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TH1159 Domestic and export prices declined 2-4 percent due to a lack of new enquiries.  In addition, 

the Government is fulfilling its old government-to-government contract with the Indonesian 

Government through a private exporter, an action that has created controversy with exporters due to the 

lack of transparency.    
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Market Tone 

Table 1: Export Prices (FOB) for various grades of Thai rice (USD/MT), Week ending Dec. 26, 2011 
Quality Exporter Observations Period Average 

  #1 #2 #3 #4 #5 #6 #7 CUR. PRV.  
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Exchange rate: 31.2 baht/U.S.$             

Source: Average actual prices received from exporters         

  

Domestic and export prices declined 2-4 percent due to a lack of new enquiries as foreign buyers 

continued to purchase Indian and Vietnamese rice which is $80-120/MT cheaper.  Exporters cut their 

offer prices $10-20/MT for the third consecutive week.  This has resulted in reducing price differences 

with competitors, as compared to a record $150-170/MT.  As for the old government-to-government 

contract with the Indonesian Government, the Thai rice exporter who was awarded the controversial 

closed tender is fulfilling portions of the contract since last week.  The terms of the deal, which was 

finalized by the former Government, were the purchase of 300,000 tons of 15% grade new-crop white 

rice for delivery in the last quarter of 2011 at $559/MT (C&F).  The Government will likely lose money 

on this deal by approximately $15/MT as the current market price is $545/MT (FOB), as compared to 

approximately $530/MT (FOB) when the deal was finalized in August 2011, in addition to costs and 

freights of approximately $30/MT.    

Presently, the Government is holding old-crop intervention stocks of around 2.0 million tons.  

Bangkok 



Meanwhile, the current Paddy Pledging Program has absorbed an additional 4.2 million tons of paddy 

(2.8 million tons milled equivalent) from October 7 to December 25, 2011 (Table 2).  This accounts for 

19.4 percent of the expected total MY2011/12 main-crop production of 21-22 million tons of paddy 

(14.5 million tons milled equivalent).  Post expects the program will likely absorb 10.0 million tons of 

paddy (6-7 million tons milled equivalent) of MY2011/12 main-crop production by the end of the 

program in February 29, 2012.                          

           

           

Rice Export Update 

Unofficial rice exports (excluding fragrant rice) for December 19-25, 2011 totaled 77,227 tons, up 9,830 

tons from the previous week, and up 6,739 tons from the four week moving average 70,488 tons.  

Exports of white rice and parboiled rice during January 1 – December 25, 2011 totaled 8,232,693 tons, 

up 27.1 percent from 6,475,496 tons in the previous year. 

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during January 1 – December 22, 2011 amounted to 10,432,838 tons, up 20.0 percent from 

8,694,134 tons in the previous year. 
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