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Report Highlights:

The detection of yet-not-EU-approved biotech corn in shipments of soybean
products from the U.S. seriously jeopardizes U.S. soybean shipments to the
EU. Reports indicate that exporters and importers are taking actions to avoid
the rejection of shipments. In combination with reduced availability of
soybeans from Brazil and Argentina, this could pose a serious threat to
sufficient availability of soybean products on the EU market in the coming
months. Ultimately, the market will have to allocate if the problem is not
solved. This could result in steep price increases and reduced imports and
crush of soybeans. It remains unclear if the EU political machinery will be
able to solve the problem in the short term. The issue will have to be
watched closely in the next 6-8 months.

Rapeseed harvest is in full swing. The 2009/10 rapeseed production estimate
is now 19.7, an increase of 0.5 MMT due to expected record yields in
Germany and in France.



General Information:

Introduction

This report is an update to the EU-27 oilseeds annual report and presents the outlook for
oilseeds in the EU-27. The data in this report is based on the views of Foreign Agricultural
Service (FAS) analysts in the EU and is not official USDA data.

This report was a group effort of the following FAS analysts:

Karin Bendz USEU/FAS Brussels covering EU policy

Mila Boshnakova FAS/Sofia covering Bulgaria

Bob Flach FAS/The Hague covering the Benelux Countries

Marta Guerrero FAS/Madrid covering Spain and Portugal

Mike Hanley FAS/Dublin covering Ireland

Marie-Cecile Henard  FAS/Paris covering France

Monica Dobrescu FAS/Bucharest covering Romania

Roswitha Krautgartner FAS/Vienna covering Austria and Slovenia

Hasse Kristensen FAS/Copenhagen covering Denmark

Asa Lexmon FAS/Stockholm covering Sweden and Finland

Sabine Lieberz FAS/Berlin covering Germany

Agata Kawonczyk FAS/Warsaw covering Poland, Estonia, Latvia, and Lithuania
Jana Mikulasova FAS/Prague covering the Czech Republic and Slovakia,
Ferenc Nemes FAS/Budapest covering Hungary

Sandro Perini FAS/Rome covering Italy

Stamatis Sekliziotis ~ FAS/Athens covering Greece

Jennifer Wilson FAS/London covering the U.K.

Abbreviations used in this report

Benelux= Belgium, the Netherlands, and Luxembourg

CAP = EU common agricultural policy

EU-27 = European Union of 27 member states (Austria, Belgium, Bulgaria, Cyprus,
Czech Republic, Denmark, Estonia, France, Finland, Germany, Greece,
Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands,
Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, United

Kingdom)
HA = Hectares
LLP = Low-level-presence

MT = Metric ton (1000 kg)

MMT = Million metric tons

MS = EU Member State(s)

MY = Marketing year

U.S.  =The United States of America



The marketing years used in this report are:
July-June

Rapeseed complex

October -September

Soybean complex

Sunflower complex

Soybean Complex
Coordinator: Marie-Cecile Henard

MY 08/09:

EU-27 imports of soybeans were revised due to recently-published estimates. Lower-than-
expected imports of soybeans in MY 08/09 are estimated to reduce crush, and subsequently
soybean meal and oil production.

MY 09/10:

In the first half of MY 2009/10, EU-27 imports of soybeans are expected to decline, due to their
reduced availability from Argentina and Brazil combined with findings of traces of a biotech
corn event not yet approved in the EU (MON88017) and detected in samples of feed mixes
containing soybean meal of U.S. origin. This will result in a tighter soybean and soybean
products market than previously forecast. EU importers and operators are currently extremely
concerned by this issue. There is currently a zero tolerance for EU-unapproved biotech
products, even for products authorized in other countries or for products that have received a
positive opinion from the European Food Safety Authority, as is the case for MON88017.

Food and feed operators have no clear indication on whether and when EU authorities might re-
evaluate this position, given the current summer break, transition between old and new
European Commission, and general elections coming up in Germany.

Shorter supply and the unsolved biotech issue are expected to increase prices of soybeans,
meals, and oil and therefore reduce their price-competitiveness in the EU market, at least in the
short term. According to market reports, European importers of soybeans and soybean meal
are currently restructuring their import programs. They are trying to avoid or reduce the risk
that imports of soybeans or soybean meal will be rejected by European authorities because of
detected traces of the yet unapproved corn event. Importers are already reporting the
substitution of bean and meal shipments from the U.S. by South American origin product.



This unresolved situation carries the risk that with the start of the shipping season of U.S.
commodity in September/October 2009, soybeans and meal will become short for the European
livestock industry. To avoid this risk, the European authorities may either alter their zero-
tolerance approach for un-approved biotech events or speed up the approval process for biotech
events. The European food/feed industry is pushing the Commission and the EU member states
to put the vote for the approval of the corn event on the agenda of the Minister Council for
Agriculture on September 7, 2009. According to contacts in the industry and public authorities,
the European Commission may submit a proposal on this for vote at the Scientific Committee
on the Food Chain on September 29.

Reduced imports of soybeans are expected to result in lower soybean crush in the EU. The
feed use of soybean meals is expected to decline, due to their higher prices. In addition,
rapeseed meal use will increase because prices are likely to decline, due to the large EU
rapeseed crop in 2009.

Lower soybean crush would also result in lower soybean oil production, reducing its use for
processing into biodiesel. This will probably benefit rapeseed oil, given the new soybean-
oil/rapeseed oil price-differential.

The PSD estimates are based on the following assumptions:

1) The biotech corn issue is not solved before the end of 2009 and results in significantly
reduced soybean/soybean meal shipments from the United States to the EU from October 2009
through March 2010.

2) An average South American soybean crop in 2010 alleviates the tight availability of
soybeans on the world market from March 2010 onwards.

3) EU importers are willing to pay a substantial premium for soybeans and soybean meal from
non-U.S. sources in the first half of MY 2009/10.

EU-27 Soybean PSD



Comruedity: Sovheans (1000 ha /1000 HMIT)
Marketing Year MY 00708 MY 200D MY 200210
Marketing Year Besin 102007 102008 100009
A TH Post Crdy TH Post (AT Puost

LUE=Y Y TepoTt Estimates TSI G TepoTt Estimates [TTSD 4 report Estirmates

official  |E49039 (revwr)  |official  |E4G032 (e |official  |E40030 (e
LiTea 342 342 342 244 144 144 300 294 350
EBegitming Stocks 1l1% 1,112 111& 214 217 217 a07 a30 630
Eroduction T13 733 T3E 653 653 653 200 Ta4 40
Exra ET2T fnports 15123 15,133 15,133 13 200 13200 13000 13200 13230 13 200
TOTAL SUPPLY 16 264| 16964 16964 14,267 14770 14470 14 207 14634 13770
Exfra ETT2T exports 3T 37 37 30 30 30 30 30 30
Crsh 14 870 14 00 14 £00 12.500 12200 12400 12 500 12 800 11800
Food e 115 110 110 110 110 110 110 110 110
Feed, Seed, Waste 11as 1200 1200 1,120 1,100 1100 1,030 1100 1,100
TO TAL TTse 16113 16,110 16,110 13 730 14,110 1810 1% 730 14010 13010
Ending Stocks 314 217 217 07 G350 G310 447 S04 T30
TOTAL DISTRIEUTION L1a264| 16264 16964 14,267 14770 14470 14 207 14634 13770

Source: FAS EU-27
EU-27 Soybean meal PSD
Comarnedihy: Soyhean Meal (1000 M T)
Marketing Year MY 0THE MY XO0EDD MY 200220
Marketing Year Begin 102007 102008 10/2009
A4 TH Paost Crdy TH Post G ATH Post

TS 4 TepoTt Estimates TSI 4 TepoTt Ectimates [TTSD 4 report Ectirnates

official  |E40039 (rew) |official |E45025 (rew)  |official  |E450329 (e
Cmsh 14 270 14200 14 200 12,500 12000 12 500 12500 12200 11200
Exfraction Fate 0.7as 0.7a1 07a1 0.788 0.795 0.7an 0.788 07a3 0.7a8
Begitming Stocks 259 859 59 1065 1,199 11aa 392 1p07 407
Eroduction 11715 11,700 11700 9848 10250 9R50 9928 10150 9200
Exra ETT2¥ fnports 24072 24 065 4065 33A00 aap00f  2zpoo 23,100 A1H00) 31800
TOTAL SUFPLY 6646 36 524 64| 33 51% F3 440 3140 33400 3257 31,507
Exra ETI25 exports 449 383 383 400 400 4010 a0 400 400
Hudastrial 10 10 10 10 10 10 10 ] 10
Food e 3l k) 32 32 33 £ 32 £ 32
Feed, Seed, Waste 35127 35,000 ISp00|  3ATR Zapoof 33300 32693 F1.500) 30 /50
TO TAL Tse 35169 35042 ISp42| 32721 F2042 32342 32,740 31542 3I0p[92
End iz Stocks 165 1,109 1198 392 1007 407 360 1015 415
TOTAL DISTRIEUTION I6 653 o624 | FI66X4| 33513 F3 442 33149 33 410 F2O57| 31,507

EU-27 Soybean oil PSD

Source: FAS EU-27



C omanodity: Soyhean 04l (1000 M T)

Marketing Year MY 0T MY FOOEMD MY 200230
Marketing Year Begin 2007 1072008 102009

FATH Fost GO TH Post G ATH Fost
LUE=Y Y TepoTt Estimates TSI G TepoTt Estimates [TTSD 4 report Estirmates

official  |E40030 (rewr)  |official  |E4G030 (e |official  |E40030 (tuen)

Cmizh 14 570 14500 14 500 13500 1a500 13 5600 13285 1300 11500
Exraction Bate ni7o 0179 017 0.120 0.120 (0 0.171 0120 0.17%
Eegirming Stocks 214 200 214 211 237 251 111 1432 21
Prodaction apaT 2 550 2H50 a.248 4335 a250 3367 2310 2,100
Extra ETT2Y fnports 1040 1,040 1040 250 ann ann 200 1100 1,100
TOTAL SUPFLY 3l 3 &0 3204 3 310 3462 3 401 F 178 3552 3 181
Extra ETT27 exports 333 333 333 300 250 250 170 250 00
Budastrial 1592 300 300 1,111 EL11] inn 1,100 300 00
Eiofuels I 1,150 1150 1] 1050 1050 I 1150 1000
Food Tee LA55 1,700 1700 1A58 14500 1500 1453 1500 1400
Feed, Seed, Wacte 130 170 170 120 120 120 130 120 120
TOTAL T:e F3TT 3 Zan 3330 a.899 070 ERINL] 3 583 3170 3020
Ending Stocks 211 137 251 111 142 21 125 131 6l
| TOTAL DISTRIEUTION 321l 3890 3204 3,310 3462 3401 3178 3a52 3 181

Source: FAS EU-27

Rapeseed Complex
Coordinator: Sabine Lieberz

Updated information about rapeseed plantings for MY 08/09 indicates that EU-27 rapeseed
area is lower than originally forecast, yet still higher than in MY07/08. In contrast, production
level is increased to 19.7 MMT. Harvest is still ongoing in most member states except for
Hungary, where harvest was concluded by July 25. First reports about preliminary results
indicate that yields are much better than forecast in Germany and France to the extent that they
can compensate for lower than expected yields in some other member states (Hungary, Czech
Republic, Slovakia, and the U.K.). Hungary suffered from a drought early in the season
(March through May), while the Czech Republic, Slovakia, and the U.K. had the opposite
problem of too much precipitation during spring and summer. Poor pollination in Romania
resulted in pod-setting problems and lower yields. In contrast to the previous year, moderate
temperatures and sufficient rainfall provided very good growing conditions in Germany and
France that resulted in record yields.

Problems with an EU-unapproved biotech corn event in shipments of soybeans and soybean
meal imported from the United States are expected to drive up rapeseed meal use in animal
feed over previous forecasts. However, the room for increase is limited as rapeseed meal use
has already been fairly high in recent years in some countries (for example Germany, France,
and the Benelux), while prejudice against rapeseed meal seems to erode only slowly in other
countries. The expected difficulties in soybean sourcing are also expected to prompt multi-feed



oil mills to increase their crushing of rapeseed at the expense of soybeans. Despite the high EU
rapeseed production, imports are expected to still be large but below the 2008/09 total.

Imports from Canada are not expected to increase as crushers want to avoid biotech rapeseed
varieties as these would require establishing separate production chains for biotech and no-
biotech rapeseed varieties.

EU-27 Rapeseed PSD

Comruedity: Rapeseed (1000 HA /1000 MT;
Marketing Year MY 00708 MY 200D MY 200210
MY Begin (ol 11 (b 07200g 0709
A TH Post Crdy TH Post (AT Puost
LUE=Y Y TepoTt Estimates TSI G TepoTt Estimates [TTSD 4 report Estirmates
official  |E49039 (revwr)  |official  |E4G032 (e |official  |E40030 (e
LiTea 6554 6554 6554 6478 6478 GA45 6,500 G665 0445
EBegitming Stocks 1441 1441 1441 961 1,139 1139 1253 1500 1A25
Eroduction 12258 18 358 18 358 19006 18006 18 296 18 200 19200 19700
Exra ET2T fnports Ga7 a7 aay 3,100 2500 3340 2,150 1850 1850
TOTAL SUPPLY 0486 20 486 I ABG| rROGT TT645) FERTS 12303 ITHS0[ rEATS
Exfra ETT2T exports 306 394 3946 100 ana 100 100 200 100
Crsh 1z250 13 300 12300f 20230 20000f 20650 20 400 20700 21000
Food e ] I] i] i] ] 1] ] I] i]
Feed, Seed, Waste 79 G5l G651 484 G453 1p00 885 T50 750
TO TAL TTse 10120 12 851 12951 21114 208450 21450 412485 21450 21750
Ending Stocks 061 1,130 1138 1853 14500 1525 Qg 1000 1325
TOTAL DISTRIEUTION 20456 20 486 I0AE6| 23067 IrG45| X3 3ETS 1 303 ITES0| 23175
Source: FAS EU-27
EU-27 Rapeseed Meal PSD
Comarnedihy: Rape seed Meal (LO0D MT)
Marketing Year MY 0THE MY XO0EDD MY 200220
MY Begin or/zon? 07200¢ o7/zeng
A4 TH Paost Crdy TH Post G ATH Post
TS 4 TepoTt Estimates TSI 4 TepoTt Ectimates [TTSD 4 report Ectirnates
official  |E40039 (rew) |official |E45025 (rew)  |official  |E450329 (e
Cmsh 12 250 12200 12200 20230 0000 | 30 A50 20400 | 20Fo0 21,000
Exfraction Fate 0575 0.574 0574 0.574 0.575 0564 0.576 0575 0.571
Begitming Stocks a7 a7 a7 01 188 191 152 316 400
Eroduction 10500 10,500 10500 11630 11500 11540 11,744 11000 12000
Exra ETT2¥ fnports 109 106 1@ 150 150 155 150 140 150
TOTAL SUFPLY 10606 10 593 10696 11 200 L1838 112%a 1 046 12 366 12 550
Exra ETI25 exports 122 132 132 120 190 1610 200 200 160
Hudastrial ] a3 a3 ] a k¥ ] k) 17
Food e ] I] i] i] ] 1] ] I] i]
Feed, Seed, Waste 10413 10 300 10300 11558 11300 11394 11,741 11350 12,003
TO TAL Tse 10413 10 323 10323 11,558 11332 11426 11,741 11586 12020
End iz Stocks 101 138 121 152 316 4010 105 280 3T0
TOTAL DISTRIEUTION 10626 10 693 106%6| 11,820 11 638| 11286 12 046 12366| 12550

EU-27 Rapeseed Oil PSD

Source: FAS EU-27



Comruedity: Rape seed ol (1000 MIT)

Marketing Year MY 0T MY FOOEMD MY 200230
MY Begin Lo 1 ey 07200g 0709

FATH Fost GO TH Post G ATH Fost
LUE=Y Y TepoTt Estimates TSI G TepoTt Estimates [TTSD 4 report Estirmates

official  |E40030 (rewr)  |official  |E4G030 (e |official  |E40030 (tuen)

Cmizh 18250 18300 18 300 20230 agpaoo a0 550 20400 | 20700 21,000
Exraction Bate 0415 0401 o404 0415 0400 0407 0415 o400 0.410
Eegirming Stocks 211 211 211 171 208 200 234 328 329
Prodaction Tats T S43 TA00 g 402 2000 400 2475 2480 2400
Extra ETT2Y fnports 206 206 206 430 S00 440 550 GAa0 4410
TOTAL SUPFLY EDE? T Ed4 707 9,003 798 7139 259 2258 9307
Extra ETT27 exports 137 132 137 200 200 140 120 210 150
Budastrial 4219 445 445 Sh31 S00 S00 6 233 510 510
Eiofuels I 4717 4765 1] 5450 SF50 I 6,100 6,100
Food Tee 2850 2 257 2241 2033 2200 2400 2680 2200 2440
Feed, Seed, Wacte h] 0 20 h] an an h] a0 15
TOTAL T:e T4 Tale T4rl g.A68 #2270 gHT0 20l1s 230 Q065
Ending Stocks 171 208 299 234 3k EFE] 121 11% 154
TOTAL DISTRIEUTION 082 T 040 707 £.703 2793 2132 3,259 Q258 9309

Source: FAS EU-27

Sunflower Complex
Coordinators: Mila Boshnakova/Monica Dobrescu

Production

Spring and early summer droughts affected growing conditions in Romania, Hungary, Bulgaria
and Spain negatively. However, abundant rainfalls in July increased yield expectations. EU-27
production estimate for M'Y2009/10 is still at 6.75 MMT which is 10.7% less than the previous
year. Changes for planted area in MY2008/09 are due to new final official data from Romania.
Production numbers for MY2008/09 have been lowered because of revised data from Romania
and Spain.

Trade

Based on current trade data, EU27 imports of sun seeds in MY2008/09 exceeded initial
expectations due to abundant Black Sea supply (mainly from Ukraine), attractive crush margins
and thus increased demand. Due to accumulating stocks, imports of meal and oil are likely to
slow down for the rest of the year.

Lower EU27 sunflower production in MY2009/10 will likely encourage relatively high level of
imports but these will be below the previous marketing year’s level. Exports in MY2008/09
were lower than expected. Higher local supply, slow demand from crushing industry and
competition from Black Sea countries caused a reduction in exports to Turkey by 60% (June 08
to May 09). This trend is expected to continue in MY2009/10. Lower supply and continuing
demand within the EU will also contribute to lower exports.



Distribution

Ample local and imported sunflower seed supply and attractive crush margins led to higher
crush in the EU27 in the first half of MY2008/09. Almost all member states reported growth in
crush. France, Germany, the Netherlands and Romania showed especially high increases. As a
result, EU27 production of meal and oil increased. This boosted intra EU trade and
consumption.

Sunflower meal

Estimates for production in MY2008/09 and MY 2009/10 were revised upward based on
expected higher crush in both years. Attractive prices in MY 08/09 lead to good export
opportunities and favorable feed demand (both estimates were revised upward). Member states
report higher demand for feed than previous estimates expected.

Sunflower oil

Higher crush in EU27 in MY2008/09 led to lower import demand for sun oil. Still, in Oct-May
MY08/09, EU was the number one buyer of total sunflower oil from the top 3 exporters
(Russia, Ukraine and Argentine). By July 2009, EU27 accumulated higher stocks of sun oil
and meal than usual. Local consumption began to lag behind supply and exports were
depressed. Reportedly, stocks in Rotterdam were at their highest levels in the last 2 years.
Large sunflower oil stocks led to discounted prices compared to soybean and rapeseed oil. This
trend will support consumption and exports until the end of the current marketing year.

Based on higher crush, the oil production estimate for MY09/10 was revised upwards. Due to
higher stocks, imports of oil are expected to be lower than in the previous expectations.

EU-27 Sunflower Seeds PSD



Comonedity: Sundflewers (1000 ha 1000 M T)
Maxketing Year MY H07ME MY F00EMS MY 200320
MY Begin 2007 10:2008 1072009
AT Post GATH Post G 4TH Post
LUE=Y Y TepoTt Estimates TSI G TepoTt Estimates [TTSD 4 report Estirmates
official  |E40030 (revwr)  |official  |E4G032 (e |official  |E40030 (e
LTes 3338 3 306 3306 37069 i782 3740 3800 3500 3,800
Bezitming Stocks 630 a0 30 239 252 252 a1 Ga0g 602
Broductionh 4794 4702 4792 TO95 T156 TRs0 6600 GFa0 6740
Exra ETT27 finports 300 200 200 370 400 inn 400 200 350
TOTAL SUPFPLY 5710 5712 B 704 TEOE TEO2 7RIS THSE 7.0
Exra ETT27 exports a00 00 00 350 450 400 400 aon 00
Coich 4470 4 450 4450 5880 S5n00 5850 5950 S700 5,800
Food s 220 220 220 205 250 250 250 250 250
Feed, Seed, Waste 300 00 300 554 G00 G00 490 Gaon G010
TOTAL e 4080 4 870 4070 6,720 6,750 G600 6690 6550 6450
Ernding Stocks 239 252 252 825 G038 G032 T35 S08 552
TOTAL DISTRIE U TION 5719 5712 5722 7904 TEOE TE02 7RIS THESE 7702
Source: FAS EU-27
EU-27 Sunflower Meal PSD
Comruodiby: Sundflower hTeal (000N T
Maxketing Year MY 200708 MY ZO0EMY MY 200,20
MY Begin 102007 102008 10/2009
A TH Post GATH Post G ATH Post
TS 4 TepoTt Estimates TSI & TepoTt Estimates [TTSD & report Ectirmates
official  |E49039 (new)  |official |E459039 (mewr)  |official  |E49039 [t )
Cmich 4470 4450 4450 5880 5900 5850 5250 5,700 5800
Exraction Bate 0546 0.528 0528 0.546 0.534 0533 0.546 0526 0.522
Bezitming Stocks a7 100 a7 G4 ] Td 105 126 146
Broductionh 2440 2 250 2350 3210 3,150 3170 3248 2000 3020
Exra ETT2T finports lj4s 1548 148 1,700 1500 1750 1370 1000 1,200
TOTAL SUPFLY 4075 el 2085 4974 4826 4006 4723 4126 4 376
Exra ETT27 exports 49 49 49 100 100 100 a0 140 10
Eudastrial 4 ] ] 4 a 1] 4 ] ]
Food s ] ] ] 1] a 1] ] ] ]
Feed, Seed, Waste 3958 3 860 3p60 4765 4600 1750 +.559 3300 4,150
TOTAL TTse 3062 3860 3860 4. 760 4400 4750 4 563 3900 4,150
Ending Stocks G4 T Th 105 126 146 a0 Th 126
TOTAL DISTRIE U TION 4075 3 985 3985 4974 4826 4396 4713 4126 4,376

EU-27 Sunflower Oil PSD

Source: FAS EU-27



Comruedity: Sunfliwer 0l (in 10000 T
Marketing Year MY 0T MY FOOEMD MY 200230
MY Begin 2007 1072008 102009
FATH Fost GO TH Post G ATH Fost

LUE=Y Y TepoTt Estimates TSI G TepoTt Estimates [TTSD 4 report Estirmates

official  |E40030 (rewr)  |official  |E4G030 (e |official  |E40030 (tuen)
Cmizh 4470 4450 41450 3880 5300 3850 5250 5700 5800
Exraction Bate nzof 0.420 0420 0.3a7 0.420 0417 0.za7 0421 0419
Eegirming Stocks 254 270 254 20 04 a4 100 a2 132
Prodaction 1773 1570 1a70 3335 2480 a4z0 3363 2400 2430
Extra ETT2Y fnports 163 1063 1063 1040 1000 1p00 120 1100 1050
TOTAL SUPFLY F 00 3 203 3187 3 455 3574 3574 F 483 3562 3 012
Extra ETT27 exports 109 109 104 120 125 125 120 125 125
Budastrial 195 20 a0 123 ] ] 335 L] ]
Eiofuels I 200 200 1] 250 250 I 250 250
Food Tee 2704 2554 2604 2850 000 2850 2831 3000 2,850
Feed, Seed, Wacte 2 0 20 2 212 a2 ] 24 24
TOTAL T:e 2201 2 a4 2984 3435 3367 3317 3266 3369 3518
Erding Stocks 20 o4 o4 100 B2 133 a7 BE 162
TOTAL DISTRIEUTION F090 18T J1&7 3455 2574 3574 3 483 ZaG2 3617

Source: FAS EU-27
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