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Report Highlights: 

Post forecasts 2018 broiler meat production to grow slightly by 1 percent to 2.11 million metric tons.  

This growth reflects ongoing stagnation that has occurred since 2012.  Production is expected to remain 

stagnant as domestic consumption reaches its limit and export growth remains sluggish. This situation 

has limited profitability across the entire sector. In response, Argentine producers are exploring the 

possibility of production discipline to lower costs and bolster domestic prices.  On the export side, 

Argentina continues its campaign to open new export markets around the world, most recently Mexico 

and Canada. Post forecasts 2018 exports to rise by 3 percent to 180,000 tons, due to growth in Russia, 

China, and UAE.  
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Post forecasts 2018 broiler production at 2.11 MMT, relatively stagnant compared to Post’s revised 

estimate for 2017.  This minor growth is driven by several market conditions, both internal and external.   

 

 
                        Based on USDA FAS figures and post estimates  
 

Internally, domestic consumption of broiler meat has practically reached its ceiling and there is little 

room for further expansion. At the same time, the consumption of other protein sources is growing; 

specifically beef and pork. Cattle herd expansion is leading to a recovery in beef consumption at over 56 

kg per capita. Although broiler meat consumption has more doubled over the past decade and a half, 

beef continues Argentines’ preferred meat choice.   

 

Production costs are expected to moderate as economic forecasts point to lower inflation for 2018. 

Sources report that feed price are very manageable due to higher corn supplies, which grew by 41 

percent from 2015/2016 and the 2016/2017 seasons.  The elimination of corn’s export tax in December 

led to this significant increase in production. Industry sources report that labor costs and taxes continue 

to constrain profitability and limit investment. Value-added taxes are applied at each segment of the 

supply chain. Industry reports that it faces an overall value-added tax of 21 percent and has lobbied the 

government for its modification. Mid-term legislative elections will take place this October. Local 

analysts project that if the incumbent governing coalition headed by President Maurcio Macri does well, 

his administration and the Congress will implement more ambitious economic reforms that could benefit 

the poultry sector. At present, the sector is not planning any significant investments in capacity or 

technology as they find the present situation and outlook not conducive to new investments.  

 

Externally, the global glut in poultry supplies and the decline in purchases from oil producing countries 

(a significant destination for Argentine exports) have delivered a difficult scenario for local exporters.  

Due to a non-optimal exchange rate, exporters are finding difficult to be competitive in their traditional 

markets, especially against competition from Brazil.   

 

2017 



2017 production is revised down to 2.09 million tons compared to USDA’s official estimate based on 

lower production during the first half of the year.  In an attempt to mitigate low domestic prices and 

reach a desired minimum price, the six largest producing companies agreed to store a level of poultry 

supplies in cold storage to keep them from circulating the domestic market. Contacts also indicate that 

many individual companies have experienced tighter margins or in some case negative returns. The 

sector estimates that to reach more optimal prices, production will have to be cut by 8 percent or so.  The 

Argentine poultry association has announced plans to cut production even further for the rest of the year 

and possibly next year if the needed. However, doubts persist over whether this level of coordination 

and discipline will be maintained among various producers.  

 

2016 

 

2016 production is revised to 2.06 million tons based on updated government and industry estimates. 

Sources suggest this dip in production is largely due to drop in exports and lackluster domestic 

consumption.   

 

Industry Structure 

 

The Argentine poultry sector is vertically integrated to a significant degree which allows for production 

efficiency, excellent product quality, product standardization and tight traceability.  The Argentine 

poultry industry has made large improvements in expanding plants and purchasing equipment in the last 

few years.  This modernization is directly reflected in increased efficiency and a boost in production.  

Over 80 percent of the country’s total production is processed in 58 federally inspected plants across the 

country.  The rest is produced by smaller companies approved and controlled by provincial authorities 

that only sell in the areas where they are located, and are not approved to export.  Most companies are 

domestically owned and receive no foreign investment. 

  

Argentine broilers for the export market are generally slaughtered at 37-40 days, while broilers for the 

domestic market are slaughtered at 49-51 days and are usually large (carcass weight 2.2 – 2.4kg) to meet 

the consumer demand for both whole birds and cuts. 

 

Consumption:  

Post forecasts 2018 domestic broiler consumption to increase slightly to 1.92 MMT, just under 43 kg 

per capita.  Although broiler meat consumption is growing in total volume, on a per capita basis it is 

declining slightly as it continues to stagnant against the rise in consumption of beef and pork. 2017 

consumption is revised down to 1.91 MMT due to lower production. 

 

For a decade and a half, poultry consumption skyrocketed as it became a competitive source of animal 

protein compared to beef. However, consumption has reached its ceiling with little to no room for 

growth, according to local contacts. Moreover, the recovery in cattle herds is making beef, Argentines’ 

preferred meat choice, more affordable is cutting into poultry consumption. Pork consumption has 

experienced tremendous growth as Argentines grow accustomed to particular cuts, especially matambre 

de cerdo. For over the past half-decade, pork consumption has grown by an average of 10 percent per 

annum and 65 percent in total since 2012. At present, per capita consumption of pork is 17 kg. One 

source estimates that pork per capita consumption has the potential to grow by 1 kg per year for the next 



five years. This would represent significant competition to poultry meat consumption. In summary, the 

estimated protein per capita annual intake is 56 kg of beef, 44 kg poultry, 17 kg pork, 7 kg fish, and 1.5 

kg lamb. 

 

 
  Based on Official USDA PSD figures and Post estimates 
 

Local consumption habits to evolve based on new product offerings and the growing role of 

supermarkets in marketing food. Industry reports that Argentine consumers continue to prefer whole 

boilers which represent 70 percent of total poultry purchases. There is a growing interest for 

parts/processed broiler meat representing the remaining 30 percent of purchases.  This type of broiler 

meat can be found in supermarkets and local butcher shops were broilers are cut in into parts and may 

undergo some minor processing with marinating and/or breading. Industry contacts report that there 

remains to be room for expansion for further processed value added products such as pre-cooked meals, 

frozen chicken meals, chicken nuggets and chicken burgers. These products are penetrating 

supermarkets and contacts estimate that as customers become more accustomed to their quality and 

versatility, demand for them will grow.  

 

 

Trade: 

 

Imports: 

 

Argentina traditionally imports very small volumes of poultry and poultry products. However, beginning 

in 2016, Argentina experienced a small spike in imports from Brazil. These imports were composed of 

cuts (breasts) and processed chicken (nuggets). In 2016, broiler imports totaled from brazil 8,243 tons.  

2018 imports are forecast to decline slightly to 6,000 tons as domestic production of processed product 

should import demand for it from Brazil. 2017 imports are revised up to 8,000 based on year-to-date 

data.  

 



 
                  Sources: Global Trade Atlas 

 

 

Exports: 

 

2018 exports are forecast to increase by 8 percent to 200,000 tons, thanks to import growth from China, 

South Africa, Russia, and UAE. The poultry sector and government continue an aggressive campaign is 

strongly working to open new markets, especially Mexico and Canada. One industry contact estimated 

that if the Mexican market is opened, it has the potential of importing 30,000 tons from Argentina on an 

annual basis.  
 

 

Argentina’s exchange rate continues to be a huge factor in the competitiveness of its broiler meat 

exports. At present, the Argentine peso is floating around 17 Argentine pesos per U.S. dollar. This has 

delivered some relief to exporters as the exchange rate was floating around 15.5 pesos for 17 months.  

Nonetheless, exporters estimate that a more optimal exchange rate that would bolster completeness 

would be around 19.5 pesos per U.S. dollar.    

 

2017 exports are revised down to 185,000 tons due to greater competition from major exporters,  
Argentina’s main markets for the first half of 2017 are composed of China (25 percent) South Africa (14 

percent), Russia (10 percent), Chile (7 percent), and Hong Kong (5 percent). Over 62 percent of shipments 

are composed of parts, 36 percent of whole chicken, and almost 2 percent of prepared products. Industry 

sources report significant interest by many processors to develop more value-added operations, particularly 

Halal. They suggest that after exports begin to recover, industry will look into developing production lines to 

specifically service the preferences of consumers in Middle-East markets.  

 

 

 

 



Argentina Export Statistics 
Commodity: Poultry Meat, Group 27 (2012) 

Year To Date: January - June 

 
Source: Global Trade Atlas 

Policy: 

At present, there no significant policy developments. The sector continues to lobby for tax relief and 

investments in infrastructure from the federal government. Observers expect that after the mid-term 

legislative elections in October, the government will have more flexibility to undertake economic 

reforms and address those issues of concern to the poultry industry. 

 

Statistical Table:  

 
Poultry, Meat, Broiler 2016 2017 2018 
Market Begin Year Jan 2016 Jan 2017 Jan 2018 

Argentina USDA Official New Post USDA Official New Post USDA Official New Post 

Inventory (Reference) 0 0 0 0 0 0 

Slaughter (Reference) 0 0 0 0 0 0 

Beginning Stocks 0 0 0 0 0 0 

Production 2055 2055 2125 2086 0 2110 

Total Imports 8 8 4 8 0 6 

Total Supply 2063 2063 2129 2094 0 2116 

Total Exports 158 158 185 185 0 200 

Human Consumption 1905 1905 1944 1909 0 1916 

Other Use, Losses 0 0 0 0 0 0 

Total Dom. Consumption 1905 1905 1944 1909 0 1916 

Total Use 2063 2063 2129 2094 0 2116 

Ending Stocks 0 0 0 0 0 0 

Total Distribution 2063 2063 2129 2094 0 2116 
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