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Report Highlights:

U.S. exports to the Republic of Korea (ROK) for Consumer Oriented products finished the year at a
record high based on data through December 2014 at $3.5 Billion. This is a 22 percent increase over the
same period in 2013. Compared to 2012, when the Korea U.S. Free Trade Agreement (KORUS FTA)
was implemented, the Jan. - Dec. 2014 sales are also 25 percent higher. Total U.S. exports to ROK, now
total $7.6 billion, the highest level since 2011.



General Information:

U.S. exports to the Republic of Korea (ROK) for Consumer Oriented products finished the year at a
record high based on data through December 2014 at $3.5 Billion. This is a 22 percent increase over the
same period in 2013. Compared to 2012, when the Korea U.S. Free Trade Agreement (KORUS FTA)
was implemented, the Jan. - Dec. 2014 sales are also 25 percent higher. Total U.S. exports to ROK,
now total $7.6 billion, the highest level since 2011. Consumer Oriented sales for 2014 accounted for
more than one-third of the total increase in trade over 2013. The success in Consumer Oriented sales
underscores the value of the KORUS FTA in accruing benefits to the U.S. suppliers of value-added
products for Korean consumers.

U.5. EXPORTS to REPUBLIC OF KOREA by CATEGORY

Conswmer Oriented Total $1,245,155 51,805,756 52,682,874 53,776,738 51818671 $3,462,995 5% 2%
Intermediate Total 51,821,879 52,358,429 53,126,618 51,918,900 51,208,079 52,137,568 1% T%
Bulk Total 5850412 51,143,054 51,166,752 51335072 51,219,115 51,293,718 -3% 6%
Agricultural Related Products . 5463,520 5519,623 5604,856 S608,572 $631,228 SEB0,669 12% 2%
Grand Total 54,380,966 55,826,862 57,581,111 56,639,282 55,887,093 57,574,950 14%

Values in Thoeusands of dollars
Source: Global Agricultural Trade System, FAS/USDA
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South Korea’s exports of U.S. Consumer Oriented goods were also the fastest growing among top U.S.
trading partners as well. This underscores how well both U.S. exporters and Korean importers sought to
benefit from the opportunities under the KORUS FTA.

2013-14 % CHNG in U.S. Consumer-Oriented Exports
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Source: Global Agricultural Trade System, FAS/USDA

The primary subcategories driving the success in the Consumer Oriented category are beef, pork, dairy
and tree nut products. Each of these leading categories in addition to many others has grown in volume
as well. In particular, the strong growth in the beef trade with Korean importers is indicative of the
improving consumer confidence in U.S. beef products. U.S. Wine exports to South Korea also
exhibited double-digit growth. Dairy products are also having great success under KORUS FTA’s
reduced tariffs under TRQs.



CONSUMER-ORIENTED TOTALS BY SUBCATEGORY

Beef & Beef Products $215,053
Pork & Pork Products $214,802
Dairy Products 476,252
Tree Nuts $116,285
Fresh Fruit $121,961
Prepared Food $120,688
Processed Vegetables 72,412
Poultry Meat & Prods. (ex. eggs) 546,008
Fruit & Vegetable Juices 420,005
Snack Foods NESOI 446,520
Processed Fruit $28,950
Chocolate & Cocoa Products 444,518
Mon-Alcoholic Bev. (ex. juices) $36,750
Dog & Cat Food $15,384
Wine & Beer 414,574
Condiments & Sauces 413,048
Meat Products NESOI 47,300
Fresh Vegetables $5,214
Breakfast Cereals 3138
Eggs & Products 53,429
Other Consumer Oriented 41,977
Grand Total $1,245,155

Values in Thousands of dollars

Source: Global Agricultural Trade System, FAS/USDA
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OPPORTUNITIES AND CHALLENGES

e New Korea FTAs with Canada (Jan. 1) and Australia (Dec. 12)
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o Weak exchange rates in Europe and other markets make U.S. products relatively more expensive

e 2014 ROK wine import data by value show U.S. market share at approximately 11.8 percent,
relatively unchanged since 2012 along with other top competitors (Chile, France, Italy, Spain)
also remaining virtually unchanged. However, the value of Korea’s imports of U.S. wine did
grow at the fastest rate among the top competitors.

e The ATO sees tremendous potential for both wine and spirits as well but believes more

promotion is necessary.

e From ATO Seoul’s Exporter Guide:

« Consumer household grocery purchases grew in almost every food category between

2010 and 2013

« Sales of retail food products in ROK continue to show growth through 2013

SELECTED MARKET SHARE DATA for KOREA’S IMPORTS FROM THE U.S.


http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Exporter%20Guide_Seoul%20ATO_Korea%20-%20Republic%20of_12-16-2014.pdf

BEEF

MARKET SHARE MARKET SHARE %CHANGE
2012 2013 2014 I I 2012 I 2013 2014
Australia 53.6% 54 3% 50.6% 0.7% -3.7%
United States 37.4% 37.59% 42 2% 0.5% 4 3%
Mew Zealand T9% 6.9% 6.1% -1.0% -0.8%
Canada 0.5% 0.7% 0.8% 0.2% 0.1%
Chile 0.0% 0.1% 0.1% 0.1% 0.0%
PORK
MARKET SHARE MARKET SHARE %CHANGE
2012 2013 2014 I I 2012 I 2013 2014
United States 31.5% 33.9% 31.2% 2.4% -2. 7%
Germany 11.5% 13.2% 18.2% 17% 5.0%
Spain 5.0% 49% 0 5% 0.0% 45%
Chile 10.8% 11.9% 7.8% 1.1% -4 1%
Canada 11.4% B5% £.5% -2 9% -2.1%
Austria 4.4% 4.4% 5.1% 0.0% 0.6%
France 4.1% 3.5% 3.7% -0.6% 0.2%
Netherlands 52% 4.3% 3.4% -0.8% -1.0%
Belgium 3.5% 3.4% 3.2% 0.0% -0.2%
Mexico 2.4% 2.3% 2.9% -0.1% 0.6%
Denmark 3.2% 3.4% 2.6% 0.53% -0.9%
POULTRY
MARKET SHARE MARKET SHARE %CHANGE
2012 2013 2014 I I 2012 I 2013 2014
Brazil 58.8% 63.1% 54.8% 4 3% -8 3%
United States 37.4% 31.1% 38.8% -6.3% 7.7%
Denmark 2.8% 5.2% 5.5% 2.4% 0.3%




FOOD PREPS

MARKET SHARE MARKET SHARE %CHANGE
2012 2013 2014 I I 2012 2013 I 2014
United States 50.9% 55.7% 56.9% 45% 12%
MNew Zealand 6.0% 5.0% 6.5% -1.0% 15%
China 43% 47% 42% 0.4% -0.5%
Ireland 4.0% 3.6% 3.9% -0.4% 0.4%
Australia £.4% 4 3% 3.8% -2.1% -0.4%
Canada 3.6% 3.5% 3.1% -0.3% -0.2%
Germany 18% 3.0% 24% 12% -0.5%
Metherlands 15% 17 2.3% -0.1% 0.6%
Japan 5.8% 3.7% 2.3% -2.1% -1.4%
WINE
MARKET SHARE MARKET SHARE %CHANGE
2012 2013 2014 I I 2012 2013 I 2014
France 31.6% 30.9% 30.5% -0.7% -0.4%
Chile 20.7% 21.2% 20.8% 0.5% -0.4%
Italy 16.7% 16.6% 16.6% -0.1% 0.0%
United States 11.7% 11.5% 11.8% -0.2% 0.5%
Spain 6.8% B.0% 7.6% 12% -0.4%
Australia 5.6% 43% 4.3% -1.4% 0.1%
Sputh Africa 1.4% 17% 2.4% 0.3% 0.7%
Argentina 18% 159% 2.0% 0.1% 0.1%
Germany 2.0% 1.6% 1.7% -0.4% 0.1%
Mew Zealand 10% 0.9% 1.0% -0.1% 0.2%
Canada 0.2% 0.4% 0.4% 0.1% 0.0%
LOBSTER
MARKET SHARE MARKET SHARE %CHANGE
2012 2013 2014 I I 2012 2013 I 2014
Canada 84 2% 63.0% 44 5% -31.2% -18.5%
United States 5.6% 36.9% 55.3% 31.5% 18.5%
Cthers 0.3% 0.1% 0.1% -0.1% 0.0%




MILK and CREAM

MARKET SHARE MARKET SHARE 3%CHAMGE
2012 2013 2014 I I 2012 2013 2014
United States 10.8% 2B.4% 32.6% 17 6% 4. 2%
Australiz 33.2% 29.3% 24 4% -3.9% -4.9%
Germany 249% 18.2% 16.0% -5.6% -3.2%
France 14.3% 8.4% 14.7% -5.59% 6.3%
Mew Zealand 5.0% %.6% 6.1% 4 6% -3.5%
Netherlands 3.1% 1.1% 3.0% -2 0% 19%
Belgium 6.4% 3.2% 2.6% -3.2% -0.6%

CHEESE and CURD

MARKET SHARE MARKET SHARE 3%CHAMGE
2012 2013 2014 I I 2012 2013 2014
United States 39.1% 46.7% B0.6% 7.7% 13.8%
Mew Zealand 2B.0% 25.4% 10.2% -2.7% -15.2%
France 6.0% 5.3% 6.3% -0.6% 1.0%
Australia 9.3% 6.7% 5.4% -2.6% -1.2%
Germany 4.4% 3.6% 5.1% -0.8% 15%
Italy 3.2% 3.6% 3.5% 0.3% 0.0%
Metherlands 2. 7% 1.8% 3.0% -0.9% 1.1%
Denmark 19% 2.9% 2.2% 11% -0.7%

WHEY and OTHER PROD. CONSISTING OF NMATURAL MILK COMSTITUEMTS

MARKET SHARE MARKET SHARE %CHAMGE
2012 2013 2014 I I 2012 2013 2014
Waorld 33.7% 45.4% 59.B% 15.7% 10.4%
Metherlands 17.7% 14.7% 10.1% -3.1% -4.6%
United States 125% 11.6% 6.8% -0.8% -4.8%
Canads 6.4% 6.5% 4 B% 0.1% -1.7%
Germany 6.7% 4 6% 4.4% -2.1% -0.2%
France 3.9% 3.4% 3.8% -0.5% 0.4%
Finland 0.0% 0.0% 0.0% 0.0% 0.0%

Source: Based on Import Data from Korea Customs and Trade Development Institution



