USDA Foreign Agricultural Service

Global AgticUltUral Thformt {i

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY
USDA STAFF AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT
POLICY

Required Report - public distribution

Date: 8/15/2013
GAIN Report Number: RS1351

Russian Federation
Poultry and Products Annual

Government Support and Decreasing Feed Prices to Stimulate
Poultry Production

Approved By:
Christopher Riker

Prepared By:
Mikhail Maksimenko

Report Highlights:

FAS/Moscow forecasts Russian broiler production to rise to 3.3 MMT in 2014 as a result of government
support measures for the poultry industry and increased grain production in 2013 which should help to
further reduce feed prices in 2014. Broiler imports are forecast to decrease slightly in 2014 because of
increased competition from burgeoning domestic production. Despite the decrease in imports, trade
from Belarus and Ukraine is anticipated to continue to account for an increasing portion of imports.
FAS/Moscow forecasts a five percent increase in Russian turkey meat production in 2014 (to 105,000
MT) based on the anticipated release of State support to help bolster domestic production which, in turn,
leads FAS/Moscow to forecast that turkey meat imports will remain flat next year.

Data included in this report is not official USDA data. Official USDA data is available at
http://www.fas.usda.gov/psdonlineonline.



http://www.fas.usda.gov/psdonlineonline

Executive Summary:

FAS/Moscow forecasts Russian broiler production to reach 3.3 MMT in 2014 (3.4 percent more than
FAS/Moscow’s 2013 estimate). The new State Program for the Development of Poultry Production
from 2013-2015 (hereinafter, the 2013-2015 Poultry Program) conservatively envisages poultry
production to grow to 4.0 MMT in 2015, compared to 3.55 MMT in 2012, and should help further boost
Russian broiler production next year. In addition to forecasting an increase in domestic production in
2014, due to industry support measures implemented by the Russian government in 2013 (e.g., grain
intervention sales and compensation for high feed costs), as well as an increase in domestic grain
production in 2013, FAS/Moscow has raised its estimate for 2013 Russian broiler production by three
percent to 3.05 MMT.

Because of the forecasted increase in competitively priced domestic production, broiler imports are
forecast to decrease slightly in 2014 (to 530,000 MT). Moreover, trade statistics show that Russian
broiler imports were down nearly six percent (to 191,255 MT) during the first five months of 2013,
when compared to the same period last year. This reduction in trade, coupled with FAS/Moscow’s
expectation that Russian broiler production will grow at a faster pace in the second half of 2013, has led
FAS/Moscow to reduce its 2013 import estimate by nearly seven percent (to 540,000 MT).

The Russia, Kazakhstan, Belarus Customs Union (CU) continues to promote intra-CU, duty-free
agricultural trade. FAS/Moscow forecasts Russia’s broiler exports in 2014 to increase by eight percent
(to 65,000 MT) over revised 2013 levels as a result of increased domestic production at a lower cost of
production, and favorable trade conditions between the two CU Member States. FAS/Moscow’s 2013
export forecast has been reduced by nearly 30 percent (to 60,000 MT) because of several factors. First,
Customs Union trade statistics show a significant decrease in year-on-year trade. While traders believe
this data is underreported, they also expect Russian broiler exports to be lower than early 2013
projections. In addition, Kazakhstan has reportedly strengthened its own domestic broiler production,
and increased control over imported products.

With the timely release of financial support earmarked in the 2013-2015 Poultry Program, FAS/Moscow
forecasts a five percent increase in turkey meat production in 2014 (to 105,000 MT). Additionally,
given the increase in domestic turkey meat production, it is forecasted that imports will remain flat in
2014 (i.e., equivalent to Russia’s tariff rate quota volume for turkey meat). FAS/Moscow’s turkey
production estimate for 2013 has been decreased by nearly five percent (to 100,000 MT) as previously
approved government support program earmarked for 2013 were not accomplished during the first half
of the year due to a lack of financing. Imports of turkey meat during the first five months of 2013
decreased by 33 percent (to 4,485 MT) when compared to the same period in 2012. Given this
considerable decrease in trade, FAS/Moscow has significantly lowered its import estimate for 2013 (to
14,000 MT).

Production:

Poultry Production

FAS/Moscow estimates 2014 total poultry production (e.g., broilers, turkeys, geese, ducks, guinea fowl,
and quail) to increase by nearly six percent to 4.06 MMT, which is already in excess of the conservative
goal of the 2013-2015 Poultry Program. According to the Russian Ministry of Agriculture, subsidies
should begin to be distributed among the largest Russian poultry producers in August 2013. This




coupled with increases in grain production which should allow producers to be able to avail themselves
of quality feeds at lower prices, should help to spur poultry production in the second half of 2013 and
into 2014. In addition, the Russian Union of Poultry Producers (known as Rosptitsesoyuz, hereinafter
RUPP) has stated that it believes that other poultry sources (e.g., turkeys, geese, ducks, guinea fowl, and
quail) show promise for economic viability, and further development of these sectors could provide a
further boost to Russian poultry production in 2014 and beyond.

FAS/Moscow also estimates 2013 total poultry production to increase by seven percent over 2012 levels
(to 3.8 MMT). Despite anticipated calendar year production increases, according to the Russian State
Statistics Service (Rosstat), January-June year-on-year growth slowed in 2013 when compared to recent
years (i.e., a 145,400 MT increase in live weight during the first six months of 2013 compared to a
286,400 MT increase during the same period in 2012). In addition, Russian poultry inventories only
increased by 2.1 percent over 2012 levels, to 515.1 million head, as of July 2013. The slowdown in
production and inventory growth is attributable to the negative impact that high feed prices had on
producers during the first quarter of the year, as well as delays by federal and regional governments in
issuing subsidies to compensate for those high feed prices. Despite the slowdown in growth in the first
half of 2013, the release of federal subsidies in August coupled with the decrease in domestic feed prices
should encourage production during the second half of the year.

Broilers

Broiler Production

FAS/Moscow forecasts Russian broiler production to reach 3.3 MMT in 2014 (3.4 percent more than
FAS/Moscow’s 2013 estimate) because of favorable feed prices and an influx of federal financial
support for the industry. The Russian Ministry of Agriculture approved the RUR 55.2 billion ($1.7
billion) 2013-2015 Poultry Program in March 2013. The program aims to improve the national food
security situation by implementing a package of priority measures to ensure the sustainable and
competitive development of the domestic Russian poultry industry.

The program’s objectives are to:
e increase the production of poultry meat and eggs using highly productive and technological
breeds and hybrids of different poultry species;
e create modern breeding and genetic centers;
improve the poultry production base via the construction of new enterprises, and reconstruction
and modernization of existing enterprises;
improve the quality and range of products available to consumers;
implement innovative and resource-saving modern technologies;
improve training programs offered for the industry; and,
increase poultry production at farms of all categories from 3.55 MMT in 2012 to 4.0 million
tons, in carcass weight, in 2015.

Table 1. Estimated Funding for the 2013-2015 Poultry Program, Million RUR

| | 2013 | 2014 | 2015




TOTAL 21,121 18,684 15,462
From the Federal Budget 13,6709 [ 11,7214 | 9,143.9
From Regional Budgets 7,450.23 6962.75 16,318.23

Subsidies for Reimbursing the Cost of Interest on Investment 15,026.13 |12,591.75 [9,373.63

Loans
Federal Budget 12,0209 | 10,073.4 | 7,498.9
From Regional Budgets 3,005.23 | 2,518.35 [1,874.73

Subsidies to Support Livestock Breeding 195 192.4 188.5
Federal Budget 150 148 145
From Regional Budgets 45 44.4 43.5

Subsidies to Support Oblast Poultry programs 5,900 5,900 5,900
Federal Budget 1,500 1,500 1,500
From Regional Budgets 4,400 4,400 4,400

Source: 2013-2015 Poultry Program

FAS/Moscow also has increased its broiler production estimate for 2013 to 3.05 MMT (3.3 percent more
than its previous forecast). While FAS/Moscow previously forecast 2013 broiler production levels to be
slightly higher than they were in 2012, increased grain production in 2013, which has significantly
reduced feed prices, coupled with the late distribution of federal support, is expected to stimulate
domestic production. The ex-works price for feed wheat has fallen nearly 50 percent in 2013, as of mid-
July, while the prices for feed corn and feed barley fell approximately 15 and 30 percent, respectively
(see, e.g., RS1347). FAS/Moscow now estimates seven percent year-on-year growth in domestic broiler

production.

Chart 1. Russian Monthly Broiler Production at Agricultural Establishments (1,000 MT)
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Source: Russian Ministry of Agriculture

This continued growth is attributable to several factors, including some measures taken by the Russian

government to support the industry’s development:

e grain intervention sales led to the stabilization and lowering of feed prices beginning in early

2013 (see, e.g., RS1332);



http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Grain%20and%20Feed%20Update_Moscow_Russian%20Federation_7-16-2013.pdf
http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Grain%20and%20Feed%20Update%20%20June%202013_Moscow_Russian%20Federation_5-30-2013.pdf

e compensation for increased feed prices for major broiler producers were approved for
distribution beginning in August. While this will benefit production during the second half of
2013, leading to further increases in annual production levels, the late distribution of support
funds should also help encourage production in 2014; and,

e alarger grain crop in 2013 - FAS/Moscow forecasts a notable increase in Russia’s grain
production in 2013, with the total grain crop forecasted to increase to 91 MMT compared to 71
MMT in 2012, which should help to further reduce the price of feeds.

Table 2. Russia: Broiler Production, Supply & Demand, 1,000 MT (ready-to-cook)

2012 2013 2014
Poultry, Meat, Broiler, Market Year Market Year Market Year
Russia Begin: Jan 2012 Begin: Jan 2013 Begin: Jan 2014

USDA New USDA New USDA New

Official Post Official Post Official Post
Production 2,830 2,830 2,950 [ 3,050 3,300
Total Imports 560 560 580 540 530
Total Supply 3,390 3,390 3,530 [ 3,590 3,830
Total Exports 69 69 80 60 65
Human Consumption 3,321 3,321 3,450 | 3,530 3,765
Other Use, Losses 0 0 0 0 0
Total Dom. Consumption 3,321 | 3,321 3,450 | 3,530 3,765
Total Use 3,390 3,390 3,530 | 3,590 3,830
Total Distribution 3,390 3,390 3,530 [3,590 3,830

NOTE: Not Official USDA Data.

Final 2012 Data on Russian Broiler Production

Data published by RUPP in late Spring 2013 shows that 57 Russian oblasts increased poultry production
in 2012, including: Tambov oblast — by 94,100 MT (more than eight times), Chelyabinsk oblast — by
43,500 MT (22.1 percent), Leningrad oblast by 37,400 MT (17 percent), Penza by 29.200 MT (34.8
percent), Belgorod oblast — by 23,200 MT (3.3 percent), Bryansk oblast by 21,800 MT (26.9 percent),
Krasnodar Kray — by 30,600 MT (13.8 percent), Stavropol Kray — by 22,300 MT (13.1 percent) and
Republic of Tatarstan — by 24,100 MT (17.1 percent).

The Commission of the Russian Ministry of Agriculture for the Coordination of Agricultural Credit
selected 52 investment projects in 2012 (with a total cost of RUR 23.5 billion {$734.3 million}) to
support the construction, reconstruction and modernization of poultry establishments. The data
published by RUPP demonstrates that production at Russia’s largest broilers increased at almost all of
the major establishments in 2012. In fact, nearly 70 percent of Russian broilers were produced at
Russia’s 19 largest poultry establishments.

Chart 2. Increased Production at Russia’s Largest Broilers (1,000 MT)




453.4

0.2 69.2

496 484 242 441 397 373 367 353 352 348

.o Q o > <5 & X
P~ RS B & R P S q N < 3 <
3¢ o 3% ] ~ 3 & O o
é‘,‘z\c 56 Q“Qg‘) (_,e‘é N bo«( ,;‘2‘0 A «‘bd &,;9 c}“-’so <& @Zv_ & q(\‘(‘o & rég’k (_;zéb ¥
S S* s o & S (S &F = h & s &
5 A5 (<) o a oS 53 & A A 2 3% G < 2 3
[=3 ) ol o R o a2 > . NS o <« ry () Y S
S 28 Is} S < S e T S AN R OF T &
S & & L & P & &F &5 & e o o o AF =) )
R ¥ O & & T Y F W e & & P 8]
RS <2 < ¥ & &S N SHEEE O <€ O
o (e} e & ~ < o~ & ) &
v © & Ay O S P < 3 S &
O (s [« b > s <
< & <& ¥ S
O;r% o
Sa
o

m2011 m2012

Source: RUPP

A few Russian poultry producers, such as the “Group of Companies OGO,” disappeared from the
market in 2012 after filing for bankruptcy. Additionally, “O0O0 PK Optifood” was forced to
temporarily cease production in the second half of 2012 due to a shortage of financial resources to
support production. Only a few companies included in the chart above decreased production in 2012
because of financial challenges which began during the 2009 financial crises and which were
exacerbated by high feed costs in 2012-2013. For example, Agroholding “ALPY” from Siberia
(Krasnoyarsk kray) decreased production from 52,000 MT in 2011 to 44,000 MT in 2012, and the
Rubezh Group of companies decreased production at the same time from 41,000 MT in 2011 to 36,700
MT in 2012.

RUPP has added that the growing Russian broiler sector requires an increased number of hatching eggs,
which Russian suppliers are unable to provide because of production limitations. Accordingly, RUPP
has estimated that the share of imported hatching eggs is expected to increase from nearly 12 percent in
2013 to nearly 14 percent of the industry’s total hatching egg consumption in 2015.

Consumption

FAS/Moscow forecasts Russian broiler meat consumption to continue to grow in 2014 (increasing by
slightly more than six percent) due to rising incomes and competitive prices for broiler meat when
compared to red meats. FAS/Moscow previously forecasted that consumption growth in the second half
of 2013 would be slower than it was during the same period in 2012 because of anticipated price
increases due to feed shortages. However, after sharp increases in retail prices for broiler meat from
August 2012— January 2013, prices began a sustained decline in 2013 after feed costs began to fall.
Therefore, FAS/Moscow has increased its 2013 consumption estimate by an additional two percent.



Chart 3. Monthly Russian Broiler Prices (RUR/Kilogram)
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Retail prices for domestically produced broilers and leg quarters have fallen approximately seven and
five percent, respectively, thus far in 2013. Moreover, as of July 2013, retail prices for beef were nearly
150 percent higher than for broiler meat, and retail prices for pork were approximately 90 percent higher
than for broiler meat (the normal price difference for this time of year). Given the favorable change in
retail broiler prices, and the fact that broiler meat accounts for a larger percentage of Russian meat
consumption than beef or pork, FAS/Moscow has increased its consumption estimate for 2013.

Chart 4. Historical Russian Beef, Pork, and Broiler Meat Consumption, as a Percentage of Total Meat
Consumption of these Products.
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In addition, Russian broiler meat consumption also continues to grow, in part, due to increasing
production of a greater variety of products (e.g., sausages, cutlets, etc). As previously reported, the


http://www.fas.usda.gov/psdonline/psdquery.aspx

Russian broiler industry increasingly makes use of the entire bird for a variety of products, including
producing and marketing more semi-ready food products. For example, natural semi-ready poultry
products only accounted for 27.5 percent of production in 2005, but, according to RUPP, these products
accounted for 40 percent of production in 2012. The 2013-2015 Poultry Program envisions additional
growth in variety products and expects this to help further stimulate consumption of domestically
produced poultry to 27.2 kilograms per person.

Trade

As a result of increased domestic production and falling domestic broiler prices, FAS/Moscow forecasts
broiler imports to fall slightly in 2014 (to 530,000 MT). In addition, FAS/Moscow is decreasing its
2013 broiler import estimate by nearly seven percent (to 540,000 MT) because of a reduction in trade
during the first five months of 2013 and FAS/Moscow’s expectation that Russian broiler production will
grow at a faster pace in the second half of 2013. According to Global Trade Atlas, Russia imported
190,871 MT of broiler meat from January-May 2013, nearly six percent less than during the same period
in 2012. Despite the decrease in total imports, trade from Belarus and Ukraine continues to account for
an increasing portion of imports.

Chart 5. Belarusian and Ukrainian Broiler Exports to Russia Compared to the Rest of the World (by
Volume)
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The largest broiler exporters to Russia between January and May 2013 were the United States (88,748
MT), Belarus (42,194 MT), Brazil (17,075 MT), and Ukraine (15,476 MT). During this period 83
percent of Russia’s imported broiler meat were frozen chicken cuts and offal, 17 percent were
fresh/chilled cuts and offal (almost entirely from Belarus), and less than one percent were prepared or
preserved chicken meat or offal.

FAS/Moscow forecasts Russia’s broiler exports in 2014 to increase by 5,000 MT (to 65,000 MT) over
revised 2013 levels. The Russia, Kazakhstan, Belarus Customs Union (CU) continues to promote intra-
CU, duty-free agricultural trade, and the Russian industry is expected to continue to work to take
advantage of the preferential trade conditions within the CU to reach new end-users and processors for
their products.



Despite previously forecasting an increase in broiler exports to Kazakhstan in 2013, Russia’s major
broiler export market, FAS/Moscow has reduced its 2013 Russian broiler estimate (by nearly 30 percent
to 60,000 MT) for a variety of factors. First, intra-Customs Union trade statistics show a significant
decrease in year-on-year trade (i.e., Russian exports to Kazakhstan reportedly totaled 9,106 MT from
January-May 2013, a 33 percent decrease from the same period in 2012). While industry analysts
believe this data is significantly underreporting trade because many exporters are not believed to be
reporting data to the Customs Union statistics committee, they also have noted that January-May trade
(which they believe realistically totaled approximately 30,000 MT) was lower than previous forecasts.
The decrease in exports may be attributable, in part, to the Ministry of Agriculture of Kazakhstan’s
decision to increase control over imported products (e.g., because of reported inaccuracies on labels with
regard to the declared water content, coliform bacterial contamination, and instances of lead and arsenic
contamination). In addition, despite its relative small volume when compared to Russia, Kazakhstan’s
Union of Poultry Producers has forecasted an increase in 2013 domestic poultry production by almost 35
percent, to 156,000 MT.

Russian exports to other countries during the first five months of 2013, the vast majority of which is
comprised of chicken paws to Asian markets, increased by almost 20 percent

(to 9,398 MT).

Turkey

Turkey Production

With the timely release of financial support earmarked in the 2013-2015 Poultry Program, FAS/Moscow
forecasts a five percent increase in turkey meat production in 2014 (i.e., 105,000 MT). FAS/Moscow’s
turkey production estimate for 2013, however, has been decreased by nearly five percent (to 100,000
MT) as previously approved government support programs for 2013 were not funded during the first
half of the year due to a lack of financing.

Table 3. Russia: Turkey Production. Supply & Demand. 1.000 MT (ready-to-cook)

2012 2013 2014
Poultry, Meat, Turkey Market Year Begin: Jan Market Year Begin: Jan Market Year Begin: Jan
Russia 2012 2013 2014
USDA New USDA New USDA New
Official Post Official Post Official Post
Production 100 100 105 100 105
Total Imports 20 20 20 14 14
Total Supply 120 120 125 114 119
Human Consumption 120 120 125 114 119
Total Dom. Consumption 120 120 125 114 119
Total Use 120 120 125 114 119
Total Distribution 120 120 125 114 119

NOTE: Not Official USDA Data.

According to RUPP there are currently 19 turkey establishments operating in Russia. Despite the
limited number, increased domestic production has had a direct impact on turkey imports. Production of
turkey meat, while still nowhere near that of broiler meat, has increased by 170 percent in the last ten
years, while imports have fallen by nearly 150 percent.



Chart 6. Historical Russian Production of Turkey Meat Compared to Imports, (1,000 MT)
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The five largest producers of turkey meat in Russia are: “Evrodon” in Rostov oblast (30,900 MT
produced in 2012), JSC “Krasnobor” in Tula oblast (16,500 MT), JSC “PF Indyushkino” (Yenisei) in
Krasnoyarsk Kray (9,110 MT), OJSC “Siberian Province” in Kemerovo oblast (9,000 MT) and
“Egoryevsk Poultry Farm” in Moscow oblast (5,000 MT).

RUPP reports that nine large turkey establishments are currently under construction in Russia. For
example, Kurgan oblast, the largest Russian producer of meat from geese, plans to build a turkey
establishment with an annual capacity of 33,000 MT. In addition, regional governments overseeing
areas reporting African Swine Fever infections among backyard and/or private hog farms are
encouraging these farmers to shift from hog farming to raising turkeys or other forms of livestock (e.g.,
sheep, rabbits, and other fowl), but, at present, the majority of these farmers do not seem particularly
interested in making the switch given expected reductions in profitability.

Consumption

Russian turkey meat consumption is forecast to increase by roughly five percent in 2014 and keep pace
with the anticipated increase in domestic production, including at new establishments which are
expected to come online next year. As previously reported, large turkey producers continue to advertise
turkey meat as a healthier alternative to broiler meat and other meat products, as well as a viable option
for barbeques, and have demonstrated increasing success in marketing fresh turkey to Russian
consumers.

Although turkey production remained flat in 2013, FAS/Moscow has decreased its consumption
estimate by almost nine percent due to reduced imports, almost all of which is frozen. Russian
producers of processed products are the major consumers of frozen turkey, but they have increasingly
opted to utilize low-cost broiler products as their input of choice (which remain significantly cheaper
than turkey).


http://www.fas.usda.gov/psdonline/psdquery.aspx

Trade

Given the increase in domestic turkey meat production, it is forecasted that Russian turkey imports will
remain flat in 2014 (i.e., equivalent to Russia’s tariff rate quota volume for turkey meat of 14,000 MT).
During the first five months of 2013, turkey imports decreased by 33 percent (to 4,485 MT) when
compared to the same period in 2012. Given this considerable decrease in trade, FAS/Moscow has
significantly lowered its import estimate for 2013.

The most significant turkey exporters to Russia from January—May 2013 were Brazil (1,957 MT, down
24 percent from the same period in 2012), France (548 MT, up 3 percent), Turkey (531 MT, up 605
percent) and Germany (527, down 71 percent). In February 2013, Russia instituted a ban on the
importation of U.S. turkey until such time as the United States provides guarantees that these products
are ractopamine-free. Because of this measure, U.S. exports of turkey totaled 240 MT during the first
five months of 2013, down 70 percent from the previous year.

Other Recent Related Reports:

05/31/2013 Russian Government Discusses Additional Support for Meat and Dairy
02/26/2013 Poultry and Poultry Products 2013 Semi-Annual Report
11/27/2012 Eurasian Economic Commission Announces 2013 Meat and Poultry TRQs

Production Tables
Table 4: Projected Out Year Production of Poultry Across Different Russian Farm Types,
MT (carcass weight)

2012 (2013 2014 (2015
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Total all categories of farms, 1,000 MT 3587 3700 (3900 (4000
[Agricultural poultry establishments’ production, 1,000 MT 3237 (3340 3540 (3640
Broilers, 1,000 MT 3074 3154 3312 (3353
Spent hens and meat crosses, MT 96.5 97 | 106 |108.4
Turkeys, 1,000 MT 61.5 81 | 112 168
Ducks, 1,000 MT 3.8 6.0 8 8.5
Geese, 1,000 MT 0.4 0.7 0.7 0.8
Quail, 1,000 MT 0.8 1.3 1.3 1.3
Agricultural establishments share of total production, as a percent 90 90 91 91
Private household farms and private farms’ production, 1,000 MT 350 360 360 360
Private household farms and private farms’ share of total 10 10 9 9
production, as a percent

Source: 2013-2015 Poultry Program

Table 5. Monthly Poultry Production at Agricultural Establishments, 1,000 MT

2010 2011 2012 2013
Jan 269 | 2975 [ 3419 |380.7
Feb 260.2 | 287.2 | 340.9 359
March 290.1 [318.2 | 370.5 |393.7
April 287.2 | 309.7 | 362.6 395
May 2839 | 3244 | 3625 (388.8
June 267 | 316.2 | 361.2 |368.2
July 271.7 | 304.9 | 349.9 N/A
Aug 271.2 314 | 366.3 N/A
Sept 289.9 [ 321.2 353 N/A
Oct 297.7 | 338.1 | 373.7 N/A
Nov 302.3 | 346.4 | 382.1 N/A
Dec 330.1 378 400 N/A
TOTAL |3420.3 [3855.8 [4364.6 N/A

Source: Russian Ministry of Agriculture

Table 6. Additional Production of Broilers at New & Modernized Facilities from 2008-2012, Live

Weight, 1,000MT

2008 [2009 |2010 (2011 |2012 Total in
2008-2012
Number of New Establishments 22 17 18 9 7 73
Broiler Production by New Establishments 91.7 |757 |81.0 |49.2 | 204 318.2
Number of Modernized and Renovated 63 44 43 31 19 200
Establishments
Broiler Production by Modernized and 128.3 | 499 |100.7 |[649 |[415 385.3




Renovated Establishments

Total Cumulative Additional Production

220.0

345.6

527.5 [641.6

703.5

703.5

Source: Russian Ministry of Agriculture

Table 7. Allocation of Investment Credits for Poultry Production by Federal District, by Percent

Share of the oblast in loans approved of subsidizing

Russian Federation 100.0
Central Federal District (FD) 36.7
Belgorod Oblast 18.3
North West FD 13.5
Southern FD 8.6
North Caucuses FD 4.5
\Volga Valley FD 22.6
Tatarstan 6.1
Ural FD 7.7
Siberia FD 4.8
Far East FD 1.6

Source: National Report “The Progress and Results of Implementation in 2012 of the State
Program of Development of Agriculture and Regulation of Markets of Agricultural
Products, Raw Material and Food for 2008-2012.”

Table 8. Poultry Population, All Types of Farms, as of July 1, 2013, 1,000 head

2012 2013 |[% Difference
RUSSIAN FEDERATION 504654.3 |515080.7 102.1
CENTRAL DISTRICT 142335.1 [147451.5 103.6
Belgorod oblast 47607.8 | 50616.9 106.3
Bryansk oblast 7594.6 8364 110.1
Vladimir oblast 3953.2 3823.5 96.7
\Voronezh oblast 14000.3 13895.8 99.3
Ivanovo oblast 2983.7 2982 99.9
Kaluga oblast 3467.2 3680.6 106.2
Kostroma oblast 3493.6 3436.5 98.4
Kursk oblast 4236.4 5836.6 137.8
Lipetsk oblast 9356.7 9521.9 101.8
Moscow oblast 9612.7 10044.5 104.5
Orel oblast 4012.1 3467.5 86.4
Ryazan oblast 5313.3 5002.1 94.1
Smolensk oblast 1729.2 1805.5 104.4
Tambov oblast 8607.9 8593.9 99.8
Tver oblast 3522.1 3526.8 100.1
Tula oblast 4130.7 3916.3 94.8
Yaroslavl oblast 8519.5 8763.1 102.9
Moscow 194.2 173.8 89.5




NORTHWEST DISTRICT 46895.5 [ 43662.1 93.1
The Republic of Karelia 347.6 434 124.9
The Republic of Komi 1948.5 1768.2 90.7
Arkhangelsk oblast 2733 1868.6 68.4
including Nenets Autonomous Okrug 0.1 0.1 87.7
\Vologda oblast 4121.4 4103.5 99.6
Kaliningrad oblast 1792.2 1922.9 107.3
Leningrad oblast 27461.9 | 28180.7 102.6
Murmansk oblast 741.4 565.7 76.3
Novgorod oblast 6210.5 4461 71.8
Pskov oblast 1539 357.5 23.2
SOUTHERN DISTRICT 69132.1 | 63173.3 914
The Republic of Adygea 3447.9 2805.4 81.4
The Republic of Kalmykia 245.3 240.1 97.9
Krasnodar Kray 30311.8 28873.5 95.3
Astrakhan oblast 1401.6 1353.2 96.5
\Volgograd oblast 9528.7 9453.4 99.2
Rostov oblast 24196.8 | 20447.8 84.5
NORTH-Caucasian Federal District 26623.1 | 29672.5 111.5
The Republic of Dagestan 3831.9 5412.3 141.2
The Republic of Ingushetia 268.6 287 106.9
Kabardino-Balkaria 3861.3 3709 96.1
Karachay-Cherkessia 1319.7 1942.1 147.2
Republic of North Ossetia-Alania 1791.7 1316.5 73.5
The Chechen Republic 920.1 960.2 104.4
Stavropol Kray 14629.9 16045.4 109.6
The Volga Federal District 108249.1 |111159.8 102.7
The Republic of Bashkortostan 16373.7 | 16300.3 99.6
The Republic of Mari El 5027.2 6533.5 130
The Republic of Mordovia 9983.4 [ 11663.3 116.8
The Republic of Tatarstan 15968.5 15609 97.7
The Republic of Udmurtia 6137.7 6576.8 107.2
The Republic of Chuvashia 3770.2 4028.6 106.9
Perm oblast 6739.4 6859.1 101.8
Kirov oblast 2579.8 1704.5 66.1
Nizhny Novgorod oblast 9093 9718.3 106.9
Orenburg oblast 8747.2 7898.9 90.3
Penza oblast 8295.6 9048.6 109.1
Samara oblast 3865 4786 123.8
Saratov oblast 7446.3 7233.3 97.1
Ulyanovsk oblast 4222.1 3199.6 75.8
Ural Federal District 41304 | 48043.7 116.3
Kurgan oblast 1972.4 1877.6 95.2




Sverdlovsk oblast 115925 | 13135.7 113.3
Tyumen oblast 8121.9 8406.2 103.5
including Khanty-Mansi Autonomous Area - Yugra 210.4 269.6 128.1
'Yamal-Nenets Autonomous District 9.7 14 143.5
Chelyabinsk oblast 19617.1 | 24624.2 125.5
Siberian federal district 59961 62254 103.8
Altai Republic 235.9 224.5 95.2
The Republic of Buryatia 398.9 396.5 99.4
Tuva Republic 34.3 21.6 63
The Republic of Khakassia 1430.4 1448.5 101.3
Altay Kray 10732.7 | 10757.4 100.2
Trans-Baikal Territory 619.3 600.7 97
Krasnoyarsk Territory 7991.9 8098.5 101.3
Irkutsk oblast 7180.7 7423.6 103.4
Kemerovo oblast 6127.5 6812.1 111.2
Novosibirsk oblast 107425 | 10756.5 100.1
Omsk oblast 11052.1 | 11235.9 101.7
Tomsk oblast 3414.9 4478.2
EASTERN DISTRICT 10154.4 9663.9 95.2
The Republic of Sakha (Yakutia) 778.8 929.1 119.3
Kamchatka 271.6 233.1 85.8
Primorye 4147.2 3219.9 77.6
Khabarovsk 1934.6 1976.4 102.2
L Amur Oblast 2169.3 2490.1 114.8
Magadan oblast 131 147.9 113
Sakhalin oblast 574.8 590.6 102.7
The Jewish Autonomous oblast 136 68.3 50.2
Chukotka 1.1 8.4 75.6
Source: Rosstat
Table 9. Turkey meat production, by companies 1,000 MT
H# Enterprise name 2009 2010 |2011 (2012
Agricultural enterprises of RF 43.02 [64.72 168.48 |85.14
1  [Evrodon of Rostov Oblast 141 |[325 [31.95 | 30.9
2  |Krasnobor of Tula oblast 105 [ 109 (1146 | 16.5
3 Indyshkino of Krasnoyarsk oblast 5.6 56 |7.68 |[09.11
4 [Sibirskaya guberniya N/D [ N/D | N/D 9.0
5  |Egoryevskaya poultry farm. Moscow oblast 4.5 4.9 5.0 5.0
6 Bashlirskiy poultry plant named after Gafyry 3.2 4.3 | 2.46 3.5
7 [Zadonskaya poultry farm of Lipetsk oblast 2 2.6 2.8 2.9




8  [Mars. Republic of Tatarstan 1.5 1.5 2.0 2.0
O  |Gertsevskaya. Belgorod Oblast N/D 0.6 1.4 1.6
10 [PPZ SKZOSP. Stavropol oblast 1.1 1.1 1133 |1.30
11 |Concord. Leningrad oblast 0.1 0.4 1.0 1.0
12 [Rus’. Leningrad oblast 0.02 ]10.02 |072 |0.72
13 |Penzamolinvest. Penza oblast N/D N/D N/D [ 0.68
14  |Starozhilovskiy. Ryazan oblast N/D N/D [ 0.18 0.5
15 [Poshehonskaya. Yaroslavl oblast 0.2 0.2 0.2 |0.24
16 [Vtoraya Pyatiletka. Voronezh oblast 0.2 0.1 |0.18 0.1
17 [Indeika. Omsk oblast N/D N/D N/D | 0.06
18 |Urmarskaya. Republic of Chyvashiya N/D [ N/D |0.07 [0.03
19 |Private households N/D N/D [ 9.45 10

Total with Private households production N/D N/D |77.93 [95.14

Source: RUPP

Table 10. Demand for Incubation Eggs by the Russian Broiler Industry, 2013-2015

Indicator 2013 2015 2020
Required Amount of Incubation Eggs, Min Pcs. 3235.9 [3737.5 4139.7
Planned Production of Incubation Eggs, MIn. Pcs  [2849.6 [3240.9 (3510.9
Imports of Incubation Eggs, Min. Pcs 386.3 | 496.6 | 628.8
Import Percentage of Total Volume 11.9 13.9 15.2

Source: RUPP

Table 11. Russian Poultry Production by Region, 1,000 MT, Live Weight

Oblasts 2007 2012 Growth 12/11

MT %
The Russian Federation [2650.1 4842.2 |2192.1 182.7
Belgorod oblast 3349 | 727.7 |392.8 | 217.3
Chelyabinsk Oblast 108.2 240.6 132.4 222.3
Leningrad Oblast 131.2 | 257.3 | 126.1 | 196.1
Krasnodar Kray 1479 [ 253.1 105.2 171.1
Tambov Oblast 4.8 106.8 102.0 [2224.4
\VVoronezh Oblast 34.9 125.9 91.0 360.6




Novgorod Oblast 1.2 91.0 89.8 [7586.9
Tatarstan Oblast 78.1 | 165.3 87.2 | 2116
Stavropol Kray 108 192.1 84.1 177.8
Rostov Oblast 80.2 | 163.1 829 | 2034
Altay Kray 18.1 88.5 70.4 | 489.0
Bryansk Oblast 46.4 | 102.7 56.3 | 221.3
Penza Oblast 58.8 | 1134 546 | 192.8
Lipetsk Oblast 76.4 | 124.8 48.4 | 163.3
Mari El Oblast 21.7 64.4 42.7 | 296.6
Sverdlovsk Oblast 92.3 | 1295 37.2 | 140.3
Novosibirsk Oblast 46 82.5 36.5 | 1794
Mordoviya Rep. 28.2 64.3 36.1 | 228.1
Tver Oblast 24.1 57.4 33.3 238.3
Tomsk Oblast 24.3 56.6 32.3 | 232.8
Yaroslavl Oblast 20.3 50.6 30.3 |249.2
Moscow Oblast 161.5 | 190.2 28.7 | 117.7
Uliyanovsk Oblast 4.1 30.3 26.2 | 738.9
Nizhnii Novgorod 33.5 58.4 249 | 174.3
Omsk Oblast 41.5 64.9 23.4 | 156.4
Adigeya Rep. 23 45.9 229 | 1995
\\Volgograd Oblast 40.7 62.7 22.0 | 1541
Arkhangelsk Oblast 12.4 33.5 21.1 | 270.0
Kemerovo Oblast 18.5 38.0 195 | 205.4

Source: Rosstat

Trade Tables

Table 12. Russian Imports of Broiler Meat, 2008 — 2012 & Year To Date: 05/2012 & 05/2013, MT

2008 2009 2010 2011 2012 |05/2012  |05/2013 [%Change
World 1158937 913216 618445 (389989 456610 158866 | 148677 -6.41
United States | 841552 694357 294920 239306 [262882 92247 88748 -3.79
Brazil 161780 | 66147 |137468 | 64446 | 61847 23298 17075 -26.71
France 38120 | 40482 | 24984 | 23430 | 32107 12519 7241 -42.16
Ukraine 0 0 75 5171 | 30440 5151 15476 200.45
Argentina 5342 4727 6821 4745 14026 4948 2186 - 55.83
Netherlands 8959 7474 14708 1342 10013 2356 2862 21.45




Thailand 0 0 0 695 8511 3526 1231 - 65.10

Belgium 10157 1444 6310 3795 7601 3961 3250 -17.95

Poland 2351 2297 7570 2806 4555 1386 3514 153.51
Source: GTIS

Table 13. Belarusian Exports of Broiler Meat, 2008 — 2012 & Year To Date: 05/2012 & 05/2013, MT

Partner Country

Calendar Year

Year To Date

2008

2009

2010

2011

2012

05/2012

05/2013

%%Change

Russia

5934

20828

37887

73434

102929

43596

42194

-3.22

Source: GTIS

Table 14. Russian Exports of Broiler Meat, 2008 — 2012 & Year To Date: 05/2012 & 05/2013, MT

Partner Country Calendar Year Year To Date

2008 2009 |2010 2011 2012  [05/2012 |05/2013 [%Change
World 4778 6529 19167 (19102 [15751 7884 9398 19.21
Hong Kong 0 [1236 | 8420 (11128 [10741 4928 5339 8.36
Vietnam 287 2584 6676 6424 2650 2256 946 - 58.08
Georgia(Abkhazia) 283 (1312 927 929 1314 492 425 -13.72
Thailand 0 0 0 0 325 0 1269 n/a
Kyrgyzstan 9 7 9 3 288 115 189 64.96
Liberia 0 0 0 0 54 0 612 n/a
Ghana 0 0 0 0 0 0 401 n/a

Source: GTIS

Table 15. Russia Imports of Turkey Meat, 2008 — 2012 & Year To Date: 05/2012 & 05/2013. MT

Partner Country

Calendar Year

Year To Date

2008 | 2009 | 2010 | 2011 | 2012 |05/2012 [05/2013 |%Change
World 67828 140993 35121 [26468 19459 6684 4485 - 32.89
Brazil 13192 | 5701 | 8177 | 7124 | 7873 2586 1957 - 24.33
Germany 12668 | 6737 | 9042 | 5002 | 3394 1822 527 - 71.07
France 22470 15547 11313 11126 | 2594 532 548 2.98
United States 9892 | 6089 98 | 1010 | 2443 806 240 - 70.24

Source: GTIS




