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Report Highlights:

Kazakhstan’s 2014 grain harvest is lower than last year, with the FAS/Astana estimate for wheat
production at 13.0 million metric tons (MMT), down from last year’s 13.9 MMT. FAS/Astana
estimates wheat exports in the 2014/15 marketing year at 6.0 MMT, down 1.5 MMT from last year but
still far below the levels of 2011/12 of nearly 12 MMT. Delays in harvesting, and onset of rain and
snow during the harvest resulted in lower production figures and high moisture content. These factors
are also expected to negatively impact Kazakhstan’s exports.
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Production

Kazakhstan’s 2014 grain harvest is lower than last year, with the FAS/Astana estimate for wheat
production at 13.0 million metric tons (MMT), down from last year’s 13.9 MMT. The most recent
estimate for all grain production from the Kazakh Ministry of Agriculture (of which wheat typically
accounts for 80 percent) was raised to 16 MMT from a previous forecast of 17 MMT.

Harvesting during the third quarter of October was complicated by rains and snow in almost all northern
grain producing regions. Aktobe, Zhambyl, West-Kazakhstan and South-Kazakhstan regions, with
relatively small harvesting area, finished harvesting. However these regions were able to start harvesting
earlier than northern regions.

This year almost all regions, except North and West Kazakhstan, experienced a decrease in yield
compared to the previous year. The average yield for Kazakhstan decreased from 1.31 tons per hectare
in 2013, to 1.23 tons per hectare in 2014. At the same time, the yield in the North-Kazakhstan region
was 1.54 tons per hectare (up 10%), in the Akmola region the yield was 1.2 tons per hectare (down 2%),
and in the Kostanay region the yield was 1.04 tons per hectare (down 8%) (see map below).

In the Kostanay region, thanks to heavy rains and onset of snow during harvest, managed to harvest only
76% of planted area. Late seedlings in early summer and a lack of rain delayed the vegetation period for
almost a month. July rains allowed seedlings to mature, but then subsequent heavy rain and relatively
low temperatures required moving the date for harvest to later dates. More than 900,000 hectares of
wheat and 300,000 hectares of oilseeds still remain under crops, according to Kostanay regional
administration. The harvesting campaign began on August 25th and was planned to be completed in
September or early October. Unfortunately, because of heavy rainfalls, the grain supplied to local
elevators has a high moisture content, up to 30%.

Grain Harvest Progress



sown area, 000 ha

harvested area, 000

harvested, 000 ha

harvested, 000 tons

ha cel

region 2013 2014 2013 2014 000 Fa 2013 % 500 e 2014 % 2013 2014 2013
AKMOLA 4234.2 4171.9 4234.2 4108.9 39992.9 94.3 3819.5 93.0 4895.3 4566.5 12.3
AKTOBE 490.9 447.4 423.9 309.1 341.3 80.5 309.1 100.0 195.0 149.2 5.7
ALMATY 445.0 447.4 445.0 447.0 429.7 96.6 416.7 93.2 1017.8 880.8 23.7
ZHAMBYL 229.6 241.4 2235 236.2 2235 100.0 236.2 100.0 4135 202.9 18.5
WEST KAZ 354.1 320.9 323.0 285.5 310.6 96.2 285.5 100.0 202.8 232.7 6.5
KARAGANDA 669.6 699.3 665.0 692.2 577.5 86.8 650.1 93.9 726.0 676.2 12.6
KOSTANAY 4400.8 4109.7 4400.8 4109.7 4400.8 100.0 3117.3 75.9 5034.0 3240.9 11.4
KYZYLORDA 79.2 87.0 79.2 87.0 74.4 94.0 84.7 97.4 322.7 403.4 43.4
PAVLODAR 600.8 676.3 600.8 651.1 595.0 99.0 620.6 95.3 834.4 358.2 14.0
NORTH KAZ 3573.6 3274.2 3573.6 3274.2 2677.8 74.9 2676.0 81.7 3748.2 4112.4 14.0
SOUTH KAZ 559.1 586.2 555.4 568.2 555.4 100.0 566.0 99.6 1023.0 800.9 18.4
EAST KAZ 216.6 238.0 216.6 237.5 213.7 98.7 235.9 99.3 448.0 396.2 21.0
TOTAL 15853.5 15300.0 15741.0 15006.6 14392.6 91.4 13017.6 86.7 18860.7 16020.3 13.1

Data Source: Kazakhstan Ministry of Agriculture as of October 24, 2014 in bunker weight



Map of Key Grain Growing Areas
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Trade

FAS/Astana estimates wheat exports in the 2014/15 marketing year at 6.0 MMT, down 1.5 MMT from
last year but still far below the levels of 2011/12 of nearly 12 MMT. Delays in harvesting, and onset of
rain and snow during the harvest resulted in lower production figures and high moisture content. These
factors are expected to negatively impact Kazakhstan’s exports.

Although shipments to the South (Central Asia) may continue to increase (see graph below), there are a
number of factors which are expected to limit any larger increase in total Kazakh exports this year.
These include:

--Lack of export subsidies: While in previous years of large harvests, the Kazakh Government provided
transportation subsidies (up to $40 per metric ton for grain going through Russia or to China). This year
there have been no announcements of any such subsidies, and with Kazakhstan trying to join the WTO,
the future of these types of subsidies are questionable. Higher transportation costs of transporting
Kazakh grain will likely make the grain less competitive compared to previous years.

--Chinese market: In September 2014, the Kazakh Government grain operator “Food Contracting
Corporation” signed a contract with Chinese COFCO to ship 20,000 tons of Kazakh wheat. This
contract is part of the framework agreement, which includes Kazakh supplying 100,000 tons of wheat
supply to China during 2014-2015.

-- Iranian market: In October 2014, the Governmental Trading Corporation of Iran expressed interest in
increasing imports from Kazakhstan to 2 million tons of wheat during the next two to three years. At the
same time, Kazakhstan has expressed an interest in developing transit shipments through Iran to utilize
the Persian Gulf for onward shipments. However, so far during the first nine months of 2014, the Aktau
grain terminal on the Caspian Sea has transshipped only 538,000 tons of wheat and barley.



Kazakh Wheat Grain Exports to Central Asia Have
Grown in Recent Years (MMT)
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Data Source: Kazakh Customs
(Data includes Kazakhstan’s exports to Uzbekistan, Tajikistan and Kyrgyzstan.)

Unlike Kazakhstan’s exports to Central Asia, Kazakhstan’s exports to Russia have sharply fallen. In
September 2014, Kazakhstan’s exports to Russia were five times less than in September 2013.

Kazakh Wheat Grain Exports to Russia By Rail
Thousand MetricTons
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Data Source: Kazakh National Railways Data

Stocks

According to the State Statistics Service, Kazakhstan grain stocks as of September 1, 2014 were at 3.8
MMT of grain, including 3.2 MMT of wheat. These volumes are less than last year’s stock levels of 4.4
MMT of grain and 3.9 MMT of wheat.



Stocks of Grain/Wheat Sharply Lower
(As of Sept 1, Million Metric Tons)

Data Source: Kazakh Statistical Service

Prices

In September, the Food Contracting Corporation (The Kazakh Government grain operator) announced
procurement prices for 3d class wheat and 2d class barley. The 3d class wheat price is 35,000 tenge per
MT including VAT, and 33,950 tenge per MT without VAT (with a gluten content of 23-24% and test
weight no more than 730 g/l.) Wheat with gluten content higher than 25% and test weight 750 g/l price
is 36,000 tenge including VAT and 34,920 tenge without VAT. Food Contracting Corporation plans to
procure 1 MMT.

Barley 2 class price is 24,000 tenge per ton with VAT and 23,280 tenge without VAT. In then first half
of October, prices have increased as a result of possible losses and low quality grain.

(FOREX $1=181.8 tenge).

PSD



Wheat Kazakhstan

2012/2013

2013/2014

2014/2015

Market Year Begin: Sep 2012

Market Year Begin: Sep 2013

Market Year Begin: May 2014

USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested 12,400 12,400 12,954 12,954 12,700 12,750
Beginning Stocks 6,176 6,477 2,935 3,840 1,686 2,991
Production 9,841 9,841 13,941 13,941 13,500 13,000
MY Imports 6 6 10 10 5 10
TY Imports 6 6 10 10 5 10
TY Imp. from U.S. 0 0 0 0 0 0
Total Supply 16,023 16,324 16,886 17,791 15,191 16,001
MY Exports 6,288 6,288 8,400 7,500 6,000 6,000
TY Exports 6,801 6,801 8,300 7,500 6,000 6,000
Feed and Residual 2,000 1,700 2,000 2,500 2,000 2,000
FSI Consumption 4,800 4,500 4,800 4,800 4,800 4,800
Total Consumption 6,800 6,200 6,800 7,300 6,800 6,800
Ending Stocks 2,935 3,840 1,686 2,991 2,391 3,201
Total Distribution 16,023 16,328 16,886 17,791 15,191 16,001

1000 HA, 1000 MT, MT/HA




