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Report Highlights: 

The detection of yet-not-EU-approved biotech corn in shipments of soybean 

products from the U.S. seriously jeopardizes U.S. soybean shipments to the 

EU. Reports indicate that exporters and importers are taking actions to avoid 

the rejection of shipments.  In combination with reduced availability of 

soybeans from Brazil and Argentina, this could pose a serious threat to 

sufficient availability of soybean products on the EU market in the coming 

months.  Ultimately, the market will have to allocate if the problem is not 

solved.  This could result in steep price increases and reduced imports and 

crush of soybeans.  It remains unclear if the EU political machinery will be 

able to solve the problem in the short term.  The issue will have to be 

watched closely in the next 6-8 months. 

 

Rapeseed harvest is in full swing.  The 2009/10 rapeseed production estimate 

is now 19.7, an increase of 0.5 MMT due to expected record yields in 

Germany and in France.  
 



General Information:   

Introduction  

This report is an update to the EU-27 oilseeds annual report and presents the outlook for  

oilseeds in the EU-27.  The data in this report is based on the views of Foreign Agricultural  

Service (FAS) analysts in the EU and is not official USDA data.  

  

This report was a group effort of the following FAS analysts:  

  

Karin Bendz USEU/FAS Brussels covering EU policy 
Mila Boshnakova FAS/Sofia covering Bulgaria 
Bob Flach FAS/The Hague covering the Benelux Countries 
Marta Guerrero FAS/Madrid covering Spain and Portugal 
Mike Hanley FAS/Dublin covering Ireland 
Marie-Cecile Henard FAS/Paris covering France 
Monica Dobrescu FAS/Bucharest covering Romania 
Roswitha Krautgartner FAS/Vienna covering Austria and Slovenia 
Hasse Kristensen FAS/Copenhagen covering Denmark 
Asa Lexmon FAS/Stockholm covering Sweden and Finland 
Sabine Lieberz FAS/Berlin covering Germany 
Agata Kawonczyk FAS/Warsaw covering Poland, Estonia, Latvia, and Lithuania 
Jana Mikulasova FAS/Prague covering the Czech Republic and Slovakia, 
Ferenc Nemes FAS/Budapest covering Hungary 
Sandro Perini FAS/Rome covering Italy 
Stamatis Sekliziotis FAS/Athens covering Greece 
Jennifer Wilson FAS/London covering the U.K. 

Abbreviations used in this report   

Benelux  = Belgium, the Netherlands, and Luxembourg 
CAP = EU common agricultural policy 
EU-27 = European Union of 27 member states (Austria, Belgium, Bulgaria, Cyprus, 

Czech Republic, Denmark, Estonia, France, Finland, Germany, Greece, 

Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands, 

Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, United 

Kingdom) 
HA  = Hectares 
LLP = Low-level-presence 
MT  = Metric ton (1000 kg) 
MMT  = Million metric tons 
MS  = EU Member State(s) 
MY  = Marketing year 
U.S. = The United States of America 
 

 

 

 



The marketing years used in this report are:   

July-June  

Rapeseed complex  

October -September  

Soybean complex  

Sunflower complex  

  

 

Soybean Complex  

Coordinator: Marie-Cecile Henard  

  

MY 08/09:  

EU-27 imports of soybeans were revised due to recently-published estimates.  Lower-than-

expected imports of soybeans in MY 08/09 are estimated to reduce crush, and subsequently  

soybean meal and oil production.    

  

MY 09/10:  

In the first half of MY 2009/10, EU-27 imports of soybeans are expected to decline, due to their  

reduced availability from Argentina and Brazil combined with findings of traces of a biotech  

corn event not yet approved in the EU (MON88017) and detected in samples of feed mixes  

containing soybean meal of U.S. origin.  This will result in a tighter soybean and soybean  

products market than previously forecast.  EU importers and operators are currently extremely  

concerned by this issue.  There is currently a zero tolerance for EU-unapproved biotech  

products, even for products authorized in other countries or for products that have received a  

positive opinion from the European Food Safety Authority, as is the case for MON88017.   

Food and feed operators have no clear indication on whether and when EU authorities might re-

evaluate this position, given the current summer break, transition between old and new  

European Commission, and general elections coming up in Germany.   

 

Shorter supply and the unsolved biotech issue are expected to increase prices of soybeans,  

meals, and oil and therefore reduce their price-competitiveness in the EU market, at least in the  

short term.  According to market reports, European importers of soybeans and soybean meal  

are currently restructuring their import programs.  They are trying to avoid or reduce the risk  

that imports of soybeans or soybean meal will be rejected by European authorities because of  

detected traces of the yet unapproved corn event.  Importers are already reporting the  

substitution of bean and meal shipments from the U.S. by South American origin product.    

  



This unresolved situation carries the risk that with the start of the shipping season of U.S.  

commodity in September/October 2009, soybeans and meal will become short for the European  

livestock industry.  To avoid this risk, the European authorities may either alter their zero-

tolerance approach for un-approved biotech events or speed up the approval process for biotech  

events.  The European food/feed industry is pushing the Commission and the EU member states  

to put the vote for the approval of the corn event on the agenda of the Minister Council for  

Agriculture on September 7, 2009.  According to contacts in the industry and public authorities,  

the European Commission may submit a proposal on this for vote at the Scientific Committee  

on the Food Chain on September 29.  

  

Reduced imports of soybeans are expected to result in lower soybean crush in the EU.  The  

feed use of soybean meals is expected to decline, due to their higher prices. In addition,  

rapeseed meal use will increase because prices are likely to decline, due to the large EU  

rapeseed crop in 2009.   

  

Lower soybean crush would also result in lower soybean oil production, reducing its use for  

processing into biodiesel. This will probably benefit rapeseed oil, given the new soybean-

oil/rapeseed oil price-differential.  

  

The PSD estimates are based on the following assumptions:  

1) The biotech corn issue is not solved before the end of 2009 and results in significantly  

reduced soybean/soybean meal shipments from the United States to the EU from October 2009  

through March 2010.  

2) An average South American soybean crop in 2010 alleviates the tight availability of  

soybeans on the world market from March 2010 onwards.  

3) EU importers are willing to pay a substantial premium for soybeans and soybean meal from  

non-U.S. sources in the first half of MY 2009/10.   

  

 

 

 

 

 

 

 

 

  

EU-27 Soybean PSD  



Source: FAS EU-27  

EU-27 Soybean meal PSD  

Source: FAS EU-27  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

EU-27 Soybean oil PSD  



Source: FAS EU-27  

  

  

Rapeseed Complex  

Coordinator: Sabine Lieberz  

  

Updated information about rapeseed plantings for MY 08/09 indicates that EU-27 rapeseed  

area is lower than originally forecast, yet still higher than in MY07/08.  In contrast, production  

level is increased to 19.7 MMT.  Harvest is still ongoing in most member states except for  

Hungary, where harvest was concluded by July 25.  First reports about preliminary results  

indicate that yields are much better than forecast in Germany and France to the extent that they  

can compensate for lower than expected yields in some other member states (Hungary, Czech  

Republic, Slovakia, and the U.K.).  Hungary suffered from a drought early in the season  

(March through May), while the Czech Republic, Slovakia, and the U.K. had the opposite  

problem of too much precipitation during spring and summer.  Poor pollination in Romania  

resulted in pod-setting problems and lower yields.  In contrast to the previous year, moderate  

temperatures and sufficient rainfall provided very good growing conditions in Germany and  

France that resulted in record yields.   

  

Problems with an EU-unapproved biotech corn event in shipments of soybeans and soybean  

meal imported from the United States are expected to drive up rapeseed meal use in animal  

feed over previous forecasts.  However, the room for increase is limited as rapeseed meal use  

has already been fairly high in recent years in some countries (for example Germany, France,  

and the Benelux), while prejudice against rapeseed meal seems to erode only slowly in other  

countries.  The expected difficulties in soybean sourcing are also expected to prompt multi-feed  



oil mills to increase their crushing of rapeseed at the expense of soybeans.  Despite the high EU  

rapeseed production, imports are expected to still be large but below the 2008/09 total.   

Imports from Canada are not expected to increase as crushers want to avoid biotech rapeseed  

varieties as these would require establishing separate production chains for biotech and no-

biotech rapeseed varieties.   

  

  

EU-27 Rapeseed PSD  

 

Source: FAS EU-27  

EU-27 Rapeseed Meal PSD  

 

Source: FAS EU-27  

 

 

 

 

EU-27 Rapeseed Oil PSD  



 

Source: FAS EU-27  

  

  

Sunflower Complex  

Coordinators: Mila Boshnakova/Monica Dobrescu  

  

Production   

Spring and early summer droughts affected growing conditions in Romania, Hungary, Bulgaria  

and Spain negatively.  However, abundant rainfalls in July increased yield expectations. EU-27  

production estimate for MY2009/10 is still at 6.75 MMT which is 10.7% less than the previous  

year.  Changes for planted area in MY2008/09 are due to new final official data from Romania.  

Production numbers for MY2008/09 have been lowered because of revised data from Romania  

and Spain.  

 

Trade   

Based on current trade data, EU27 imports of sun seeds in MY2008/09 exceeded initial  

expectations due to abundant Black Sea supply (mainly from Ukraine), attractive crush margins  

and thus increased demand.  Due to accumulating stocks, imports of meal and oil are likely to  

slow down for the rest of the year.   

Lower EU27 sunflower production in MY2009/10 will likely encourage relatively high level of  

imports but these will be below the previous marketing year’s level.  Exports in MY2008/09  

were lower than expected.  Higher local supply, slow demand from crushing industry and  

competition from Black Sea countries caused a reduction in exports to Turkey by 60% (June 08  

to May 09).  This trend is expected to continue in MY2009/10.  Lower supply and continuing  

demand within the EU will also contribute to lower exports.  

  



Distribution   

Ample local and imported sunflower seed supply and attractive crush margins led to higher  

crush in the EU27 in the first half of MY2008/09.  Almost all member states reported growth in  

crush. France, Germany, the Netherlands and Romania showed especially high increases.  As a  

result, EU27 production of meal and oil increased.  This boosted intra EU trade and  

consumption.  

  

Sunflower meal  

Estimates for production in MY2008/09 and MY2009/10 were revised upward based on  

expected higher crush in both years.  Attractive prices in MY 08/09 lead to good export  

opportunities and favorable feed demand (both estimates were revised upward).  Member states  

report higher demand for feed than previous estimates expected.   

   

Sunflower oil  

Higher crush in EU27 in MY2008/09 led to lower import demand for sun oil.  Still, in Oct-May  

MY08/09, EU was the number one buyer of total sunflower oil from the top 3 exporters  

(Russia, Ukraine and Argentine).  By July 2009, EU27 accumulated higher stocks of sun oil  

and meal than usual.  Local consumption began to lag behind supply and exports were  

depressed.  Reportedly, stocks in Rotterdam were at their highest levels in the last 2 years.  

Large sunflower oil stocks led to discounted prices compared to soybean and rapeseed oil.  This  

trend will support consumption and exports until the end of the current marketing year.   

 

Based on higher crush, the oil production estimate for MY09/10 was revised upwards.   Due to  

higher stocks, imports of oil are expected to be lower than in the previous expectations.  

  

  

 

 

 

 

 

 

 

 

 

 

EU-27 Sunflower Seeds PSD  



Source: FAS EU-27  

EU-27 Sunflower Meal PSD  

Source: FAS EU-27  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

EU-27 Sunflower Oil PSD  



Source: FAS EU-27  
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