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Report Highlights:
FAS Mumbai estimates marketing year (MY) 2018/19 cotton acreage at 12.35 million hectares and
production at 27.8 million 480-pound (lb) bales. The lower production estimate is based on erratic rains
in the cotton growing states of Gujarat and Maharashtra. However, FAS Mumbai estimates strong
growth in cotton consumption at 25.3 million 480-pound (lb) bales. Strong cotton yarn exports is
contributing to mills increasing cotton stocks, which have reached record levels.

Area and Production
FAS Mumbai estimates MY 2018/19 production at 27.8 million 480-lb bales (35.6 million 170-kilogram
bales/6 MMT), which is 200,000 480-lb bales lower than the official USDA estimate. The FAS
Mumbai all India cotton yield estimate of 490 kilogram per hectare is three percent lower than the yield
estimate for the MY 2017/18 crop. The planted area of 12.35 million hectares is based on sowing
reports of various cotton-growing states.
The lower yield estimate in the states of Maharashtra and Gujarat are based on deficit rains. Gujarat
state was very dry during the Southwest Monsoon 2018 (June to September), especially the Saurashtra
and Kutch region. Rainfall in Saurashtra and Kutch was 34 percent lower than the normal 50-year
average, the lowest in the past five years. Similarly, in Maharashtra state, the central Marathwada region
received 22 percent lower rains than the normal 50-year average, and the Vidarbha region in Eastern
Maharashtra received 8 percent lower rainfall than the 50-year average. There was a long dry spell
during the Southwest Monsoon (June to September), which delayed the planting of cotton, and in some
districts led to re-sowing. In addition, government advisories have reported the incidence of pest and
diseases, mostly in irrigated cotton, but the overall number is low. Farmers are expected to do minimal
(e.g. 2-3) pickings, although the duration between pickings might be longer than normal as seed cotton
prices have been holding above minimum support price (MSP) rates since the beginning of the harvest.
Currently average prices are 5-6 percent higher than the MSP and farmers are delaying picking / holding
cotton in anticipation of further price increases.
While the central states of Gujarat and Maharashtra have faced drier conditions than normal, the
southern state of Karnataka has received deficit monsoon and post-monsoon rains. Cotton is grown
mainly in the north Karnataka plateau, which offers ideal conditions for cotton production. Northern
Karnataka constitutes almost 80 percent of the total cotton area in the state. However, the extremely dry
weather conditions with limited water for irrigation led to lower planting of cotton area than last year.
Even the late sown cotton during the Rabi season (winter planting) has been much lower. According to
the Indian Meteorological Department (IMD), the cumulative rainfall for the Southwest Monsoon 2018
(June to September) in Karnataka was four percent lower than the fifty-year average, and forty-six
percent lower during the post-monsoon season (October-December). FAS Mumbai estimates the cotton
crop yield in Karnataka at 448 kilograms per hectare.
Cotton Advisory Board estimates lower 2018/19 production
On November 22, 2018, the Cotton Advisory Board (CAB) released MY 2018/19 production estimates
of 28.1 million 480-lb bales (36.1 million 170 kg bales/6.1 mmt) on 12.238 million hectares. CAB
estimates the all India cotton yield at 501 kilograms per hectare. The official Indian CAB production
estimate is similar to the official USDA estimate of 28 million 480-lb bales.
Consumption
FAS Mumbai estimates MY 2018/19 consumption at 25.3 million 480-lb bales, which is the same as the
USDA official estimate. Cotton consumption continues to show strong growth from last year.
According to the Textile Commissioner Office (TCO), the cotton consumption for August and
September increased by 13 percent and 18 percent respectively as compared to last year. Mills continue
to build on the growth in consumption from last season; however, the rising raw cotton prices and low
yarn prices are reducing the price differential and squeezing the margins of the mills. The new crop
arrivals have commenced, and the Cotton Corporation of India reported arrivals as of November 12,

2018 were around 1.5 million 480-lb bales (2 million 170 kg bales/340,000 mt). Farm-gate prices have
remained higher than the MSP since harvesting commenced, so the domestic purchases of raw cotton
have remained limited. In November 2018, Indian ex-gin prices was on par with the Cotlook A Index
prices, so mills may consider the option of buying foreign origin cotton.
FAS Mumbai lowered the MY 2017/18 cotton consumption estimates based on the updated data
published by the TCO. Indian mills are required to file annual and monthly returns on raw cotton
consumption among other statistical data through an online digital platform. The monthly returns are
submitted by the 15th day of the succeeding month. The non-textile consumption estimate published by
CAB was also revised from MY 2016/17 onwards, and FAS Mumbai has adjusted the figures
accordingly.
Stocks
Mill stocks reported by TCO for August and September are the highest reported levels in the past
decade for the respective months. The large inventories that mills are building indicates the expected
strong cotton consumption in the market. TCO data shows September 2018 mill stocks at 3.5 million
480-lb bales which is the highest in a decade. Mills maintain adequate cotton stocks as domestic
demand remains strong, and cotton yarn and fabric exports rise.
Trade
FAS Mumbai estimates MY 2018/19 exports at 4.3 million 480-lb bales (5.5 million 170-kg
bales/936,000 MT), which is the same as the official USDA estimate. Indian cotton will compete with
cotton from other major global exporters.
Exports in the first three months (August-October) of MY 2018/19 have been twice as much as in the
first three months of 2017/18, but as the Indian currency has strengthened by nearly four percent in
November, shipments should to return to normalcy in the coming months. Cotton yarn exports remained
strong in MY 2018/19. In October 2018, China and Bangladesh remained the top exports markets for
Indian cotton yarn, while Bangladesh, Sri Lanka and South Korea are the top export destinations for
cotton fabric. MY 2018/19 exports in August and September from the United States to India include
Pima and upland cotton at 41,500 480-lb bales. The share of Pima cotton exports is around 55 percent at
22,871 480-lb bales, and the remaining 45 percent share is upland cotton.
FAS Mumbai estimates MY 2018/19 imports at 1.5 million 480-lb bales (1.9 million 170-kg
bales/326,000 MT). Imports will remain stable as mills import for processing, and re-export to cover
export commitments. The movement of the Indian currency will be a determining factor in the volume
of imports in the latter half of the season. Australia and the United States remain the top exporters to
Indian mills.
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