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Report Highlights: 

FAS Mumbai forecasts MY 2017/18 cotton production at 30.1 million 480 lb. bales on acreage slightly 

over 12.2 million hectares. Yield prospects are lower than last year as erratic monsoon rains and pest 

pressure affected crop development. Still, a strong crop is forecast. Consumption remains sluggish as 

mills contend with offloading existing yarn stocks. Post adopted the CAB and TCO revised estimates of 

MY 2015/16 and MY 2016/17 acreage, production, and consumption that were published after the CAB 

meeting on August 18. 
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Executive Summary:  

  

Cotton 2015/2016 2016/2017 2017/2018 

Market Begin 

Year 
Aug 2015 Aug 2016 Aug 2017 

India 
USDA 

Official 

New  

Post 

USDA 

Official 

New  

Post 

USDA 

Official 

New  

Post 

Area Planted 
              -    

              

-    
              -    

              

-    
              -    

              

-    

Area Harvested 
      11,900  

      

12,292  
      10,500  

      

10,845  
      12,000  

      

12,228  

Beginning Stocks 
      13,486  

      

13,486  
      10,944  

        

9,855  
      12,594  

      

10,905  

Production 
      26,400  

      

25,923  
      27,000  

      

27,000  
      29,000  

      

30,100  

Imports 
        1,072  

        

1,072  
        2,700  

        

2,650  
        1,300  

        

1,500  

MY Imports 

from U.S. 
              -    

              

-    
              -    

              

-    
              -    

              

-    

Total Supply 
      40,958  

      

40,481  
      40,644  

      

39,505  
      42,894  

      

42,505  

Exports 
        5,764  

        

5,776  
        4,550  

        

4,600  
        4,300  

        

4,200  

Use 
      24,250  

      

24,850  
      23,500  

      

24,000  
      24,500  

      

24,000  

Loss 
              -    

              

-    
              -    

              

-    
              -    

              

-    

Total Dom. Cons. 
      24,250  

      

24,850  
      23,500  

      

24,000  
      24,500  

      

24,000  

Ending Stocks 
      10,944  

        

9,855  
      12,594  

      

10,905  
      14,094  

      

14,305  

Total 

Distribution 
      40,958  

      

40,481  
      40,644  

      

39,505  
      42,894  

      

42,505  

Stock to Use % 
             36  

             

32  
             45  

             

38  
             49  

             

51  

Yield 
           483  

           

459  
           560  

           

542  
           526  

           

536  

              

(1000 HA) ,1000 480 lb. Bales ,(PERCENT) ,(KG/HA)  

  

High Area and Production expected but yields may be lower 

Cotton New Delhi 



Post forecasts MY 2017/18 area at 12.2 million hectares. Farmers continue exhibiting strong preference 

for cotton this season as seed cotton prices remain higher than competing crops. Planting in northern 

India is complete while planting in central and southern states is progressing with additional acreage 

expected due to delayed monsoon rains in those regions.  

  

According to the Ministry of Agriculture and Farmers Welfare (MOAFW), planted area reached 11.96 

million hectares as of August 25, 2017 compared to 10.25 million hectares in MY 2016/17. Although 

planted area is 17 percent higher than last year, it is only 6 percent higher than the 5-year average of 

11.24 million hectares. The yield forecast for all India cotton acreage is 536 kg per hectare, which is 

lower from last year as erratic monsoon rains, unfavorable temperatures, and pest pressure created 

suboptimal conditions. On August 18, the Cotton Advisory Board (CAB) revised the area and 

production estimates for MY 2015/16 and MY 2016/17. Post has adopted the revised acreage and 

production numbers. 

  

Table 1: India. Kharif 2017 - Cotton Sowing Acreage (in hectares) 

State 

2017/18 

as on August 

25, 2017 

2016/17 

as on August 

25, 2016 

Normal Area 

as on Aug 

25* 

Y-o-Y 

Difference 

Difference 

from 

Normal 

Area 

Andhra 

Pradesh 532,000 377,800 495,900 41% 7% 

Telangana 1,824,000 1,250,000 1,526,100 46% 20% 

Gujarat 2,658,000 2,365,400 2,616,300 12% 2% 

Haryana 656,000 498,000 575,600 32% 14% 

Karnataka 450,000 464,000 512,800 -3% -12% 

Madhya 

Pradesh 599,000 599,000 589,600 0% 2% 

Maharashtra 4,170,000 3,900,000 3,944,400 7% 6% 

Odisha 145,000 136,000 125,600 7% 15% 

Punjab 385,000 256,000 433,400 50% -11% 

Rajasthan 503,000 384,700 389,800 31% 29% 

Tamil Nadu 16,700 5,600 8,000 198% 109% 

Others 28,600 17,000 26,400 68% 8% 

All India 11,967,300 10,253,500 11,243,900 17% 6% 

*Normal Area is the 5-year average of acreage from 2011-2016 

Source: Ministry of Agriculture, Government of India 

  

Northern India 

Cotton planting in Northern India has increased significantly from last year. Farmers have shifted 

acreage to cotton due to higher price realization. Farmers have reported isolated incidences of whitefly 

and Government agencies are recommending farmers uproot and destroy leaf curl infected cotton plants 

and use specific insecticides wherever whitefly populations cross specified threshold levels (ETL). The 

cotton crop is 75-80 days old and at the boll formation stage in Punjab. The yield forecast for the Punjab 

area is 574 kg per hectare, which is higher than the five-year average. In the states of Haryana and 

Rajasthan, the cotton acreage forecast is higher and the yields are expected to be higher than the five 



year average.  

  

Central India 

FAS Post traveled in July to some of the major cotton growing districts in Gujarat and a large 

proportion of the area had shifted to cotton from pulses, soybeans and groundnut. The forecast for 

Gujarat planted area, the largest cotton growing state, is higher with yields marginally higher than last 

year and well above the five-year average. The forecast yield in Gujarat is 667 kg per hectare.  

  

According to the Gujarat State Agriculture Department, cotton planted area as of August 28 was higher 

by 10 percent compared to last year. While there has been flooding in northern Gujarat, most of the 

cotton area remains in a good condition. Official and trade sources indicate total cotton harvested 

acreage to remain at this level with minimal damage attributed to flooding.  

Rather, per Post contacts, rains have not flooded fields, but provided good topsoil moisture. Based on 

discussions with farmers, most cotton planting had been delayed due to dry conditions at the start of the 

monsoon season (June onwards), but some farmers that sowed cotton early reseeded at least twice.  

  

Currently most of the cotton in the fields is between 25-35 days old and in good condition. Input costs 

(seeds and pesticides) for farmers increased over last year due to replanting.  According to the India 

Meteorological Department, heavy rainfall is expected over parts of Gujarat and Central Maharashtra in 

early September, which may influence crop development. Farmers report that harvest will be delayed by 

a few weeks because of the replanting. 

  

In Maharashtra, cotton acreage is forecast slightly higher than last year while soybean and pulse crop 

planted area should be lower. While the acreage for cotton has increased by almost 300,000 hectares 

across the state compared to the previous year, yields are forecast lower than last year due to poor rains. 

The eastern region (Vidarbha) of Maharashtra has received inadequate monsoon rains in the majority of 

its cotton growing districts. Farmers are weeding and taking moisture conservation and plant protection 

measures to protect against sucking pest infestations. Normal sown cotton is through square 

formation/flower initiation phase. In central Maharashtra (Marathwada), normal sown cotton is in its 

flowering to boll development stage. There is low to moderate intensity of sucking pests reported in area 

cotton. 

  

Southern India 

Cotton acreage is expected to rise in Telangana and Andhra Pradesh, but acreage in Karnataka is 

expected to be lower than last year. Cotton sowing in Telangana is near completion. The crop is 20-25 

days old and at the square formation stage. Some farmers are sowing cotton, still, if moisture is 

adequate. While acreage has increased by more than 30 percent from last year, yield forecasts remain 

low due to inadequate rainfall and pest pressure in major cotton growing districts. State-level agency 

reports indicate the presence of aphids and pink bollworm in the Warangal district. Warangal district 

acreage is 17 percent of the total state cotton area. Similarly, another major cotton district, Adilabad, has 

received 22 percent deficit monsoon rains, which may influence boll development. 

  

In Andhra Pradesh, acreage under cotton and paddy has increased, while area under pulses, coarse 

grains, and groundnut has decreased. There are small incidences of pink bollworm and sucking pests 

being reported in the districts of Kurnool, Guntur, Ananthpuram, and Kadapa of Andhra Pradesh but no 



major impact has been reported. 

  

In Karnataka, the cotton acreage has gone down from last year due to poor price realization for the 

farmers and the area has shifted predominantly to maize. Major cotton growing districts have not 

received sufficient rains and yields are expected to be lower due to moisture stress. There is scattered 

sowing of cotton wherever irrigation is available.   

  

Arrivals 

Total arrivals as a percentage of the MY 2016/17 total CAB production estimate have reached 96 

percent as of July 20, 2017. MY 2016/17 all India cotton arrivals, as reported by the Cotton Corporation 

of India (CCI), reached 25.76 million 480 lb. bales (32.98 million 170 kg bales/5.6 mmt). For MY 

2017/18, owing to the large acreage increase and prospects of a larger crop, CCI anticipates buying seed 

cotton under the Minimum Support Price (MSP) program in the latter part of the season. 

  

Consumption 

FAS Mumbai forecasts MY 2017/18 consumption at 24 million 480 lb. bales (i.e., 500,000 bales below 

the USDA official forecast). Trade sources indicate that cotton consumption is expected to remain 

relatively flat as mills focus on manufacturing blended yarns and fabrics with a higher percentage of 

man-made fiber to offset cotton price volatility. Indian ex-gin prices are higher than Cotlook A- Index 

prices and remain an expensive option for Indian mills. Rising domestic prices have prompted mills to 

import large quantities of cotton to cover their supplies until the new crop arrives. Mills indicate their 

preference is for imported cotton from Australia and the United States due to better prices and lower 

contamination/trash content. 

  

The Textile Commissioner’s Office (TCO) revised monthly cotton consumption data for MY 2015/16 

and MY 2016/17 and Post has adopted the numbers accordingly. 

  

Policy Changes to the Goods and Services Tax Supports Cotton Industry 

The new goods and services tax (GST) rates announced are in favor of the cotton trade. The GST rate 

for cotton (fiber, waste, yarn and fabric) is set at 5 percent, while GST rates for man-made products 

(fiber and yarn at 18 percent and fabric at 5 percent) are higher. Input costs for MMF products will 

become higher affecting the small- and medium-sized synthetic textile manufacturers. The higher tax on 

MMF yarn will make MMF fabric expensive and may prompt higher imports of MMF fabric from 

countries like China. 

  

The internal movement of cotton will be slightly cheaper as logistical costs becomes more standardized 

across states and several indirect taxes are subsumed into the GST. Freight cost, by itself, will not 

directly influence imports as quality issues persist and mills continue to prefer imported cotton.  

  

Stocks of Cotton and Cotton Yarn Remain High 

According to data provided by the TCO, combined mill stocks reported in May and June were 8 million 

480 lb. bales (10.26 million 170 kg bales/1.7 mmt) and were the highest since MY 2009/10 for the same 

period. Similarly, the TCO reported cotton yarn stocks for June 2017 were significantly higher than 

same period last year and affirms the inability of mills to offload large yarn inventories as domestic 

demand remains weak and while cotton yarn and fabric exports decline. The larger crop estimated for 



MY2016/17 and MY2017/18 will push existing stocks higher if the demand side does not improve.  

  

Trade 

FAS Mumbai forecasts MY 2017/18 exports at 4.2 million 480 lb. bales (5.37 million 170 kg bales/ 

914,000 mt) which is lower than the USDA official forecast as Indian cotton will need to compete with 

cotton from other major global exporters. In addition, Indian cotton may not be competitive on technical 

parameters which affects its export prospects. For MY 2016/17, Post estimates Indian cotton exports 

marginally higher than the USDA official estimate at 4.6 million 480 lb. bales (5.9 million 170 kg bales/ 

1.0 mmt) based on trade data. As of May 2017, Bangladesh remained the top cotton export destination, 

followed by Pakistan, Vietnam and China. Export shipments have fallen sharply compared to MY 2015 

as Indian cotton prices remain higher than international prices. Cotton yarn exports have also dropped 

considerably due to weak demand. Bangladesh, China, Turkey and Pakistan remain the top cotton yarn 

export markets. 

  

The FAS Mumbai MY 2017/18 import forecast is 1.5 million 480 lb. bales (1.9 million 170 kg bales/ 

326,600 mt). This is 200,000 480 lb. bales higher than the USDA official forecast. Even though a large 

crop is expected, imports will continue to remain strong as mills import for processing and re-export to 

cover export commitments. In MY 2016/17, imports are forecast at 2.65 million 480 lb. bales (1.35 

million 170 kg bales/ 230,000 mt) based on trade data (refer table 3). Australia and the United States 

remain the top exporters to Indian mills. 

  

 

 

 

           



  

 
  

  



 
 



 



 



 


