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Report Highlights:

Wheat, barley and oats production is forecast to increase 11% in 2011/2012 due to an increase in
area seeded. This forecast increase is driven by relatively high prices and low carry-in stocks. The
increased potential for excess moisture in the spring, combined with the fact that price margins
between crops are relatively small, means that factors other than price will be heavily influencing
the planting decisions. Crop rotation and disease control will be top of mind. Corn production in
2011/2012 is forecast to return to normal levels after a bumper crop in 2010/2011. Exports of
wheat, barley, and oats for 2010/2011 are all limited due to low domestic supplies. Corn exports for
2010/2011 are increasing due to high domestic supplies and increased demand.
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Executive Summary:

In 2011/2012, wheat production is expected to increase to 24.9 million metric tons (MMT),
representing an increase of 7% from 2010/2011 levels.

Winter wheat production remains questionable as the quantity successfully seeded is unclear
given the soggy fall conditions.

Exports of wheat in 2011/2012 are forecast to be limited by low domestic supplies due to low
carry-in stocks. Exports are forecast to be 17.0 MMT, close to year 2010/2011 expected
export levels of 17.1 MMT.

Barley production is forecast to increase 13% to 8.6 MMT in 2011/2012.

As a result of low supplies, mainly because of low carry-in stocks, barley exports are forecast
as 1.0 MMT in 2011/2012, the same level anticipated for barley exports in 2010/2011.

Corn production in 2012/2012 is forecast at 11.2 in anticipation of a return to normal yields.

Corn exports, in 2011/2012, are forecast to fall to more average levels; the 5 year average for
corn exports of 440 thousand metric tons (TMT). Corn exports in 2010/2011 are expected to
rise to 600 TMT due to increased demand resulting from U.S. corn stocks being driven
down.

Corn imports are forecast to rise to more normal levels of 2.0 MMT in 2011/2012. Demand
for corn imports will remain strong as a result of the demand from Canada's ethanol plants,
even those which are traditionally wheat-based.

Low carry-in stocks are forecast to result in increased acreage seeded to oats in 2011/2012.
Oats production is forecast to be 3.1 MMT.
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OUTLOOK FOR THE YEAR AHEAD

Canadian grain and feed producers are generally upbeat about the future and feel that grain prices
will continue to be relatively strong. With price margins between the crops less wide, factors other
than price will take greater importance in the planting decisions. Due to the wet weather, crop
rotations and disease control are critical decisions for the majority of Western agricultural producers
who battled through wet springs and falls in 2010. Early and heavy snow in the Prairies this winter
may mean another soggy spring.

WHEAT

Highlights 2011/2012

Price rallies in wheat, resulting from the production issues in Australia and Argentina, as well as low
carry-in stocks, is forecast to result in a larger area seeded to wheat. Wheat production is expected
to increase to 24.9 million metric tons (MMT), representing an increase of 7% from 2010/2011
levels. A more significant increase in durum acreage is likely; however durum will face stiff
competition from canola. Low world supplies of durum and rising prices will help durum acreage.
Winter wheat production remains questionable as it is not clear how much crop went into the ground
given the soggy fall conditions. The Prairies received early snow, before the ground had frozen,
potentially damaging the crop. Agricultural producers are hoping for a dryer spring to help absorb
some of the excess moisture left over from the fall. Despite the anticipated increase in production,
low carry-in stocks will keep supplies in 2011/2012 close to 2010/2011 levels. As in the precious
crop year, exports of wheat will be limited by domestic supplies. Exports are forecast to remain
close to year 2010/2011 levels. Demand for domestic feed wheat is expected to decrease marginally.

Canada recently announced that it will be launching Free Trade Agreement negotiations with
Morocco and will be pursuing improved market access for wheat and pulses. It will likely be a quiet
year in terms of Canadian Wheat Board politics. In the last year, new Canadian Wheat Board
producer-elected members were seated, resulting in continuing support for the single desk-system.
The Minister of Agriculture, Gerry Ritz has also stated that given the minority-government situation
in Canada, he has no major plans to reform the CWB.

Highlights for 2010/11

At the time of the last Grain and Feed Outlook, final seeding, harvest and production numbers for
2010/2011 were not available. Since then, final seeding and production numbers have been
published by Statistics Canada and Agriculture and Agri-Food Canada (AAFC) which illustrate
clearly what a challenging crop year 2010/2011 was. For wheat, area harvested fell over 14%
compared to 2009/2010 levels, and was the lowest wheat acreage in western Canada since 1971.
Production dropped from 26.8 MMT in 2009/2010 to 23.2 MMT in 2010/2011. Higher carry-in
stocks (due to a bumper crop in 2009/2010) helped moderate the effect of the production decrease.
Supplies are expected to be 31.4 MMT, 7 percent lower than in 2009/2010.
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Although wheat prices are high prices, and despite the fact that available trade data shows the pace
of Canadian wheat exports to be within the 5 year average, wheat exports are limited by domestic
supplies and are therefore expected to fall to 17.1 MMT in 2010/2011, a decrease of 10% from
2009/2010 levels. Lower world supplies of durum and North African shortage concerns and
political unrest are driving up durum prices. However Canadian exports of high quality durum are
again limited due to low domestic supplies. Domestic food and industrial use are forecast to remain
relatively stable, while the domestic feed use is expected to grow 16% as a result of strong demand
from the domestic livestock industry. The demand from the livestock industry is driven by a
shortage of forage since large sections of acreage were unproductive because of excess moisture in
western Canada. Wheat stocks are expected to drawn down to historically low levels of 5.5 MMT
as a result of low supplies and increased demand from the livestock industry.

BARLEY

Highlights for 20111/2012

Barley prices have not followed the commodity trends seen in other grains, but this will likely
change as supplies of feed grains tighten. Higher prices will help increase barley acreage which is
forecast to increase 11%. It is predicted that barley production will increase 13% to 8.6 MMT in
2011/2012. Supplies will fall from 2010/2011 levels due to low carry-in stocks, while exports, again
limited by supplies, are forecast to remain at levels similar to export levels seen in 2010/2011.
Domestic demand for barley is forecast to drop slightly. Stocks are forecast to be drawn down to
new historic lows.

Highlights for 2010/11

Statistics Canada and AAFC show that barley production fell 20 percent to 7.6 MMT from
2009/2010 levels of 9.5 MMT. This dramatic production decrease is due to heavy rains in the spring
which limited the farmers' ability to seed. Domestic demand was higher this year, primarily
because of increased demand from the livestock industry resulting from a feed shortage due to
flooding in some areas of Western Canada. Lower supplies due to lower production, lower carry-in
stocks and increased demand from the livestock industry have limited exports. Exports in
2010/2011 are expected to be 1.0 MMT, 23% lower than 2009/2010 export levels. Low supplies and
increased demand from the livestock industry is expected to draw stocks down to historical lows of
1.0 MMT.

CORN

Highlights 2011/2012

Corn production in 2011/2012 is forecast at 11.2 MMT in anticipation of a return to normal yields.
Corn imports are forecast to rise to more normal levels of 2.0 MMT. Demand for corn imports will
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remain strong as a result of the demand from Canada's ethanol plants, even those which are
traditionally wheat-based. At times, feed wheat may not be available in an area near the ethanol
plant, making it more economical to use imported corn. In addition, importing corn is sometimes an
attractive option for some plants that do not depend on wheat-derived co-products to guarantee
profitability. Corn for industrial use is expected to rise in 2011/2012. However, Post does not
anticipate a surge in demand resulting from Canada's federal biofuel mandate, which came into
effect on December 15, 2010, because provincial mandates in the majority of the provinces have
been in place for several years. Those provincial mandates tend to be at levels higher or equivalent
to the federal mandate of 5% ethanol in the national gasoline pool. It should be noted that because
the federal biofuel mandate is lower than some provincial mandates and because it is based on the
national gasoline pool, the ethanol content can be higher in some provinces and lower or nonexistent
in others.

Highlights for 2010/2011

According AAFC, corn production in 2010/2011 rose to 11.7 MMT, a 22% increase from the
previous year's level. This increase was due to good yields resulting from good gorwing conditions
in Quebec in Ontario. Imports of corn are expected to decrease due to limited supplies in the United
States. Decreases in imports are off-set by the high yields and domestic supplies are expected to
increase to 15.3 MMT. Domestic demand for corn will remain strong as a result of the steady
demand for use in the ethanol plants in eastern Canada and an increased demand for corn as
feedstock for historically wheat-based ethanol plants in western Canada. High domestic supplies are
expected to result in increased exports. Exports are expected to jump to 600 MMT from 129 MMT
in 2009/2010 due to increased domestic supplies and lower stocks in the United States.

OATS

Highlights 2011/2012

Low carry-in stocks are forecast to help increase acreage seeded to oats in 2011/2012. Oats
production is forecast to be 3.1 MMT. Supplies will only increase 5% above the previous year's
level due to very low carry-in stocks. Cheaper feed grains like oats and barley are expected to see
increased demand due to global corn ending stocks being driven lower. Low supplies, however will
limit Canadian oat exports.

Highlights 2010/2011

Weather related production problems lowered oats production in 2010/2011 to 2.3 MMT, which is
21% below the previous year's level. This is the lowest production number in 20 years. EXxports,
due to limited supplies, a strong Canadian dollar, and large oat stocks held by companies in the
United States, are expected to fall to 1.3 MMT in 2010/2011, down from 1.5 MMT in 2009/2010.
Higher prices for oats have resulted in lower oats consumption for feed. Stocks in 201/2011 are
expected to be drawn down to 0.5 MMT.
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STATISTICAL TABLES
Wheat Canada 2009/2010 2010/2011 2011/2012

Market Year Begin: Aug 2009 Market Year Begin: Aug 2010 Market Year Begin: Aug 2011

USDA Official New Post USDA Official New Post USDA Official New Post
IArea Harvested 9,638, 9,638 8,269 8,269 8,960
Beginning Stocks 6,547, 6,547] 7,820 7,820 5,500
Production 26,848 26,848 23,167 23,167 24,9001
MY Imports 403] 431 400 400 400
TY Imports 403] 428 400 400 400
TY Imp. from U.S. 315 342 0j 350 350
[Total Supply 33,798 33,826 31,387 31,387 30,800}
MY Exports 19,023, 19,023 17,000 17,100 17,000}
TY Exports 18,974 19,019 17,000 17,100 17,000}
Feed and Residual 2,250, 2,871 4,000 3,502 3,335
FSI Consumption 4,705 4,112 4,750 5,285 5,265
[Total Consumption 6,955] 6,983} 8,750 8,787 8,600
Ending Stocks 7,820, 7,820 5,637] 5,500 5,200
Total Distribution 33,798 33,826} 31,387} 31,387 30,800)

1000 HA, 1000 MT

Statistical notes: HS codes for all wheat trade include 1001, 1101, 190219, 190240; conversion

factor used for wheat products to grain equivalency is 1.368.

Barley Canada

2009/2010

2010/2011

2011/2012

Market Year Begin: Aug 2009

Market Year Begin: Aug 2010

Market Year Begin: Aug 2011

USDA Official New Post USDA Official New Post USDA Official New Post
IArea Harvested 2,918 2,918 2,387 2,387 2,650)
Beginning Stocks 2,843 2,843 2,583 2,583 1,000}
Production 9,517, 9,517 7,605 7,605 8,600
MY Imports 36) 42 50) 45 41
TY Imports 29 36) 50) 45 40
TY Imp. from U.S. 29 35 0j 40 35
Total Supply 12,396 12,402 10,238} 10,233} 9,641
MY Exports 1,309 1,309 1,000 1,000 1,000
TY Exports 1,203 1,203 1,000 1,000 1,000
Feed and Residual 7,299 7,284 6,500 7,028 6,941
FSI Consumption 1,205 1,226 1,300 1,205 1,000
Total Consumption 8,504 8,510 7,800 8,233 7,941
Ending Stocks 2,583 2,583 1,438 1,000 700]
Total Distribution 12,396 12,402, 10,238} 10,233} 9,641

1000 HA, 1000 MT

Statistical note:

Trade numbers do not include products.
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Corn Canada 2009/2010 2010/2011 2011/2012

Market Year Begin: Sep 2009 Market Year Begin: Sep 2010 Market Year Begin: Sep 2011

USDA Official New Post USDA Official New Post USDA Official New Post
IArea Harvested 1,142 1,142 1,203 1,203 1,240
Beginning Stocks 1,857] 1,857, 1,758 1,758 2,500
Production 9,561 9,561 11,714 11,715 11,200,
MY Imports 2,099 2,118 1,600} 1,800 2,000,
TY Imports 1,961 1,977 1,600} 1,800 2,000,
TY Imp. from U.S. 1,959 1,974 0f 1,800 2,000,
[Total Supply 13,517, 13,536 15,072 15,273 15,700,
MY Exports 129 129 700 600] 450
TY Exports 184 184 700] 600] 450
Feed and Residual 7,675 7,722 8,500 7,873 7,970,
FSI Consumption 3,955 3,927, 4,300 4,300 4,480
[Total Consumption 11,630, 11,649 12,800 12,173 12,450,
Ending Stocks 1,758 1,758 1,572 2,500 2,800,
Total Distribution 13,517, 13,536} 15,072 15,273 15,700
1000 HA, 1000 MT

Statistical note: Trade numbers do not include products.
Oats Canada 2009/2010 2010/2011 2011/2012

Market Year Begin: Aug 2009 Market Year Begin: Aug 2010 Market Year Begin: Aug 2011

USDA Official New Post USDA Official New Post USDA Official New Post
IArea Harvested 980 948 841 841 1,100y
Beginning Stocks 1,527 1,527 1,170 1,170 550
Production 2,906 2,906 2,298 2,298 3,100
MY Imports 16 17 15 15 15
TY Imports 21 21 15 15 15
TY Imp. from U.S. 20 20j 0j 15 15
Total Supply 4,449 4,450 3,483 3,483 3,665
MY Exports 1,526 1,526 1,300 1,300 1,300}
TY Exports 1,539 1,792 1,300 1,300 1,300)
Feed and Residual 1,043 1,048 1,000 938 950
FSI Consumption 710 706} 675 695 515
[Total Consumption 1,753 1,754 1,675 1,633 1,465)
Ending Stocks 1,170 1,170 508 550 900
Total Distribution 4,449 4,450 3,483 3,483 3,665
1000 HA, 1000 MT

Statistical note: Trade numbers do not include products.



