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Report Highlights: 

The MY 2015/16 production estimate is 29 million 480 lb. bales. Planted area reached 11.26 million 

hectares and is expected to climb higher. Deficient rains have delayed cotton planting as farmers 

consider planting alternatives. The Cotton Corporation of India (CCI) continues selling cotton but mill 

buying remains weak.  
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Executive Summary:  

  

Cotton 2013/2014 2014/2015 2015/2016 

Market Begin 

Year 
Aug 2013 Aug 2014 Aug 2015 

India 
USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Planted  -     -     -     -     -     -    

Area Harvested  11,700   11,960   12,700   12,900   11,800   12,000  

Beginning 

Stocks 

 11,795   11,795   11,365   10,870   13,565   12,700  

Production  31,000   31,000   29,500   29,600   29,000   29,000  

Imports  675   675   1,200   1,240   950   800  

MY Imports 

from U.S. 

 -     -     -     -     -     -    

Total Supply  43,470   43,470   42,065   41,710   43,515   42,500  

Exports  9,255   9,261   4,000   4,210   5,200   4,700  

Use  23,350   23,339   24,500   24,800   26,000   25,000  

Loss  (500)  -     -     -     -     -    

Total Dom. 

Cons. 

 22,850   23,339   24,500   24,800   26,000   25,000  

Ending Stocks  11,365   10,870   13,565   12,700   12,315   12,800  

Total 

Distribution 

 43,470   43,470   42,065   41,710   43,515   42,500  

              

(1000 HA) ,1000 480 lb. Bales  

  

Production 

The FAS Mumbai MY 2015/16 production estimate is 29 million 480 lb. bales (37 million 170 kg 

bales/6.3 mmt). Deficient rains in the latter half of the monsoon season led to slow boll development 

and maturation. Additionally, sources report instances of pest pressure (pink bollworm in areas of 

Gujarat and white fly in Punjab). The cotton yield in MY 2015/16 is estimated at 524 kg per hectare; 

marginally lower than the five year average of 527 kg per hectare. As per the latest weather report from 

the Government of India, overall rainfall during monsoon (June 1 – August 26) in India is 12 percent 

below the long period average. 
  

Area 

Planted area as of August 28, 2015, reached 11.26 million hectares compared to 12.25 million hectares 

at the same time last year.  While the pace of planting at the beginning of the season was ahead of last 

year, the lack of rain during the months of July and August delayed sowing in central and southern 

cotton growing regions. FAS Mumbai estimates total planted area for MY 2015/16 at 12 million 

Cotton New Delhi 



hectares, 200,000 hectares higher than FAS Washington estimate. Areas in central state of Maharashtra, 

and southern cotton growing states of Andhra Pradesh and Telangana have received insufficient rainfall 

leading to moisture stress and cotton withering. But planted area for cotton is expected to increase due 

to cotton’s relative drought tolerance over competing crops as planting continues late in the season.  
  

However selected areas in Northern Karnataka have been declared as drought affected and cotton 

acreage in these regions has reduced drastically as farmers shifted planting area to pulses, coarse grains, 

and cereals due to low price realization from cotton crop last season. As of August 27, the overall water 

stored in reservoirs in Southern India was 34 percent of the total capacity compared to 61 percent during 

the corresponding period last year. 
  

Arrivals and Sales 

As of August 27, Cotton Corporation of India (CCI) reported marketing year 2014/15 cotton arrivals 

reached 29.4 million 480 lb. bales (37.75 million 170 kg bales/ 6.4 mmt). For MY 2014/15, total arrivals 

as a percentage of the total production estimate have reached 97 percent.  CCI has auctioned 4.25 

million 480 lb. bales (5.45 million 170 kg bales/926,500 mt), which is 62 percent of the total 

procurement that took place during MY 2014/15 under the Minimum Support Price (MSP) program. 

CCI has registered direct and indirect export sales of around 291,000 480 lb. bales (373,000 170 kg 

bales/63,000 mt). Most of the direct export sales have been to Bangladesh.  
  

Trade 

The FAS Mumbai MY 2015/16 export estimate is 4.7 million 480 lb. bales and reflects a decrease from 

the USDA official estimate due to expected sluggish demand.  Trade sources expect international 

preference to remain for machine picked cotton which could disadvantage Indian cotton exports over the 

new crop year.  Although the Indian currency has weakened two percent since June, overall exports 

have remained weak as there is hardly any uptake of cotton. However, sources indicate that the currency 

change has provided exporters an opportunity to ship cotton, albeit in a small quantum of shipments, to 

new markets such as Turkey, Thailand and Indonesia in July and August. Bangladesh however remains 

the top export destination for Indian cotton. Trade sources expect exports to remain weak as prices 

remain subdued with large carry-over stocks domestically and globally. MY 2014/15 exports have been 

revised to 4.2 million 480 lb. bales to reflect shipments that could eventually appear in official trade 

data.  
  

The FAS Mumbai MY 2015/16 import estimate is 800,000 480 lb. bales. Mills are expected to limit 

imports of cotton to extra-long staple varieties as availability of a newer crop is expected to provide 

coverage on the supply side.   
  

Imports in MY 2014/15 have been revised to 1.24 million 480 lb. bales. As arrivals in the open market 

have dried up, mills have opted to purchase from CCI or import new crop cotton from West Africa or 

other regions. Trade data indicates that small to medium sized mills in southern India have been 

importing West African cotton (Mali, Cote D Ivoire, Benin, Chad, Togo and Cameroon) to cover 

immediate requirements.  
  

Consumption 

The FAS Mumbai MY 2015/16 consumption estimate is 25 million 480 lb. bales. Mill use is expected to 

remain weak as fabric offtake is low due to poor export demand. Mills are currently operating below 



capacity and are expected to maintain current levels next season. Trade indicates mill buying has been 

weak on account of sluggish demand for raw cotton and cotton yarn. While ex-gin prices have remained 

low, cotton yarn prices have fallen similarly and affected margins. Sources indicate mills are buying less 

in anticipation of further price declines as the new crop arrivals begin October onwards. The MY 

2014/15 has been revised to 24.8 million 480 lb. bales (31.7 million 170 kg bales / 5.4 mmt) based on 

updated data from the Textile Commissioner’s office. 

  

 

 

 

 



           

  



  



 



  

 


