USDA Foreign Agricultural Service

| » N

Global Agricultural lnforfﬁ"d“’fbfyoh Network

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY
USDA STAFF AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT
POLICY

Voluntary - Public

Date: 12/22/2009
GAIN Report Number: TH9195

Thailand

Post: Bangkok

Weekly Rice Price Update

Report Categories:
Grain and Feed

Approved By:

Orestes Vasquez, Agricultural Attaché
Prepared By:

Ponnarong Prasertsri, Agricultural Specialist

Report Highlights:

TH9195 Export prices were offered $20-30/MT lower than the previous week as the export market is
losing its momentum following a lesser-than-expected purchase from the latest Philippine tender on
December 18. The bi-weekly benchmark prices continued to increase for December 15-31, resulting in
no compensation for all grades of rice except for fragrant rice.



Market Tone

Table 1: Expori Prices (F OB} for various of T hai rice (ITSIVMIT ), Weeks evaling Dec. 21, 2009
Ousa bty Exporier (hservations Peniod Average |
#1 e #5 s 5 # #7 CUE. PRY.
FWE 100E 1,010 - a0 - 1,000 S50 - a0 55
WE 100 E 580 - g0 - &l &00 580 2l G
FE 100% al5 - #50 &l &00 u | 6ll e
FE 5% &10 - £20 - #00 585 590 H03 &0
WE 5% 50 - #00 - #00 575 51 =l A8
YWE 104 550 - 520 - 520 585 - 574 555
WE 154 525 - R0 - - 545 - 550 585
WE 258 495 - 550 - - 505 - 510 528
WE 35 - - - - - - - - -
Al 3TPR =0 - - - 315 455 - 400 415
|4l STEC - - - - - - - - -

Exchange rate: 33 0bahtT S $
Sourwe: Aversze achal prices weerved fom exporters

Domestic and export prices dropped significantly by 3-4 percent as the export market is losing its
momentum following a lesser-than-expected from the latest Philippine tender on December 18. The
Philippines will likely award 600,000 tons of 25% grade white rice solely to Vietnam at an average
bidding price of $665/MT, C&F, which are lower than the previous bidding price of $693/MT on
December 8. Meanwhile, the bidding prices of other origins, including Thai rice, were above
$700/MT. However, despite a reduction in price quotes, Thai rice exporters are still cautious to
conclude deals as domestic prices remain volatile reflecting speculative demand and uncertainties in
the government stock release plan.

The bi-weekly benchmark prices continued to increase for December 15-31 resulting in no
compensation for most grades of rice except fragrant rice, as these prices are currently higher than the
insured prices. Meanwhile, current farm gate prices of white rice dropped by 3-4 percent from the
previous week as millers and traders slowed down their buying activities following the result of the
latest Philippine tender.



Tahle 2: Price Insurance Scheme for MY 2009/2010 rice crop

Rice paddy
Fragranttice | Prowincial Pattim | Clutinous | White rice
(Hommali) | fragrant rice | fragrant rice tice

1. Eligible totmage (ton'household)® 14 lé 25 lé 25
2. Insured prices (B ahtiton 15,300 14,300 10,000 2,500 10,000
3. Benchm ark prices (B aht/ton)™
Crct. 1-15 14,984 13,2009 9,504 7,523 g,208
Ot 16-31 14,940 13,260 2,540 7,470 8,446
Mov. 1-15 14,340 13,729 9,175 7,680 8,389
Hov. 16-30 13,002 12,620 10,501 8,473 8,914
Dec. 1-15 13,720 13,388 10,565 9,591 9,242
Dec. 16-31 14,2095 14,503 12,072 11,533 10,212
4. Compensation (1-2), (Bahtiton)
Ot 1-15 314 401 104 1977 1,194
Ot 16-31 360 440 1,060 4,030 1,534
Hov. 1-15 4640 71 825 1,820 1611
Mov. 16-30 2,298 1680 - 1,027 1,086
Dec. 1-15 1,580 212 - - 758
Dec. 16-31 4035 - - - -

5. Market prices (B ald/tom)

et 1-15 fn.a. f.a. 2,500 n.a. 2. 600

Oet. 16-31 13,675 f.a. 8,575 f.a. 2,150

Mow 1-15 14,075 14,000 9775 2,200 8,525

Mow 16-30 14,577 14,000 10,550 2,967 8,600

Dec. 1-15 15,125 14,000 12,050 11,500 10,738

Dec. 16-31% 15,250 14,000 12,350 11,750 10,350
Mate:

¥ Cabinet approval on Sep. 22, 2009

Y The henchm ark prices will he published twice a month on the 1 st and 16th, based on average
historical wholesale prices of the last 15 days in Banghok. These prices are set by the
Subcommittes on Bencluvark Price Determination, chaired by the Perm anent Secretary of
Ilird sty of C ommer ce.

“ agof Dec. 21, 2009
Rice Export Update
Unofficial exports (excluding fragrant rice) for December 14-20, 2009 totaled 120,454 tons, up 3,867
tons from the previous week, and up 22,293 tons from the four-week moving average of 98,161
tons. Exports of white rice during January 1 — December 20, 2009 totaled 5,743,074 tons, as
compared with 7,347,890 tons in the previous year.

According to the Department of Foreign Trade, Ministry of Commerce, total rice exports (including



fragrant rice) during January 1 — December 17, 2009 amounted to 8,236,067 tons, down 15.5 percent
from 9,747,592 tons in the previous year.

Tah ke 3: Weekly rice exporis (excluding fragrani rice)

WEEK. QUANTITY| 4WK &VG | YEARTO | VEAR A00 |VEAE TO DATE
ENDING DATE A5 % OFLAST
YEALR
(1T (1T (T (THIT) ()
Cict 4 06,150 122 247 4,560 6,463 2295
Cict 11 102, 202 115782 4,669 6,536 285
Cict 18 102,396 105 249 4771 6,692 2287
Oct 25 145,250 113,002 4916 6,771 .27.4
Hov 1 114,220 117,520 5,030 6,527 -26.3
Hov 03,983 113,965 5,124 6,908 L2158
Hovls 112,300 116,441 5,237 6,007 -25.2
Hov22 113,768 108,565 5,350 7,047 -24.1
Here 29 75,104 0z, 789 5,426 7101 236
Diec 6 20,501 05,418 5,506 7.170 -23.2
Diec 13 116,386 96 490 5623 7258 .22.5
Diec 20 120,454 0z, 161 5,743 7,348 218

MNote on defa; Export figures since March 22, 2002, do vot ielude fragravd rice. The
avdthor ity fo report fragrant rice exporfs was moved from the Thai Board of Trade fo
the Ministry of Commerce’s Office of Commodily Stavddards, which does nof release
official fragrant rice export dafa FASYEEE will reporf only official exporf yanbers
JFrom fhe Board of Trade for nom-fragravt and from the Office of Commodity
Standards for fragrant vice when avalable, but the reader should bear in mind the
differerce befween the dafa.

Somree: Board of Trade of Thatland

Tahle 4: Weekly private regisiered rice export sales

Inlomrerne nt (VT Fone, 20 - Dec. 4 Dec. 7-11 Dec. 1412
( Preliznirary)
Wee Iy sales 150,961 115601 05,509
4 week sum 436 485 402245 447725
dueck mov. ave. 108,121 100,711 111,931
Total weekly sales 5909041 024 642 6,120,151

End of report.



