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Report Highlights:

TH9143 Despite a steady decline in domestic prices, export prices increased slightly by $1-2/MT
due to the strengthening Thai baht. Domestic prices remain under downward pressure in
anticipation of increasing exportable supplies from the new MY2009/10 main-crop harvest and the
government stock release next month.



Market Tone

Tahle 1: Expori Prices (F OB} for various of T hai rice (ITSIVMT ), Weels eruli . 21, 200
Cisa bty Exporier (hservations Period Average |
#1 # &3 i 5 5 &7 CUE. PEV.
FWE 100E a0 - 1,000 - 1,000 Q50 - 225 54
WE 100 E 552 - 555 - 0 550 540 M5 545
FE 3 &5 - &l - &2 G045 | a0z &0l
WE 5% @2 - 530 - 520 520 50 518 512
WE 10 4593 - - - 510 510 - 04 506
W 15 452 - - - - 430 - 475 475
WE 258 417 - - - - 435 - 425 425
WE 355 - - - - - - - - -
Al 3TP &2 - 315 - o0 310 - 304 304
Al SFEC - - - - -

Exchange rate: 33,300 altTT.5 %
Soawce: Aversze achial prices meeived fomm exporters

Despite a steady decline in domestic prices, export prices increased slightly by $1-2/MT due to the
strengthening Thai baht to 33.5 baht/$, as compared to an average of 33.8 baht/$ in recent

weeks. Fluctuating exchange rates have caused some exporters to be more cautious in their
quotations. Domestic prices remain under downward pressure in anticipation of increasing
exportable supplies from new MY2009/10 main-crop harvest and the government stock release
expected next month. The Government is planning a gradual release of old-crop intervention stocks
of 1-2 million tons (out of the total stocks of approximately 6-7 million tons), which will be
proposed to the National Rice Policy Committee in the coming weeks.

As for the stock tenders based on basis-bidding approach, the Government finalized its retender on

September 7, 2009 to release 198,510 tons (9,420 tons for fragrant rice, and 189,090 tons for white
rice). The bidding prices were mostly below expected AFET futures prices of October — December
2009 (-1.97 baht/kg for fragrant rice, and -0.3 baht/kg for white rice). The total release from these

tenders (Aug. 6 and 26, and Sep. 7) was 663,270 tons of which 299,962 tons were fragrant rice and
the balance was white rice.



Rexult ofthe gowernment rice stock tender in August - September 2008

unit: ton
Tender Quality Tender Amount by Delivery date Releaxe
SEp. ] @ Mo, Dec. Tatal
Fragrant rice (100% B
#1 (&g 5 grade M Y2008/09 main
crop) 100 005 95 340 | 101 614 - 289 962 199 555
#2 (Mg, 268)
Fragrant rice (retender) - S0 676G 49 431 - 100107 a0 Bav¥
White nice (5% grade
hl 2008009 == cond crop) - 155072 | 1544586 | 153569 453 127 174 218
3 (5ep. 7 .
Fragrant rice (retender) - 9,420 - - 9,420 9420
Wihite Hce (retender) - 46261 | 118742 | 123006 285 909 189,090
Grand Totsl 100,008 | 253,412 | 256,100 | 153,568 761,089 661,270

Source; PublicWarehouse Organization, Ministry of Comm erce

The rice price insurance scheme will replace mortgage scheme on October 1, 2009. The insured
prices and eligible tonnage were finalized. Compensation will be based on the difference between
insured prices and benchmark prices that will be derived from market prices. The formula for the
calculation of benchmark prices are expected to be finalized next week.

Price Insurance Scheme for MY 2009/10 crops

Commuodity Insured Price | Eligible tonnage
(Baht/Ton) (Tonfhousehold)

Eice paddy

- Fragrantrice 15,300 14
- Provential fragrant rice 14,200 16
- Glutinous rice 5,500 16
- White rice 10,000 25

Rice Export Update

Unofficial exports (excluding fragrant rice) for Sep. 14-20, 2009 totaled 142,128 tons, up 8,067 ton
from the previous week, and up 11,722 tons from the four-week moving average of 130,406

tons. Exports of white rice during Jan. 1 — Sep. 20 totaled 4,347,600 tons, as compared with
6,245,900 tons in the previous year.

According to the Department of Foreign Trade, Ministry of Commerce, total rice exports (including
fragrant rice) during Jan. 1- Sep. 18, 2009, amounted to 6,222,335 tons, down 23.4 percent from
8,126,203 tons in the previous year.



Tah ke 2: Weekly rice exports (exchuding fragrant rice)

WEEE QUANTITY| 4WE AVG | YEARTO | YEAR AGOD |YEAR TODATE
EWDING DATE &5 W OFLAST

YTEAR
(WT)) (M) {TTT) (T} ()

Jul 5 120,707 136,440 3045 4657 -34.48
Jul 12 87,365 120,982 3133 4531 -35.2
Jul 19 129,035 123,451 3,262 5,009 -34.9
Jul 26 98 053 109042 3361 3193 -35.3
Lug 2 111,845 106,226 3.473 5,300 -34.5

| &gz O 114 776 113,679 3,587 a.431 338
Lng 16 112,267 109 487 3,700 5,547 -33.3
Lng 23 126,240 116,282 3.226 5,693 328
Lmg 30 139,731 123,253 3,966 5,851 -32.2
Sepé 105,702 120,985 4071 5,988 -32.0
Sepl3 134 061 126 434 4205 113 -31.3
Sep 20 142,138 130,406 4,348 f,244 -30.4

Mote on defa; Export figures since Maech 22, 2002, do wotf welude fragravt rice. The
avdhor ity fo report fragrant vice exporfs was moved from the Thai Board of Trade fo
the Miistry of Commerce’s Office of Commodify Sfardards, which does nof release
official fragrant vice export data  FASEEE will reporf only official exporf rmanbers
from fhe Board of Trade for nom-fragravt and from the Office of Commodity
Stancdards for fragrant rice when avalable, but the reader showdd bear in mind the
differerre befween the dafa.

Source: Board of Trade of Thailand

Tahle 3: Weekly private regisiered rice export sales

Aug 31 -Sep. 4 Sep. 7-11 Sep. 1412
Ivloreetne nt (WTT)
Wi kv zales 133,295 179,768 103,473
4 week sum 505,291 S66,342 513,682
4 week mov. avg. 126,473 141 586 128,421
Total weekly sales 4489 584 4669,353 4,772,546

End of Report.




