USDA Foreign Agricultural Service

Global Agricultural IRformation N&twork

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY
USDA STAFF AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT
POLICY

Required Report - public distribution

Date: 7/7/2010
GAIN Report Number: TH0100

Thailand

Rice Price - Weekly

Weekly Rice Price Update

Approved By:

Orestes Vasquez, Agricultural Attaché
Prepared By:

Ponnarong Prasertsri, Agricultural Specialist

Report Highlights:

THO0100 Export and domestic prices increased by 2-4 percent for fragrant rice and broken white rice due
to tight exportable supplies. Meanwhile, parboiled rice prices declined by 1.0 percent due to a
slowdown in orders from African countries.
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Market Tone

Tahle 1: Expori Prces (FOB) firvariows grader of Thai rice {ITSTVMT ) Week: evding July £, 2010

Quality Exporter Ohsenrations il Aversme

#1 #2 £ £ # £ #1 CUE. PEV.
FWEINE 90 - a0 - 1,000 945 - 974 953
WE 100 E 475 - 470 - 470 485 4e0 472 470
FE 1008 485 - 420 480 4E0 4e0 483 48R
PE 5% 420 - 420 - 470 475 475 47 420
SR 55 445 - 450 - 450 440 4e0 449 445
WTEL 10 435 - 425 - 445 435 - 435 433
TR 15%% 420 - 410 - - 425 - 418 415
TR 25%% 405 - 400 - - 405 - 405 328
TR 3504 - - - - - - - - -
Al STUP 335 - 380 - 380 350 - 351 339
Al SPEC - - - - - - - - -

Exchange rate: 32.2baht.3
Soarce: Average actual prices received Hommexporters

Export and domestic prices increased by 2-4 percent for fragrant rice and broken white rice due to tight
exportable supplies. Fragrant rice millers are reportedly holding stocks speculating that a reduction in
production of the new fragrant rice crop (MY20110/11) will occur due to unfavorable weather
conditions in major growing areas in the northeast. Also, broken rice prices increased significantly by
$10/MT due to strong domestic demand from feed mills as they are substituting it for feed corn which
is under upward price pressure driven by unfavorable weather concerns. Meanwhile, parboiled rice
prices declined by 1.0 percent due to a slowdown in orders from African countries as their demand
over the next few months has reportedly been covered. However, exporters are waiting to place new
orders for parboiled rice and white rice, to cover their requirements for the year’s last quarter, in
expectation of the Government’s stock release plan.

The weekly benchmark price for white rice for July 5-11 increased by 2.2 percent as such farmers will
receive smaller compensation from the previous week. However, farmers selling their supplies in this
period will be able to arbitrage as market prices are above the benchmark prices.



Tahle 2: Price Insurance Scheme for MY2009/2010 rice crop

Rice paddy

Fragratt rice | Prowincia Patham | Glutinous | ¥ Hite rice
(Hommall) | fragrant rice | fragrart rice tice

1. Eligitle tonnage (ton'househol ) 14 16 25 16 25
2. Insured prices (B aht/tony™ 15,3200 14,300 11,000 & 2,500 10,000
3. Benchm artk prices (Bahtdom™'e
Jun7 - 13 - - 9,745 12,401 7,614
T 14-20 - - 2870 12,318 7674
T 21-27 - - 9,745 12,393 7,700
T 28 - Jul 4 - - 2.970 12,505 7,891
Ty 5-11 - - 10,351 12,276 5,063
4. Compensation (1-2), (Bahtton)
Juan 7-13 - - 1,255 - 2,386
Jun 14-20 - - 1,330 - 2,328
T 21-27 - - 1,255 - 4,300
T 28 - Jul 4 - - 1,030 - 2,109
Ty 5-11 - - 609 - 1,937
5. Mlatket prices (B ahtftom)
T 7-13 13,400 11,750 2,350 13,350 7,800
T 14-20 13,000 11,750 9,350 13,850 7,800
Tuan 21-27 13,150 11,750 2,350 13,250 2,000
T d8 - Jul 4 13,250 11,750 2,350 13,250 5,200
July 5-11% 13,750 11,750 10,050 13,850 5,200
Mote:

¥ Cahinet approval on Sep. 22, 2009

¥ Starting March 8, 2010 the benchmark prices willbe published on a wee Klyhasis instead of
twice a raonth on the 1stand 16th, based on average historical wholesale prices of last 15 days in
Bangkolk. The prices are set by the Subcoronittee on Benchenark Price Determination, chaired by
the Permarent Secretary General of the hlirdstry of Corenerce.

? Strating Apr. 26, 2010 the benchrark prices will be based on average wholesales price of last week
in Bangkok.

P The insured prices of LIV 2009510 secornd-crop Pathurn Fragrant rice were revised up
fro 10,000 torns/ T in WIV200910 reain-crop price insurance scheme, effectre Mar. 16,2010

¥ bs of July 5, 2010




Figure 1: Comparision of mariei price, imsurance price, and henchmark price

Price Insurance =xheme effective on October 1. 2008

In=urerce price of white rice paddy

Mate: 1/ Benclinark prices are average historical wholes ales prices whichwill be used for the calmalation of
compensation to farmers. The compensation 15 based onthe differece betwreen inmuirarce prices
and benchmark prices.

“Starl:i.ng MMawxh 2, 2010 the benchmark prices willbe published onaweeklybasis nstead of
tarice a meonth on the 1st and 16th, based on average lustone al wholesale prices of last 15 days m
Bangkok. The prices are setby the Subcommnuttes on Bernchinark Price Determumaton, chaved by
the Permarent Secretary General of the Mimistry of Conurerce.

“Sh’aﬁng Lpr. 25, 2010 the benclonark prices willbe based on averaze wholes ales price of lastwreel:
in Bangkok.

Rice Export Update

Unofficial rice exports (excluding fragrant rice) for June 28 — July 4, 2010 totaled 84,405 tons, down
19,053 tons from the previous week, and down 9,547 tons from the four-week moving average of
93,952 tons. Exports of white rice and parboiled rice during January 1 — July 4, 2010 totaled
2,943,782 tons, down 3.3 percent from 3,043,773 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — June 21, 2010 amounted to 3,800,002 tons, down 8.3 percent from
4,142,001 tons in the previous year.



Tahle 3: Weekly rice exp orts (excluding fragrant rice)

WEEK, QUANTITY| 4WK AVG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE &5 % OF
L&ST YEAR
(T (T ¢TI (TWITY ]
Apr2s 103,306 03,911 1,881 1,640 147
My 2 101,686 04,054 1,582 1,783 11.5
Iy 9 122,091 05,530 2,104 1018 0.7
May 16 119,212 111,574 2,273 2,053 83
Ty 23 113,187 114,544 2,330 2,222 53
Il 30 130,142 121,726 2,460 2353 43
Tun 6 03,042 115,938 2,568 2,493 30
Jun 13 52,918 106,865 2,651 2,640 0.4
Jun 20 105,026 104325 2,756 2,758 0.1
Tun 27 103,458 97 586 2,259 2913 .19
Jul4 84,405 03,952 2,944 3,044 .33

MNofe on dafa: Export figeres since March 22, 2002, do nof inclwde fragrant rice. The
aedhorify fo report fragraaf vice exports was moved from fhe Tha Board of Trade fo
the Ministry of Commerce’s Qffice of Commodify Standards, which does nof release
official fragrant rice export dafa,. FASEEE will report oy official exporf rumbers
From the Board of Trade for now fragrant aid from the Ofice of Commodity
Standards for fragy anf rice when available, bt the reader showld bear tn mind fhe
differerre befween the dafa.

Soree: Board of Trade of Thatland

Tahle 4: Weekly prirate regisiered rice export sales
Blorverne nt {WIT) Jun, 14-18 Jun. 21-25 (Revized) Jun, 22 - Jal. 1
i Prelirainariy)
Wee kI zales 22,149 21,364 21,364
4 we ek surn 363,905 322715 322715
dweek mov. avE. Q. 509 20679 20,679
Vear-to-date sales 3,064 662 3,146,026 3,146,026

End of report.




