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Report Highlights: 

On February 28, 2019, the Ministry of Agriculture and Farmers Welfare forecast in its second advance 

estimate the Indian crop year (ICY) 2018/19 (July/June) grain production at 281.4 million metric tons 

(MMT), more than 2 MMT lower than last year’s record production.  Despite weak 2018 monsoon, the 

Ministry predicts record production of rice, and near record production of wheat, but a significantly 

lower production of largely unirrigated corn, other coarse grains, and pulses.  MY 2018/19 rice 

production is revised higher to a record 114 MMT, ending stocks to 24.6 MMT, and exports lower to 12 

MMT.  MY 2018/19 wheat ending stocks have been revised higher to 17 MMT and consumption lower 

to 90.5 MMT. 
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General Information:  

 

Government Forecasts Near-Record Grain Production in 2018/19   

  

On February 28, 2019, the Ministry of Agriculture and Farmers Welfare (MoAFW) released the Second 

Advance Estimates of Production of Food Grains for 2018/19 (Indian Crop Year July-June).  MoAFW 

is forecasting ICY 2018/19 grain production at 281.4 MMT, nearly 2.3 MMT lower than last year’s 

record production (283.7 MMT per the Fourth Advance Estimate for ICY 2017/18), largely due to lower 

production of rainfed (unirrigated) crops like coarse grains and pulses due to a below-normal 2018 

monsoon.  However, mostly irrigated crops, like rice, are estimated at a record 115.6 MMT, and wheat 

at a near record 99.1 MMT.  While lower than last year’s record harvest, MoAFW’s ICY 2018/19 

production forecast, if realized, will be India’s second largest crop, ever, with production more than 6 

MMT higher than the previous high of 275.1 MMT in ICY 2016/17.   

  

According to the Indian Meteorological Department (IMD), the 2018 Southwest Monsoon (June-

September 2018) precipitation was nine percent below the 50-year average across the country.  

Speceifically, the monsoon was characterized by erratic rains and long dry spells (see IN8118) affecting 

planting and yield prospects of major kharif (fall harvested) crops and moisture availability for the 

ongoing winter planted rabi (spring harvested) crops.   

  

While MoAFW’s estimates account for the below-normal 2018 monsoon impact on coarse grains and 

pulses, kharif rice production is optimistically estimated at a record 102 MMT, a whopping 5.5 MMT 

higher than last year’s record crop.  Market sources report that the forecast record production of rice 

may be ‘overly optimistic’ as significant area under rice is cultivated unirrigated (about 40 percent).  

Sources also report that weak late monsoon rains (September), and consequent soil moisture stress at the 

maturity and harvest stages would have also affected the kharif rice harvest.   

  

While weak monsoon rains in September affected planting of rabi crops, extended winter conditions 

and scattered rains during January/February are likely to support good yields of the upcoming crops, 

including wheat, barley, and other coarse grains.   

  

The ICY 2018/19 grain production forecasts include MY 2018/19 rice, corn, sorghum, millet, and pulse 

crops already harvested in Oct-Dec 2018 (kharif), and preparing to be harvested in March-May 2019 

(rabi); and MY 2019/20 wheat and barley crops to be harvested in March-May 2019 (rabi).  The second 

advance estimates are based on the provisional area and yield estimates from the field survey of the 

kharif crops’ planted area; sample crop cuttings surveys for yield estimates by the state governments; 

and provisional area estimates and forecast yields for rabi crops based on visual crop condition surveys 

by the state departments of agriculture.  The second advance estimates are subject to further revisions as 

additional information on actual acreage and crop-cutting studies are compiled by the state 

governments; and the final estimate for the ICY 2018/19 most likely will be ready by February 2020.   

  

 

Typically, the government releases the final estimate for the historical year (ICY 2017/18) along with 

the second advance estimates for the current year (ICY 2018/19).  Sources report that MoAFW is still in 

http://agricoop.gov.in/sites/default/files/2ndADVEST201819_E.pdf
http://agricoop.gov.in/sites/default/files/2ndADVEST201819_E.pdf
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the process of finalizing the grain production estimate for ICY 2017/18, and should release it shortly.  

Historically, Post adopts the final government estimates for past years as they are based on the crop area 

surveys and crop cutting surveys on kharif (fall and early harvested) and rabi (spring harvested) grain 

crops, and which are generally in agreement with the market supply situation.  

  

RICE 

  

Table 1. India: Commodity, Rice Milled, PSD 
(Area in Thousand Hectares, Quantity in Thousand Metric Tons, Yield in MT/Hectare)  

Rice, Milled 2016/2017 2017/2018 2018/2019 

Market Begin Year Oct 2016 Oct 2017 Oct 2018 

India 
USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Harvested 43993 43399

3 

43789 43789 44000 43500 

Beginning Stocks 18400 18400 20550 20550 22600 22600 

Milled Production 109698 10969

8 

112910 11291

0 

111000 11400

0 

Rough Production 164563 16456

3 

169382 16938

2 

166517 17101

7 

Milling Rate 

(.9999) 

6666 6666 6666 6666 6666 6666 

MY Imports 0 0 0 0 0 0 

TY Imports 0 0 0 0 0 0 

TY Imp. from U.S. 0 0 0 0 0 0 

Total Supply 128098 12809

8 

133460 13346

0 

133600 13660

0 

MY Exports 11772 11711 12200 12042 12500 12000 

TY Exports 12560 12574 11800 11791 12500 12000 

Consumption and 

Residual 

95776 95837 98660 98818 100000 10000

0 

Ending Stocks 20550 20550 22600 22600 21100 24600 

Total Distribution 128098 12809

8 

133460 13346

0 

133600 13660

0 

Yield (Rough) 3.7407 0.3792 3.8681 3.8681 3.7845 3.9314 

 

MY 2018/19 Production Raised 

 

Post’s MY 2018/19 rice production estimate is raised to 114 MMT, based on higher-than-earlier-

anticipated yields of kharif (fall harvested) rice in southern and eastern states, reported in the MoAFW’s 

second advance estimate.  Relatively strong government rice procurement in these states during the 

current season supports prospects for record MY 2018/19 rice production. 

 

Relatively good rains during June/July supported timely planting of rice in the largely unirrigated 
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peninsular and southern India.  Further, overall monsoon rainfall in the southern states was only 2 

percent below normal, providing favorable planting and growth conditions for the crop.  The relatively 

‘wet’ eastern states (average monsoon precipitation of 1,438 mm compared to 888 mm for the country), 

which typically face crop loss due to excessive rains and floods, received 24 percent below-normal 

rains, lowering potential losses and enabling farmers to undertake more intensive crop management 

supporting higher yields.   

 

Nevertheless, Post’s estimate is below the government’s ‘optimistic record’ forecast production of 115.6 

MMT, given the MoAFW’s provisional record kharif yields are likely to be revised, and relatively weak 

prospects for rabi (including summer) rice production.  The early withdrawal of the 2018 monsoon and 

subsequent dry conditions in October/November 2018 not only affected unirrigated kharif rice at its 

maturity stage, but also affected rabi rice planting.  MoAFW’s rabi crop planting report of February 15, 

2018, estimates rabi rice planting at 3.39 million hectares, compared to 3.96 million hectares compared 

to the same time last year.  Reports of relatively low reservoir positions compared to normal levels in 

southern India are likely to affect the planting of summer rice.  Consequently, Post estimates MY 

2018/19 rice production at 114 MMT (100.5 MMT kharif and 13.5 MMT rabi) compared to last year’s 

112.9 MMT (97.5 MMT kharif and 15.4 MMT rabi) and MoAFW’s 2
nd

 Advance estimate of 115.6 

MMT (102 MMT kharif and 13.6 MMT rabi).   

 

Government Set to Procure Record Quantities of Rice 

 

MY 2018/19 government rice procurement surged on record domestic production and the higher 

government minimum support price (MSP), and is likely to reach a new record.  Government of India 

rice procurement under the MSP operation as of February 22, 2019, was estimated at 35.4 MMT, 

compared to 29.8 MMT during the corresponding period last year.    

 

Table 2. India: Government Rice Procurement by States 
(Quantity in Million Metric Tons)  

State MY 2016/17 MY 2017/18 

MY 

2017/18 

MY 

2018/19 

  

October-

September 

October-

September Oct 1 -  Feb 22 

Punjab 11.05 11.83 11.84 11.33 

Andhra 

Pradesh 3.72 4.00 2.46 2.62 

Telangana 3.60 3.62 1.22 2.71 

Chhattisgarh 4.02 3.26 3.21 4.08 

Odisha 3.63 3.29 2.14 3.11 

Haryana 3.58 3.99 3.99 3.91 

Uttar Pradesh 2.35 2.88 2.83 3.12 

West Bengal 1.92 1.67 0.02 1.13 

Madhya 

Pradesh 1.31 1.10 1.10 1.40 

Tamil Nadu 1.19 1.01 0.12 0.64 

Others 1.72 1.54 0.83 1.37 
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Total 38.11 38.18 29.76 35.41 

Source: Food Corporation of India, GOI 

 

  

  

The procurement gains have been largely accounted for by the peninsular and eastern states.  Although 

rice procurement is likely to come down in the remaining marketing season on expected lower rabi 

harvest, MY 2018/19 procurement is likely to touch a record 40 MMT.     

 

Ending Stocks Raised 

 

Based on the current higher-than-initially-expected rice stocks, Post’s MY 2018/19 ending stocks 

estimate is raised to 24.6 MMT, with the expectation of higher rice offtake in the balance of the 

marketing season.  Fueled by strong procurement, government rice stocks on February 1, 2018, were 

estimated at 40.7 MMT, more than 6.7 MMT higher than last year stocks at the same time,  and nearly 

three times the government’s peak desired buffer stocks (13.58 MMT on April 1).   

 

Assuming forecast total procurement of 40 MMT and expected higher rice offtake under the 

government programs in the remaining 8 months of the marketing season, MY 2018/19 government rice 

ending stocks are estimated at 21.8 MMT, more than 2 MMT higher than last year.  Consequently, 

Post’s MY 2018/19 ending stocks have been raised 24.6 MMT (21.8 MMT government stocks and 2.6 

MMT private stocks). 

 

Exports Lowered 

 

Based on the current pace of monthly exports, Post’s MY 2018/19 export estimate is lowered marginally 

to 12 MMT on relatively weak export demand despite sufficient domestic supplies and the government’s 

export subsidy for non-Basmati rice. 

 

 

 



Page 6 of 8 

 

Source: Monthly exports through January 2019 from Directorate General of Commercial Intelligence 

(DGCIS), GOI. 

 

Despite the record domestic harvest and the government announcing an export subsidy benefit of 5 

percent for coarse grain non-Basmati under the Merchandise Exports from India Scheme (MEIS) on 

November 22, 2018, rice exports have continued to lag behind last year’s level on weak export demand 

for non-Basmati rice.  Provisional official export data compiled by DGCIS estimates rice exports in the 

first four months of MY 2018/19 at 3.6 MMT, compared to 3.8 MMT during the same period in MY 

2017/18.  Assuming no significant change in the export competitiveness of Indian rice and a stable 

value of the Indian rupee vis-a-vis the U.S. dollar, MY 2018/19 rice exports are estimated lower at 12 

MMT (7.8 MMT of coarse rice and 4.2 MMT of Basmati rice).      

 

Based on the latest official estimates from the Global Trade Atlas (GTA), MY 2017/18 rice exports are 

estimated marginally lower at 12.04 MMT.  MY 2016/17, CY 2016, and CY 2017 rice exports have also 

been revised based on the updated GTA figures. 

 

MY 2016/17 and 2017/18 Consumption Revised 

 

Based on the revised trade estimates, MY 2016/17 and 2017/18 consumption estimates have been 

revised higher at 95.8 MMT and 98.8 MMT, respectively. 

 

WHEAT 

 

Table 3. India: Commodity, Wheat, PSD 
(Area in Thousand Hectares, Quantity in Thousand Metric Tons, Yield in MT/ Hectare) 

Wheat 

Market Begin 

Year 

India 

2016/2017 2017/2018 2018/2019 

Apr 2016 Apr 2017 Apr 2018 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Harvested 30220 30220 30785 30785 30000 30000 

Beginning 

Stocks 

14540 14540 9800 9800 13203 13230 

Production 87000 87000 98510 98510 99700 99700 

MY Imports 5896 5896 1166 1166 200 50 

TY Imports 6147 6147 863 862 200 50 

TY Imp. from 

U.S. 

0 0 0 0 0 0 

Total Supply 107436 107436 109476 109476 113103 112980 

MY Exports 516 516 439 569 500 450 

TY Exports 409 441 482 515 500 450 

Feed and 

Residual 

4700 4700 5000 5000 5000 5000 

FSI 

Consumption 

92420 92420 90834 90677 93000 90530 

Total 97120 97120 95834 95677 98000 95530 
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Consumption 

Ending Stocks 9800 9800 13203 13230 14603 17000 

Total 

Distribution 

107436 107436 109476 109476 113103 112980 

Yield 2.8789 2.8789 3.1999 3.1999 3.3233 3.3711 

 

 

MY 2018/19 Production Unchanged; Set for another Bumper Harvest 

 

Post’s MY 2018/19 wheat production remains unchanged at a record 99.7 MMT from 30 million 

hectares (MoAFW’s fourth advance estimate for ICY 2017/18 wheat production).   

 

India is heading towards another bumper wheat harvest in MY 2019/20 due to favorable growing 

conditions.  Despite the weak 2018 monsoon, wheat planting commenced on time as most of the crop is 

cultivated under irrigation.  MoAFW’s rabi crop planting report of February 15, 2018, estimates wheat 

planting at 29.85 million hectares, marginally lower than last year.  Due to the early withdrawal of the 

2018 monsoon, wheat planting commenced on time as the farmers strived to optimize the use of residual 

soil moisture.  With the winter setting in December, growing conditions for the standing crop improved 

due to low temperatures.  Continued scattered rains and low temperature from January onwards have 

further benefited the standing crop during the critical vegetative growth, tillering, flowering and panicle 

initiation stages of the standing wheat crop.  Field travel to the major wheat growing states of central 

India indicated that the crop is progressing well under optimal weather conditions.  Agricultural experts 

and farmers expect higher yields than even last year if the weather remains favorable through harvest.   

 

Most trade sources are also currently estimating the upcoming MY 2019/20 wheat harvest in the range 

of 95-100 MMT, while MoAFW estimates the crop at a near record 99.1 MMT.  While the crop is 

progressing well under optimal conditions, temperatures during the critical grain filling/ripening stage 

(March) and unseasonal rains during harvest (end March/April) could temper the production prospects.  

However, favorable weather through harvest could push MY 2019/20 wheat production to a new record 

level. 

 

Stocks Raised 

 

Based on the latest official wheat stock estimates, the MY 2018/19 wheat ending stocks estimate is 

raised higher to 17 MMT, assuming continued current strong pace of monthly wheat offtake through the 

end of the season.   

 

The government wheat stocks on February 1, 2019, are 23.9 MMT, compared to 17.5 MMT for the same 

period last year.  Since November 2018, most local millers have been sourcing government wheat under 

the open market sale scheme due to higher market prices.  Assuming normal offtake of wheat under the 

various government food programs and continued strong offtake of wheat by private trade, market 

sources estimate wheat offtake from government stocks in the next two months at about 3.4-3.5 MMT 

per month.  Consequently, MY 2018/19 ending stocks are estimated at 17 MMT, which is more than 

double the government’s minimum buffer stock norm of 7.5 MMT.   

 

Consumption 
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Based on estimated higher ending stocks, MY 2018/19 wheat consumption has been revised lower to 

90.5 MMT, marginally lower than last year.   

 

Government policies have affected consumption in the non-traditional wheat consuming southern and 

western states in recent years.  Industry sources report that MY 2016/17 consumption was strongly 

bolstered by higher consumption in the non-traditional wheat consuming states around the coast, as they 

enjoyed significant cost advantage due to lower international freight costs sourcing foreign wheat at zero 

duty.  With the government raising import duties since 2017 to discourage imports, domestic prices in 

the coastal western and southern India have significantly increased as they are forced to depend on local 

wheat.  Further, the government’s decision to continue increasing MSP have driven domestic wheat 

prices, especially for the coastal regions who are further affected by high inland-transportation costs of 

moving wheat from the wheat growing north/central India.   

 

Trade 

 

Wheat imports have come to a halt since the government decided to raise the import duty to 30 percent 

in May 2018 (see IN 8064).   Provisional official figures for MY 2018/19 estimate wheat and wheat 

products imports during April 2018 through January 2019 at 22,500 MT, which are mostly wheat 

products, as wheat imports have not been observed since October 2018.  Consequently, MY 2018/19 

imports have been revised lower to 50,000 MT. 

 

Higher MSP-driven domestic prices have restricted Indian wheat exports to neighboring markets, and 

some wheat flour to African and Middle East markets.  Based on the latest official wheat and wheat 

product export figures, MY 2018/19 exports are estimated at 450,000 MT, MY 2017/18 exports at 

569,000 MT, TY 2017/18 exports at 515,000 MT and TY 2016/17 exports at 441,000 MT. 

 

CORN 

 

No significant changes in the PSD to report. 

 
 

                     

  

 


