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Report Highlights: 
 

The 2009/10 Australian sugar cane harvest is expected to see historically low 

harvested area and cane crush.  High commercial cane sugar (CCS) levels are 

expected to see a modest increase in sugar production and exports, despite a lower 

cane crush.  Unprecedented dry conditions have allowed the 2009/10 harvest to be 

completed well ahead of schedule.  A recent sharp increase in sugar prices has 

gained much media attention in Australia, although industry sources do not expect 

prices to continue at these high levels. 

 
  



Summary  

 

Post is forecasting the lowest cane area since 1995/96 and the smallest cane crush  
since 2001/02.  However, excellent conditions in the lead-up to harvest are  
expected to drive commercial cane sugar (CCS) content to historically high levels  
and allow for a modest increase in sugar production over the previous  
year.  Exports, like production, will likely not experience the same falls as cane area  
and crush and should remain inline with ten-year average levels.  

 

At the time of writing this report, the Australian 2009/10 cane harvest is almost  
complete.  Despite difficulties faced earlier in the season, unprecedented dry  
weather has improved harvesting conditions and dramatically shortened the harvest  
season.  Some mills are reporting that, for the first time in memory, no time has  
been lost due to wet weather.  

 

A recent sharp increase in the prices received for sugar has been the most  
prominent story in the Australian sugar industry this season with media articles  
reporting prices at a 28 year high.  Industry reports estimate the returns for sugar  
cane production to have doubled over the past three years.  However, industry  
sources remain skeptical regarding the sustainability of such high prices.  

 

 
Source: ABARE Data  

 
ABARE recently reported returns to growers per MT of cane reaching AU$43.40 for  
2009/10, up on the AU$30.78 for 2008/09 and the AU$26.39 for 2007/08.  This  
upwards revision is driven by the recent increase in the seasonal pool price.  At the  
time of writing this report the Australian Dollar was valued at US$0.87.    

 

Australian Seasonal Pool Price (AU$/MT IPS - ABARE) 

2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 

331.60 276.70 231.90 255.80 322.20 368.00 275.00 331.00 507.00 

 
Longer term issues such as loss of land to other agricultural enterprises continue to  
provide downward pressure on cane area and production.  In the hardest hit areas,  
reduced planted area has resulted in mill closures.  New developments such as  
cogeneration of electricity in sugar mills is likely to reduce overall milling costs and  
partially constrain further mill closures.  Other developments such as low Glycemic  
Index (GI) sugar is expected to provide some increase in sugar consumption  
domestically.  



 

Commodities: 
 

Sugar Cane for Centrifugal 
Sugar, Centrifugal 

 

Sugar Cane Area (Cut for Crushing)  

 

Total cane area for 2009/10 is forecast at 379,000 hectares, down 5,000 hectares  
on post's previous forecast.  Severe flooding earlier in the season is responsible for  
the downward revision of post’s forecast.  According to historical data, if achieved,  
this forecast would represent the lowest cane area since 1995/96.  

 

The effects of flooding stretch beyond the reduced cane area.  Flood debris in cane  
is causing problems in some areas and harvest in some previously flooded areas  
has been difficult.  Much of the cane area however has benefited from the high  
rainfall associated with the flooding and this, combined with a dry finish, is  
expected to see total cane area fall only slightly on the previous year.   

 

Post's area estimate for 2008/09 remains unchanged while the figure for 2007/08  
has been revised downwards to 381,000 hectares in line with recently released  
Australian Bureau of Statistics (ABS) data.  

 

 
Source: ABARE Data (July-June)  

 

Sugar Cane Production 
  

Production of sugar cane in 2009/10 is forecast at 32,000 TMT (32 MMT), down 

slightly on the previous forecast and down also on the previous year.  According to 

historical data, if achieved, this would represent the lowest cane crush since 

2001/02.  Unprecedented dry conditions, late in the season, is believed to have 

reduced cane yield per hectare.  

  

 

 



 
Source: ABARE Data (July-June) 

 

Post has assumed a cane yield of 84.43 MT per hectare for 2009/10, up slightly on 

the cane yield estimated for the previous year.  A cane yield of this level, if 

achieved, would place the 2009/10 crop at slightly above the ten-year-average. 

 

 

Sugar Production 
 

Total sugar production for 2009/10 is forecast at 4.9 MMT (IPS), up slightly on post’s 

previous forecast and up on the previous year.  This figure would roughly equate to 

around 4.73 MMT in typical raw form using a conversion factor of 1.037. 

 

Despite forecast cane production being revised downwards for 2009/10, 

unprecedented dry conditions in the lead up to (and during) harvest has improved 

the outlook for commercial cane sugar (CCS) content and is likely to increase total 

sugar production to a level in line with the ten-year-average. 

 

High CCS places some upside potential on this sugar production forecast.  Higher- 

than-currently anticipated CCS levels would likely see post revise production 

upwards for 2009/10. 

 

      
Source: ABARE Data (July-June) 

 

 

 

 

 

Australian Sugar Production (TMT Actual Raw Sugar) 
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Exports 
 

Total exports of sugar for 2009/10 is forecast at 3.7 MMT, up slightly from post's 

previous forecast and also up on last year's figure.  This would be roughly equivalent 

to 3.6 MMT in actual raw sugar and would be considered only slightly below the ten-

year average.  Post expects increased export demand to boost exports, partially at 

the expense of closing stocks. 

 

According to historical data, this forecast would be considered only slightly below the 

ten-year average. 

 

      
Source: ABARE Data (July-June) 

 
  

Australian Sugar Exports (TMT Raw Actual) 
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Production, Supply and Demand Data Statistics: 

 
 

Sugar, Centrifugal  
 

  2008 Revised   2009 Estimate   2010 Forecast   UOM 

  
USDA 

Official 
Post 

Estimate 

Post 

Estimate 

New 
USDA 

Official 
Post 

Estimate 

Post 

Estimate 

New 
USDA 

Official 
Post 

Estimate 

Post 

Estimate 

New   

Market Year Begin   07/2007 07/2007   07/2008 07/2008   07/2009 07/2009 MM/YYYY 
Beginning Stocks 402 402 402 400 400 400 449 449 451 (1000 MT) 

Beet Sugar Production 0 0   0 0 0 0 0 0 
(1000 MT) 

Cane Sugar Production 4,939 4,939 4,939 4,834 4,834 4,814 4,834 4,834 4,900 (1000 MT) 
Total Sugar Production 4,939 4,939 4,939 4,834 4,834 4,814 4,834 4,834 4,900 (1000 MT) 
Raw Imports 4 4 4 4 4 4 4 4 4 (1000 MT) 
Refined Imp.(Raw Val) 5 5 5 5 5 5 5 5 5 (1000 MT) 
Total Imports 9 9 9 9 9 9 9 9 9 (1000 MT) 
  Total Supply 5,350 5,350 5,350 5,243 5,243 5,223 5,292 5,292 5,360 (1000 MT) 
Raw Exports 3,540 3,540 3,540 3,344 3,344 3,322 3,400 3,400 3,500 (1000 MT) 
Refined Exp.(Raw Val) 160 160 160 200 200 200 200 200 200 (1000 MT) 
  Total Exports 3,700 3,700 3,700 3,544 3,544 3,522 3,600 3,600 3,700 (1000 MT) 
Human Dom. 

Consumption 
1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 

(1000 MT) 

Other Disappearance 0 0 0 0 0   0 0 0 
(1000 MT) 

  Total Use 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 (1000 MT) 
Ending Stocks 400 400 400 449 449 451 442 442 410 (1000 MT) 
Total Distribution 5,350 5,350 5,350 5,243 5,243 5,223 5,292 5,292 5,360 (1000 MT) 
 

 

 

 

Sugar Cane for Centrifugal  
 

  2008 Revised   2009 Estimate   2010 Forecast   UOM 

  
USDA 

Official 
Post 

Estimate 

Post 

Estimate 

New 
USDA 

Official 
Post 

Estimate 

Post 

Estimate 

New 
USDA 

Official 
Post 

Estimate 

Post 

Estimate 

New   

Market Year Begin   07/2007 07/2007   07/2008 07/2008   07/2009 07/2009 MM/YYYY 

Area Planted 
0 0 0 0 0 0   0 0 (1000 

HA)            

Area Harvested 
397 391 381 390 380 380   384 379 (1000 

HA)            

Production 
35,011 33,973 32,621 34,000 31,732 31,732   33,000 32,000 (1000 

MT)            

Total Supply 
35,011 33,973 32,621 34,000 31,732 31,732   33,000 32,000 (1000 

MT)            

Utilization for Sugar 
35,011 33,973 32,621 34,000 31,732 31,732   33,000 32,000 (1000 

MT)            
Utilization for 

Alcohol 
0 0 0 0 0 0   0 0 (1000 

MT)            

Total Utilization 
35,011 33,973 32,621 34,000 31,732 31,732   33,000 32,000 (1000 

MT)            
 



Recent Reports from FAS/Canberra  

 

The reports listed below can all be downloaded from the FAS website   

at:  http://www.fas.usda.gov/scriptsw/AttacheRep/default.asp.  

 

Report 

Number 
Title of Report Date 

AS9033 FAIRS Export Certificate Report 09/02/09 
AS9032 Livestock and Products Annual  09/01/09 
AS9031 Exporter Guide 08/31/09 

AS9030 
U.S. Distillers Grains Promoted at Australian Grains 

Conference 
08/18/09 

AS9029 Grain and Feed Quarterly Lock-up Report 07/31/09 
AS9028 FAIRS Country Report 07/27/09 
AS9027 Agricultural Biotechnology Report 06/14/09 

AS9025 
Australia Gains Improved Access for Citrus & Mangos to 

China 
06/17/09 

AS9024 
Global Biosecurity Conference to be held in Australia: Call for 

Abstracts 
06/11/09 

AS9020 Dairy & Products Semi-Annual 05/15/09 
AS9018 Cotton Annual 04/28/09 
AS9016 Sugar Annual 04/02/09 
AS9015 Grain and Feed Annual 2009 03/20/09 
AS9014 Stone Fruit Annual 2009 03/13/09 
AS9012 Agricultural Economy and Policy Report 03/12/09 
AS9010 Livestock Semi-Annual 03/06/09 
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