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THO0047 Export prices declined by 1-2 percent due to quiet foreign demand, as buyers are flocking
to cheaper Vietnamese rice and concerns over high freight costs. The government implemented the
direct purchase program which helped decelerate the reduction in domestic prices.
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Iable 1: Export Prices (F OB ) for various of T heai rice (ITSDVIT ), Week ending Mar. §, 2010
Quakity Exporier Ch servations Perind Average |

#1 #2 #3 #1 5 5 &7 CUE. FRY.

FWE 100 B 15 - 1,000 - 230 35 - i3 55
WER10E 530 - Sa0 - 530 325 330 34 545
FE 100%% 520 - 515 550 535 580 552 581
FE 515 - 565 - 530 530 575 3 555
WE. 5% 430 - 520 - 500 435 540 a7 516
WE 10F% 470 - 510 - 430 430 - 430 5m
WE. 154 455 - 435 - - 475 - 415 480
WE. 25%% 440 - 455 - - 460 - 455 457
WE. 354 - - - - - - - - -

4] STUP i - 400 - 330 380 - =5 381
|4l SFEC - - - - - - - - -

FExchange vate: 52 5hahtTT 5 &
Smmwe: Averzze arhial prices meeived fiomm exporters

Despite a strengthening Thai baht to 32.5 baht/$ from last week’s 32.7 baht/$, export prices declined
by 1-2 percent due to quiet foreign demand. Foreign buyers are reportedly buying cheaper
Vietnamese rice, with a price difference of over $100/MT. Also, some buyers are reluctant to
conclude deals due to concerns of surging freight costs, which have doubled from the previous year.
This week the government implemented the direct purchase program which enables farmers to sell
paddy at benchmark prices. However, the program got off to a slow start as few millers have shown
interest in program participation due to the unattractive terms and conditions, compared to those of
the mortgage scheme. Only 1,500 tons of white rice paddy were bought this week out of a program
allowance of 1.9 million tons and a credit line of 20 billion baht ($615 million). Yet, the program
had a psychological impact on the market as it helped decelerate the reduction in domestic

prices.

The biweekly benchmark prices of MY2009/10 second-crop white rice for March 1-15, 2010 were
lower than the previous period. However, market prices of paddy are much lower than current
benchmark prices, as increasing supplies from off-season crops adds daily downward pressure on
prices which the lagging benchmark price is unable to account for.



Tahle 2: Price Insurance Scherne for MY29/2110 rice crop

Fice paddy
Fragrantrice | Provincial | Pathum  |Glutinous| Whitemice
(Hotrrnaliy | fragrant rice | fagantrice|  rice
1. Eligitle tonnage ( tondous ehol 7 14 16 25 16 5
2. Insured prices (Bahttor)® 15,300 14,300 11,000 9,500 10,000
3. Benchrark prices (Bahtton™
Feb. 1-15, 2010 14915 14,359 12,004 | 11,511 8993
Feb. 16-28, 2010 14,796 14,145 11,824 | 11,207 0356
Lar 1-15,2010 - - 11,313 | 10,665 8074
4. Compensation (1-2), (Bahtton)
Feb. 1-15, 2010 385 - 7
Feb. 16-28, 2010 504 152 114
Lar 1-15,2010 026
5. Wlarket prices (Bahtfton)
Feb. 1-15 15,025 14,000 11,750 11,800 10,250
Feb. 16-28 14,700 13,900 11500 11,125 8400
Mar. 1-15Y 14,500 13,900 10,200 11,7:0 8,850
Mote:

Y Cahinet approval on Sep. 22, 2009

™ The henchmark prices will e published twicea morth on the 15t and 16th, based on average
histonical wholesale prices ofthelast 15 days in Bangkeol:. These prices are set by the
Subcomrrittes on B enchrmark Price Deterrmination, chaired by the Penmanert Secretary of

Ilind stry of C ornrmetce.

“ The insured prices of MY 2009/10 second-crop Pathum Fragrant rice were revised up
from 10,000 tonsDIT in BIY 2009/10 matn-crop price insurance scheme.

Y pz of Warch 8, 2010

Baht/ton Price Insurance scheme effective on October 1, 2009
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Rice Export Update

Unofficial rice exports (excluding fragrant rice) for March 1-7, 2010 totaled 135,227 down 22,687
tons from the previous week, and down 3,340 tons from the four-week moving average of 138,568
tons. Exports of white rice and parboiled rice during January 1 — March 7, 2010 totaled 1,178,296
tons, up 21.0 percent from 973,684 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — February 18, 2010 amounted to 1,147,875 tons, up 7.9 percent from
1,064,224 tons in the previous year.

Tahle 3: Weekly rice exp oris (excluding fragrant rice)

WEEK QUANTITY] 4 WK AVG | YEARTO | YEAR AGO |YEAR TO DATE
ENDING DATE AS % OFLAST
YEAR
(W (MT) (TIVT) (TT) (¥
Dec 20 120,454 98,161 5,743 7,343 2138
Dec 27 126910 | 111113 5270 7,453 212
Dec 31, 2009 25,312 97,440 5,900 7,470 211
Jan 3, 2010 1,000 - 1 3 68.0
Jan 10 111,299 - 112 85 3246
Jan 17 171,349 - 284 211 348
Tan 24 137,308 | 105364 422 353 19.5
Jan 31 10448 | 131,226 526 428 229
Feb 7 98,535 | 123035 524 545 147
Feb 14 121,947 | 115,559 746 654 14.1
Feb 21 139,132 | 116,028 286 783 13.1
Feb 28 157915 | 129,395 1,043 380 136
Iar 7 135227 | 133,568 1,178 974 210

MNofe on data: Export figures sinee March 22, 2002, do not inclhude fragrant rice. The
awthor ity fo report fragrant rice exports was moved from the Tha Board of Trade fo
the Ministry of Commerce’s Office of Commodify Skandards, which does nof release
official fragrant rice export dafa. FASEFRE will reporf oy official exporf rembers
From fhe Board of Trade for nowfragrant mid from fhe Office of Commodity Skandards
Feor fragrant rice when available, buf the reader showld bear i mived the difference
befween fhe dafa

Souree; Board of Trade of Thailand



Table 4: Weekly prarate registered rice expori sales

Tlcrvercee rit (IVIT) Feb. 15-19 Feb. 22-26 Mar. 1-5
(Revised) {Prelirainary)
Weekly sales 132,811 190,442 47,161
4 week s 570,961 703,580 653,816
4 week raov. ave. 142,740 175,395 163,454
Vear-to-date sales 1,084,429 1,274,871 1,322,032

End of report.



