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Report Highlights: 

TH9146 Domestic and export price declined by 2-4 percent due to quiet foreign demand and 

anticipated supplies from the upcoming main-crop harvest.  The Government’s plan to implement 

the price insurance scheme and to release intervention stocks next month remains uncertain.    
 

  

 

  

 

 

 

 

 

 

 



Market Tone 

 
  

Domestic and export prices of white rice declined by 2-4 percent due to quiet foreign demand and 

anticipated supplies from the upcoming main-crop harvest.  Foreign buyers are reportedly making 

inquiries about the main-crop supplies, and waiting to see what the government actions will be.  The 

main-crop harvest will begin next month and peak in November with anticipated bumper supplies 

despite the concerns over Typhoon Kitsana which is expected to cause heavy rains in the 

northeastern part of Thailand by mid-week.  Usually, the flash floods have a marginal impact on the 

major rice growing areas as most are located upland where the flooding recedes 

quickly.  Meanwhile, lowland area likely to be affected is 15 percent of total planted area.  It is 

expected that the damage to this area will be marginal, as well.    

  

Despite the fact that insured prices were finalized, the Government’s plan to implement a price 

insurance scheme and to release intervention stocks next month remains uncertain.  The authorities 

are verifying the registration of farmers participating in the scheme as the area registered exceeds 

the census area information.  Current downward pressure on domestic prices implies higher 

compensation to farmers, as such the 25 billion baht ($735 million) budget might fall short to meet 

the insurance scheme goals.                       

  

Rice Export Update 

  

Despite uncertainty of the government stock release, Thai rice exports will likely reach 8.5 million 

tons this year as a reduction in white rice exports is expected to be offset by an increase in parboiled 

rice and fragrant rice exports. Unofficial exports (excluding fragrant rice) for Sep. 21-27, 2009 

totaled 116,648 tons, down 25,480 tons from the previous week, and down 7,987 tons from the four-

week moving average of 124,635 tons.  Exports of white rice during Jan. 1 – Sep. 27, 2009 totaled 

4,464,248 tons, as compared with 6,382,904 tons in the previous year. 

  

According to the Department of Foreign Trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during Jan. 1 – Sep. 25, 2009 amounted to 6,414,471 tons, down 22.6 percent from 

8,297,813 tons in the previous year. 
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