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General Information:   

Welcome to Hot Bites from India, a weekly summary of issues of interest to the U. S.  

agricultural community.  The report includes information that has been garnered during travel  

within India, reported in the local media, or offered by host country officials and agricultural  

analysts.  Press articles are included and summarized in this report.  Significant issues will be  

expanded upon in subsequent reports from this office.  Minor grammatical changes have been  

made for clarification.  

  

DISCLAIMER: Any press summary contained herein does NOT reflect USDA‟s, the U.S.  



Embassy‟s, or any other U.S. government agency‟s point of view or official policy.  

  

DROUGHT LIKELY TO REDUCE RICE OUTPUT BY 10 MILLION TONS  

  

Food and Agriculture Minister Sharad Pawar said that domestic rice production this year is  

likely to fall by 10 million tons as account of half of the country (246 districts) has been  

affected by drought-like conditions.  “This shortfall in monsoon may result in shortfall in area  

coverage of paddy by about 5.7 million hectares compared with last year and production of  

rice may be reduced by 10 million tons.  Some shortfall in production of oilseeds and  

sugarcane is also expected,” he said at a Conference of State Ministers for Food and Civil  

Supplies.  Minister Pawar said the government is willing to supply both wheat and rice from its  

stocks to state governments for open market intervention in addition to what is being  

allocated under the targeted public distribution system and various welfare programs.  

(Source: Business Line, 08/20/09)  

  

Post Comment: The entire text of Mr. Pawar‟s speech is available at:  

http://fcamin.nic.in/Speech%20of%20Shri%20Sharad%20Pawar_WEB.doc  

  

MINIMUM SUPPORT PRICE FOR PADDY RICE UP BY RS.100 PER QUINTAL  

  

The government has announced a Rs. 100/ 100 kg ($21 per ton) increase in the minimum  

support price (MSP) of paddy (un-milled rice) for the 2009/10 marketing year.  While the MSP  

for common varieties of paddy was increased to Rs. 950 per quintal ($198 per ton), it would  

be Rs. 980 per quintal ($204 per ton) for Grade A varieties.  Various farm bodies have  

indicated their unhappiness with increase saying it was “no match to the increased production  

cost of the crop in view of the deficient rainfall.” Paddy farmers were given an additional bonus  

of Rs. 50 per quintal last year.  Accordingly, the President of the Bharti Kisan Union (a farmer  

organization) noted that the Central Government should not say that the MSP has increased  

by Rs.100 per quintal.  (Source: Tribune, 08/21/09)  

  

Post Comment: The MSP for various crops approved by the Cabinet Committee can be  

accessed from: http://www.pib.nic.in/release/release.asp?relid=52006  

  

38 PERCENT INDIANS ARE POOR  

  

A government committee constituted to estimate poverty has said that about 38 percent of  

the India‟s population is poor.  The figure is 10 percent higher than the present poverty  

estimate of 28.5 percent.  The committee, based on new methodology, has taken into  

consideration indicators for health, education, sanitation, nutrition, and income, as per the  

National Sample Survey Organization survey of 2004/05, to arrive at the new poverty  

http://fcamin.nic.in/Speech%20of%20Shri%20Sharad%20Pawar_WEB.doc
http://www.pib.nic.in/release/release.asp?relid=52006


estimate.  Since 1972, poverty has been defined on the basis of money required to buy food  

worth 2,100 calories per day in urban and 2,400 calories per day in rural areas.  However,  

experts have recently disputed this criterion.  (Source: Hindustan Times, 08/20/09)  

  

INDIA SIGNS COMPREHENSIVE TRADE PACT WITH ASEAN …  

  

India and the ten-country bloc ASEAN signed a free trade agreement (FTA) on August 13,  

after six years of negotiations.  The FTA will eliminate tariffs on products, including electronics,  

chemicals, capital goods and textiles, which account for more than 80 percent of total trade in  

goods between the two sides.  Indian domestic concerns have been addressed in the  

agreement by retaining a duty protection of five percent on sensitive products.  Besides, 489  

items have been kept in the negative list.  (Source: Indian Express, 08/14/09)  

  

…NEGATIVE LIST WILL PROTECT INDIAN FARMERS  

  

A Commerce Ministry official said that India has managed to safeguard the interest of both  

farmers and industry through a large „Negative and Exclusion‟ list of 489 items, which includes  

303 items of agriculture sector, 81 items of textiles sector, 50 items of auto sector, and 17  

items of chemical sector.  Moreover, a gradual reduction of tariffs has been provided in the  

FTA, where India‟s duties on 10,885 tariff lines would be reduced between 2010 and 2019  

under various tracks and different time lines.  In products like crude palm oil, refined palm oil,  

coffee, black tea, and pepper, tariff cuts would be affected with reference to the high  

prevailing rates of 2005.  (Source: Indian Express, 08/15/09)  

  

Post Comment: Details of the India-ASEAN FTA can be accessed from:  

http://commerce.nic.in/trade/international_ta_indasean.asp  

   

NATIONAL DAIRY DEVELOPMENT BOARD MAY IMPORT 10,000 TONS OF MILK  

POWDER THIS FISCAL YEAR  

  

The National Dairy Development Board (NDDB) is considering importing 10,000 tons of milk  

powder during this fiscal year.  The NDDB may import the maximum sanctioned lot of 10,000  

tons of skimmed milk powder (SMP) at five percent import duty under the tariff rate quota.  

However, dairy cooperatives fear that NDDB‟s import plan will harm farmer interests at large.  

NDDB‟s Delhi based subsidiary „Mother dairy‟ justified its import plan by emphasizing that its  

milk procurement has come down by over 30 percent in July on account of delayed  

monsoons.  Finally, the Ministry of Agriculture has confirmed that NDDB will approach the  

Ministry of Commerce to import milk powder and it will soon submit its proposal to the  

authority.  (Source: The Economic Times, 08/20/09)  

  

http://commerce.nic.in/trade/international_ta_indasean.asp


FAST MOVING CONSUMER GOODS MAJORS VIE FOR HEALTH FOOD MARKET SHARE  

  

The Fast Moving Consumer Goods (FMCG) majors are foraying into the health food market  

after recognizing the growth potential of the branded health food sector in India.  Hindustan  

lever Limited is test marketing its health food brand „Kissan Amaze‟ in three southern states.  

Godrej Hershey Foods and Beverages Limited is planning to introduce select brands from its  

international portfolio in the domestic market.  Similarly, ITC Foods is also planning to extend  

the product portfolio of its health food brands in the next few months.  Major FMCG companies  

are investing in research and development projects to be more competitive in the market.  

According to the industry analysts, with increasing competition, this niche sector is expected  

to register a strong growth in IFY 2010.  (Source: the Financial Express, 08/20/09)  

  

MANY FOREIGN PACKAGED FOODS IGNORE INDIAN NORMS  

  

According to Delhi Consumer Voice, an expanding range of imported food products has  

increased the problem of non-uniformity in product labeling.  Importers should follow the  

labeling requirements of both the Prevention of Food Adulteration (PFA) Act and Standards  

Weights and Measures (Packaged Commodity) Rules, 1977.  Consumer organizations insist  

that buyers must know both the ingredients as well as the age of the product, even if its  

expiry date is clearly mentioned on the pack.  As consumer organizations are looking for  

solutions, consumers have been advised to report any product that does not meet the labeling  

requirements to the Central or the state health departments.  (Source: The Times of India,  

08/16/09)       
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WE ARE ON THE NET  

  

Visit our headquarters‟ home page at www.fas.usda.gov for a complete selection of FAS  

worldwide agricultural reporting.  

  

FAS/NEWDELHI EMAIL  

  

To reach FAS/New Delhi, email us at Agnewdelhi@fas.usda.gov  
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