share respectively. Exports are 

expected to pick up in the coming months especially to neighboring countries as the pace of arrivals 

picks up. 

  

Policy 

Trans Pacific Partnership (TPP) a Concern for Indian Textile Sector 

A number of trade associations have expressed concern with the new TPP agreement. Traders indicated 

they may lose some international export market share of textiles and apparels to Vietnam which may 

become a preferred sourcing location. 

  

Arrivals Starting and Minimum Support Price (MSP) Operations Underway 

As of November 3, 2015, CCI is reporting MY 2015/16 arrivals at 1.22 million 480 lb. bales (1.56 

million 170 kg bales/ 265,625 mt) across India.   

  

CCI continues selling MY 2014/15 crop via its e-auction platform. MSP operations in MY 2015/16 are 

underway in the southern state of Telangana with close to 2,700 480 lb. bales purchased so far. 

  

Textile Exports Benefit Extended  

On October 29, 2015, the Directorate General of Foreign Trade (DGFT), Ministry of Commerce and 

Industry issued a notification (Public Notice No. 44/2015-2020) extending the two percent export 

benefit (2 percent of FOB value) effective immediately under the Merchandise Export from India 

Scheme (MEIS). The export incentive is available on a number of textile items under Harmonized Tariff 

System chapters 50 to 63 to countries classified in groups A, B & C under the MEIS Schedule. By 

expanding to additional country groups, textile and apparel exports are expected to grow.  

http://dgft.gov.in/Exim/2000/PN/PN15/pn4416.pdf
http://dgft.gov.in/exim/2000/dn/ftpdnl/MEISApp3BTable1.pdf


  

Previous amendments to the notification can be referred below -  

Public Notice No. 27/2015-2020 dated July 14, 2015 

Public Notice No.2/2015-2020 dated April 1, 2015  

Press Release - Amendments in MEIS to boost textile and apparel exports dated November 3, 2015 

  

  

  

 

 

http://dgft.gov.in/Exim/2000/PN/PN15/PN_27-14.7.2015.pdf
http://dgft.gov.in/Exim/2000/PN/PN15/pn0215.pdf
http://pib.nic.in/newsite/PrintRelease.aspx?relid=130173


  

 



 
 



 
 

 



 
                     

  

 


